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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 219,068 331,350 281,513 301,878 282,746
EBITDA 160,693 253,734 214,824 229,308 210,445
Operating profit 90,399 170,566 121,388 144,467 132,459
Net profit (rep./act.) 38,864 70,901 62,601 75,501 68,916
Net profit (adj.) 42,888 90,721 62,601 75,501 68,916
EPS (Bt) 10.8 229 15.8 19.0 17.4
PE (x) 13.4 6.3 9.2 7.6 8.3
P/B (x) 1.4 1.3 1.2 1.1 1.1
EV/EBITDA (x) 3.4 2.2 2.6 2.4 2.6
Dividend yield (%) 3.5 6.4 5.5 6.6 6.1
Net margin (%) 17.7 21.4 22.2 25.0 24.4
Net debt/(cash) to equity (%) 12.7 23 (4.4) (18.4) (29.2)
Interest cover (x) 24.8 30.9 26.0 28.9 26.5
ROE (%) 9.8 16.7 13.7 15.4 13.1
Consensus net profit - - 70,011 62,407 56,340
UOBKH/Consensus (x) - - 0.89 1.21 1.22

Source: PTT Exploration & Production, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt140.50

Target Price Bt174.00

Upside +23.84%

(Previous TP Bt195.00)

COMPANY DESCRIPTION

PTTEP explores for crude oil and natural gas,

develops fields for production.
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STOCK IMPACT
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PTTEP’S GUIDANCE
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SENSITIVITY ANALYSIS ON DUBAI PRICES VS OUR 2023 EARNINGS FORCASTS Source: PTTEP, UOB Kay Hian
Dubai (US$/bbl) PTTEP's 2023 EPS 2023 Target Current PE FIVE-YEAR PRODUCTION AND INVESTMENT PLAN

2023 Assumption Net Profit (Btm) (Bt/share) Price (Bt) 2023 (x) g ron [———

75.00 54,451 13.7 151 10.2
80.00 58,526 14.7 162 9.5
85.00 62,601 15.8 174 8.9
90.00 66,676 16.8 185 8.4

95.00 70,751 17.8 196 7.9
Source: UOB Kay Hian
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SENSITIVITY ANALYSIS ON UNIT COST V'S OUR 2023 EARNINGS FORCASTS Source: PYIEP, UGH Kay H
Unit Cost (US$/BOE) PTTEP's 2023 EPS 2023 Target Current PE
2023 Assumption Net Profit (Btm) (Bt/share) Price (Bt) 2023 (x) FIVE-YEAR REGIONAL FORWARD PE BAND
25.00 69,441 17.5 192 8.0 Regional PEFwd 1 Yr e e e Average PE e PTTEP Core PE
26.00 66,021 16.6 183 8.4 mRegional P/E (x) Fwd 1 Yr
27.00 62,601 15.8 174 8.9 5 H
28.00 59,181 14.9 164 9.4 o A\
29.00 55,761 14.0 155 10.0 5 pra I e—
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 331,350 281,513 301,878 282,746 Fixed assets 410,614 367,872 334,031 307,045
EBITDA 253,734 214,824 229,308 210,445 Other LT assets 262,408 224385 239,922 225,326
Deprec. & amort. 83,168 93,436 77,986 Cash/ST investment 122,324 142,632 216,075 280,497
170,566 121,388 144,467 132,459 Other current assets 74,519 67,317 69,997 65,998
Associate contributions 668 701 773 Total assets 869,864 802,206 860,026 878,867
Net interest income/(expense) (8,218) (8,271) (7,930) ST debt 10,479 0 0 0
Pre-tax profit 143,196 113,819 137,274 125,302 Other current liabilities 104,137 46,067 49,475 46,743
(72,295)  (51,219)  (61,773)  (56,386) LT debt 121,999 121,999 121,999 121,999
Minorities 0 0 0 Other LT liabilities 166,129 141,142 151,352 141,760
Net profit 70,901 62,601 68,916 Shareholders' equity 442,422 468,301 512,501 543,667
Net profit (adj.) 90,721 62,601 68,916 Total liabilities & equity 869,864 802,206 860,026 878,867
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 164,916 105,168 148,169 Profitability
Pre-tax profit 143,196 113,819 125,302 EBITDA margin 76.6 76.3 76.0 744
(72,295)  (51,219)  (61,773)  (56,386) Pre-tax margin 43.2 404 455 443
Deprec. & amort. 83,168 93,436 77,986 Net margin 214 222 25.0 244
Working capital changes (30,141) (50,869) 1,267 ROA 8.6 75 9.1 7.9
Other operating cashflows 40,987 0 0 ROE 16.7 13.7 154 131
Investing (58,760)  (37,658)  (56,327)  (45,996)
Investments (61,755) (50,694)  (51,000)  (51,000) Growth
Others 2,995 13,036 5,004 Turnover 51.3 (15.0) 7.2 (6.3)
Financing (69,958)  (47,201)  (31,300)  (37,750) EBITDA 57.9 (15.3) 6.7 (8.2)
Dividend payments (28,670) (36,722) (31,300)  (37,750) Pre-tax profit 78.1 (20.5) 20.6 8.7)
Proceeds from borrowings (41,288) (10,479) 0 Net profit 824 (11.7) 20.6 8.7)
Net cash inflow (outflow) 36,198 20,308 64,423 Net profit (adj.) 1115 (31.0 20.6 8.7)
Beginning cash & cash equivalent 85,528 122,324 142,632 216,075 EPS 1115 (31.0) 20.6 8.7)
Changes due to forex impact 598 0 0
Ending cash & cash equivalent 122,324 142,632 216,075 280,497 Leverage
Debt to total capital 22.1 19.8 18.5 17.7
Debt to equity 29.9 26.1 238 224
Net debt/(cash) to equity 2.3 (4.4) (18.4) (29.2)
Interest cover (x) 309 26.0 28.9 265
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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