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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 133,190 272,270 173,691 153,521 134,320
EBITDA 49,146 124,876 55,658 49,340 41,695
Operating profit 33,250 102,668 34,880 29,508 23,141
Net profit (rep./act.) 9,852 40,519 18,733 14,398 12,233
Net profit (adj.) 22,165 70,610 18,733 14,398 12,233
EPS (Bt) 34 9.0 2.2 1.7 1.4
PE (x) 3.2 1.2 4.9 6.3 7.5
P/B (x) 0.6 0.5 0.5 0.5 0.4
EV/EBITDA (x) 4.0 1.6 3.6 4.0 4.8
Dividend yield (%) 4.2 1.1 5.1 3.9 3.3
Net margin (%) 7.4 14.9 10.8 9.4 9.1
Net debt/(cash) to equity (%) 137.6 76.5 59.4 37.3 201
Interest cover (x) 8.4 13.3 6.5 6.8 6.4
ROE (%) 9.7 29.3 10.9 7.6 5.9
Consensus net profit - - 32,588 21,608 12,778
UOBKH/Consensus (x) - - 0.57 0.67 0.96

Source: Banpu, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt11.00
Target Price Bt11.10
Upside +1.0%
(Previous TP Bt13.90)

COMPANY DESCRIPTION

A regional coal producer with mines in four
countries, namely Indonesia (ITMG), Australia
(Centennial), Mongolia (Hunnu), and China,

commanding total equity reserves of 713mt. Banpu
Power (Banpu held by 78.7%) also has power
generation capacity (equity basis) of around 3.3GWe

as of Dec22.
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KEY ASSUMPTION CHANGES IN 2023-24
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EARNINGS REVISION/RISK
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SENSITIVITY ANALYST ON HENRY HUB PRICE VS OUR 2023 EARNINGS FORCASTS

Fixed

export

Domestic Domestic

Source: BANPU, UOB Kay Hian
REGIONAL COAL: FIVE-YEAR FORWARD PE BAND
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Henry Hub (gas price) BANPU's 2023 Profit EPS 2023 Target Current PE
2023 Assumption (US$/mmBTU) (Btm) (Bt/share) Price (Bt) 2023 (x) =
167.00 9,096 1.08 54 10.13 -
177.00 13,914 1.65 8.2 6.62 2
187.00 18,733 222 11.1 4.96 o e o O o < U R L T e
197.00 23,551 2.79 13.9 3.95 $ 3 § 13 3138333
207.00 28,369 3.36 16.8 3.28 .
Source: UOB Kay Hian, Source: Bloomberg, UOB Kay Hian
SENSITIVITY ANALYST ON COAL PRICE VS OUR 2023 EARNINGS FORCASTS
New castle coal Index BANPU's 2023 Profit EPS 2023 Target Current PE
2023 Assumption (US$/tonns) (Btm) (Bt/share) Price (Bt) 2023 (x)
2.60 15,936 1.88 94 5.84
2.80 17,334 2.05 10.3 5.36
3.00 18,733 222 111 4.96
3.20 20,131 2.38 11.9 4.62
3.40 21,529 2.55 12.7 4.32

Source: UOB Kay Hian.

VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 272,270 173,691 153,521 134,320 Fixed assets 144,829 139,052 132,720 124,166
EBITDA 124,876 55,658 49,340 41,695 Other LT assets 164,560 151,694 141,609 132,008
Deprec. & amort. 22,207 20,778 19,832 18,554 Cash/ST investment 74,448 52,990 71,007 87,360
102,668 34,880 29,508 23,141 Other current assets 52,957 33,781 29,976 26,475
Associate contributions 11,980 9,695 8,058 7,786 Total assets 436,794 377,516 375,311 370,010
Net interest income/(expense) (9,367) (8,511) (7,239) (6,528) ST debt 38,644 15,000 15,000 15,000
Pre-tax profit 105,282 36,064 30,327 24,399 Other current liabilities 57,540 44,346 39,233 34,403
(18,379) (8,815) (7,413) (5,964) LT debt 160,178 145,178 130,178 115178
Minorities (16,293) (8,516) (8,516) (6,202) Other LT liabilities 28,057 2,779 2,456 2,149
Net profit 40,519 18,733 14,398 12,233 Shareholders' equity 162,523 180,362 198,592 213,428
Net profit (adj.) 70,610 18,733 14,398 12,233 Total liabilities & equity 436,794 377516 375311 370,010
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 61,564 54,008 41,438 35,659 Profitability
Pre-tax profit 105,282 36,064 30,327 24,399 EBITDA margin 459 320 321 310
(18,379) (8,815) (7,413) (5,964) Pre-tax margin 38.7 208 19.8 18.2
Deprec. & amort. 22,207 20,778 19,832 18,554 Net margin 149 10.8 9.4 9.1
Working capital changes (13,856) 5,982 (1,308) (1,330) ROA 10.1 4.6 3.8 3.3
Other operating cashflows (33,691) 0 0 0 ROE 29.3 10.9 7.6 5.9
Investing (30,012)  (27,412) (3,738) (707)
Investments (17,410) (15,000) (13,500)  (10,000) Growth
Others (12,602)  (12,412) 9,762 9,293 Tumover 104.4 (36.2) (11.6) (12.5)
Financing 1,965  (48,054)  (19,683)  (18,600)  EBITDA 154.1 (55.4) (11.4) (15.5)
Dividend payments (4,736) (9,410) (4,683) (3,600) Pre-tax profit 203.8 (65.7) (15.9) (19.5)
Proceeds from borrowings 6,702 (38,644) (15,000) (15,000) Net profit 3113 (53.8) (23.1) (15.0)
Net cash inflow (outflow) 33,518 (21,458) 18,017 16,353 Net profit (adj.) 218.6 (73.5) (23.1) (15.0)
Beginning cash & cash equivalent 39,581 74,448 52,990 71,007 EPS 167.3 (75.4) (23.1) (15.0)
Changes due to forex impact 1,349 0 0 0
Ending cash & cash equivalent 74,448 52,990 71,007 87,360 Leverage
Debt to total capital 56.6 485 435 39.0
Debt to equity 122.3 88.8 731 61.0
Net debt/(cash) to equity 76.5 59.4 373 20.1
Interest cover (x) 133 6.5 6.8 6.4
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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