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BUY

(Maintained)

Share Price Bt70.75
Target Price Bt93.00
Upside +31.4%
COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire
purchase lending which accounts for about half
of its loan book.
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 15,701 19,081 21,346 24,346 27,940
Non-interest income 8,545 8,457 8,373 9,163 10,025
Net profit (rep./act.) 6,318 7,602 8,409 9,862 11,211
Net profit (adj.) 6,318 7,602 8,409 9,862 11,211
EPS (Bt) 7.5 9.0 9.9 11.6 13.2
PE (x) 9.5 7.9 71 6.1 5.3
P/B (x) 1.2 1.0 1.0 0.9 0.8
Dividend yield (%) 4.2 5.6 5.5 7.7 8.8
Net int margin (%) 4.9 5.0 4.8 4.9 4.9
Cost/income (%) 46.4 47.3 45.8 44.2 43.6
Loan loss cover (%) 175.1 154.4 157.9 157.9 161.8
Consensus net profit - - 8,379 8,857 -
UOBKH/Consensus (x) - - 1.00 1.1 -

Source: KKP, Bloomberg, UOB Kay Hian

STOCK DATA
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STOCK IMPACT
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4Q22 RESULTS

Year to 31 Dec (Btm) 4Q22 3Q22 4Q21 qgoq chg (%) yoy chg (%)

Total gross loans 383,839 369,851 315,653 3.8 216

Net interest income 5,528 4,775 4,253 15.8 30.0

Non-interest income 2,620 2,028 2,841 29.2 (7.8)

Loan loss provision (2,069) (1,089) (1,582) 89.9 30.8

Non-Interest Expenses (4,295) (3,106) (3,036) 383 415

Pre-provision operating profit 3,851 3,698 4,058 42 (5.1)

Net income 1,430 2,083 2,023 (31.4) (29.3)

EPS (BY) 1.69 2.46 2.39 (3L.4) (29.3)

Ratio (%)

NPL Ratio 3.3 3.0 3.0

Loan loss coverage ratio 154.4 159.7 175.1

Net interest margin (NIM %) 5.3 4.7 51

Credit cost (bp) 220 122 207

Cost to income (%) 52.7 457 428

Common equity tier 1 (CET1) ratio (%) 11.7 11.7 13.6

Source: KKP, UOB Kay Hian
FINANCIAL TARGETS VS ACTUAL

2022 Target 2022 Actual Remark

Total loan growth 16% 21.6% Above the target
Loan spread 5.3% 5.4% In line with the target
NPL ratio ~3.1% 3.3% Above the target
Credit cost (including losses from repossession sales) ~200bp 210bp Above the target
ROE (Comprehensive Income) ~13.0% 13.6% Above the target
Source: KKP, UOB Kay Hian
NET PROFIT FORECASTS

2023F 2024F 2025F
Old 8,441 9,933 -
New 8,409 9,862 11,211
% chg 04 0.7 na.

Source: UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMEN DATION
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2023 GUIDANCE
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 23,671 28,898 33,753 38,823 Cash with central bank 1,000 2,151 2,441 2,754
Interest expense (4,589) (7,551) (9,407)  (10,883) Govt treasury bills & securities 31,848 35,701 40,508 45,701
Net interest income 19,081 21,346 24,346 27,940 Interbank loans 45,732 51,265 58,169 65,625
Fees & commissions 6,165 6,523 6,830 7,263 Customer loans 364,871 408,132 462,748 521,354
Other income 2,292 1,851 2,333 2,762 Investment securities 18,703 25,817 29,293 33,048
Non-interest income 8,457 8,373 9,163 10,025 Derivative receivables 10,538 15,585 17,711 20,011
Total income 27,539 29,720 33,509 37,965 Associates & JVs 0 0 0 0
Staff costs (6,954) (7,736) (8,642) (9,674) Fixed assets (incl. prop.) 13,220 12,392 13,107 14,029
Other operating expense (6,058) (5,889) (6,169) (6,863) Other assets 21,725 29,834 33,020 36,463
Pre-provision profit 14,526 16,096 18,698 21428  Total assets 507,637 580,876 656,997 738,985
Loan loss provision (5,036) (5,639) (6,122) (7,131) Interbank deposits 20,175 23,665 26,852 30,294
Pre-tax profit 9,490 10,457 12,577 14,297 Customer deposits 331,464 387,248 439,396 495,722
Tax (1,873) (2,039) (2,704) (3,074) Derivative payables 9,328 15,060 17,088 19,278
Minorities (14) 9) (20) (12) Debt equivalents 61,354 57,888 67,612 71,617
Net profit 7,602 8,409 9,862 11,211 Other liabilities 27,204 33,812 37,579 41,647
Net profit (adj.) 7,602 8,409 9,862 11211 Total liabilities 449526 517,673 588527 664,558
Shareholders' funds 57,824 62,910 68,171 74,115
Minority interest - accumulated 288 293 299 311
Total equity & liabilities 507,637 580,876 656,997 738,984
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Yearto 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 11.7 131 12.9 125 Net interest income, yoy chg 215 11.9 14.1 14.8
Total CAR 15.1 16.2 15.8 15.1 Fees & commissions, yoy chg 15 5.8 4.7 6.3
Total assets/equity (x) 8.8 9.2 9.6 10.0 Pre-provision profit, yoy chg 118 10.8 16.2 14.6
Tangible assets/tangible common 9.5 9.9 10.3 10.6 Net profit, yoy chg 203 10.6 173 137
o Net profit (adj.), yoy chg 203 10.6 173 137
Asset Quality Customer loans, yoy chg 220 119 134 12.7
NPL ratio 33 32 33 33 Profitability
Loan loss coverage 154.4 157.9 157.9 161.8 Net interest margin 5.0 48 4.9 4.9
Loan loss reserve/gross loans 4.9 51 5.2 53 Cost/income ratio 473 458 442 43.6
Increase in NPLs 311 12,6 15.0 128  Adjusted ROA 1.6 15 1.6 1.6
Credit cost (bp) 144.0 138.5 133.3 137.3 Reported ROE 14.0 139 15.0 15.8
Adjusted ROE 14.0 139 15.0 15.8
Liquidity Valuation
Loan/deposit ratio 110.1 105.4 105.3 105.2 P/BV (x) 1.0 1.0 0.9 0.8
Liquid assets/short-term liabilities 22.3 21.7 217 21.7 PINTA (x) 11 1.0 0.9 0.9
Liquid assets/total assets 15.5 15.3 154 154 Adjusted P/E (x) 7.9 7.1 6.1 5.3
Dividend Yield 5.6 55 7.7 8.8
Payout ratio 44.0 395 46.7 47.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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