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1Q23 RESULTS

Year to 31 Dec (Btm)

Total gross loans

Net interest income

Non-interest income

Loan loss provision

Non-Interest Expenses
Pre-provision operating profit

Net income

EPS (Bt)

Ratio (%)

NPL Ratio

Loan loss coverage ratio

Net interest margin (NIM %)
Credit cost (bp)

Cost to income (%)

Common equity tier 1 (CET1) ratio (%)
Source: Krung Thai Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 83,372 90,405 97,637 101,534 105,653
Non-interest income 32,414 34,986 33,618 35,143 36,675
Net profit (rep./act.) 21,588 33,698 31,995 35,475 36,035
Net profit (adj.) 21,588 33,698 31,995 35,475 36,035
EPS (Bt) 1.5 2.4 2.3 2.5 2.6
PE (x) 10.8 6.9 7.3 6.6 6.5
P/B (x) 0.6 0.6 0.6 0.5 0.5
Dividend yield (%) 1.6 2.5 3.3 41 4.6
Net int margin (%) 2.5 2.6 2.8 2.9 n.a.
Cost/income (%) 45.5 43.7 441 44.2 43.9
Loan loss cover (%) 168.8 179.7 166.7 167.0 169.6
Consensus net profit - - 35,149 36,909 39,041
UOBKH/Consensus (x) - - 0.91 0.96 0.92

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
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BUY

(Upgraded)

Share Price Bt16.70
Target Price Bt19.40
Upside +16.2%
COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,
which accounts for 31% of its loan book.

STOCK DATA

GICS sector

Bloomberg ticker:

Shares issued (m):

Market cap (Btm):

Market cap (US$m):

3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 113,475 131,579 139,449 143,780 Cash with central bank 61,591 53,609 54,681 55,051
Interest expense (23,070) (33,942) (37,916) (38,127) Govt treasury bills & securities 277,055 294,851 300,745 302,780
Net interest income 90,405 97,637 101,534 105,653 Interbank loans 550,941 509,288 519,469 522,983
Fees & commissions 20,316 21,439 22,329 23,582 Customer loans 2443832 2,500,271 2,552,116 2,566,471
Other income 14,671 12,179 12,814 13,092 Investment securities 33,568 40,207 41,011 41,288
Non-interest income 34,986 33,618 35,143 36,675 Derivative receivables 83,170 85,930 88,304 89,634
Total income 125,391 131,254 136,676 142,328 Associates & JVs 12,320 12,320 12,320 12,320
Staff costs (25,763) (29,516) (30,348) (30,957) Fixed assets (incl. prop.) 72,029 69,230 70,801 71,873
Other operating expense (29,007) (28,344) (30,051) (31,588) Other assets 57,904 58,167 58,864 59,104
Pre-provision profit 70,620 73,394 76,278 79,783 Total assets 3592410 3,623,873 3,698,311 3,721,504
Loan loss provision (24,338) (29,189) (27,266) (29,996) Interbank deposits 277,099 268,046 273,405 275,254
Pre-tax profit 46,283 44,205 49,013 49,787 Customer deposits 2,590,236 2,680,463 2,734,050 2,752,543
Tax (9,077) (8,841) (9,803) (9,957) Derivative payables 78,507 80,414 82,021 82,576
Minorities (3,508) (3,369) (3,735) (3,794) Debt equivalents 151,172 88,752 73,215 46,041
Net profit 33,698 31,995 35,475 36,035 Other liabilities 102,833 87,440 88,619 89,026
Net profit (adj.) 33,698 31,995 35,475 36,035 Total liabilities 3,199,847 3,205,115 3,251,310 3,245,440
Shareholders' funds 376,296 400,479 426,421 451,690
Minority interest - accumulated 16,267 18,278 20,580 24374
Total equity & liabilities 3,592,410 3,623,873 3,698,311 3,721,504
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 16.5 16.4 172 n.a. Net interest income, yoy chg 8.4 8.0 4.0 4.1
Total CAR 19.7 19.6 20.5 na. Fees & commissions, yoy chg 15 55 42 5.6
Total assets/equity (x) 9.5 9.0 8.7 8.2 Pre-provision profit, yoy chg 12.0 39 39 46
Tangible assets/tangible common equity 10.0 94 9.0 8.6 Net profit, yoy chg 56.1 (5.1) 10.9 1.6
) Net proft (adj.), yoy chg 56.1 5.0) 109 16
Customer loans, yoy chg (1.3) 23 21 0.6
Asset Quality Profitability
NPL ratio 33 34 33 33 Net interest margin 26 2.8 29 n.a.
Loan loss coverage 179.7 166.7 167.0 169.6 Costlincome ratio 437 a1 442 439
Loan loss reserve/gross loans 6.7 6.7 6.7 6.8 Adjusted ROA 09 09 1.0 1.0
Increase in NPLs (2.4) 5.4 0.8 0.7 Reported ROE 9.2 8.2 86 8.2
Credit cost (bp) 924 110.2 100.7 109.3 Adjusted ROE 9.2 8.2 86 8.2
o Valuation
Liquidity PIBV (x) 06 06 05 05
Loan/deposit ratio 94.3 93.3 933 932 PINTA () 07 06 06 05
Liquid assets/short-term liabilities 310 29.0 29.0 29.0 Adjusted PIE (x) 6.9 73 6.6 65
Liquid assets/total assets 248 237 237 237 Dividend Yield 25 33 a1 46
Payout ratio 17.3 244 26.9 29.9
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
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