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1Q23 RESULTS

Year to 31 Dec (Btm)

Total gross loans

Net interest income
Non-interest income

Loan loss provision
Non-Interest Expenses
Pre-provision operating profit
Net income

EPS (Bt)

Ratio (%)

NPL Ratio

Loan loss coverage ratio

Net interest margin (NIM %)
Credit cost (bp)

Cost to income (%)

Common equity tier 1 (CET1) ratio (%)
Source: KKP, UOB Kay Hian

RESULTS

1Q23 4Q22 1Q22
304715 383839 336,238
5,223 5,528 4,303
1,718 2,620 2,137
(1,097) (2,069) (1,066)
(3,239) (4,295) (2,793)
3,702 3,851 3,648
2,085 1,430 2,055
2.46 1.69 243
33 33 2.9
151.6 154.4 181.2
44 48 43

113 220 131
467 527 434
114 117 130

qog chg (%)
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(34.9)
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(24.6)
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yoy chg (%)
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214
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 15,701 19,081 21,345 24,341 27,933
Non-interest income 8,545 8,457 7,748 8,705 9,370
Net profit (rep./act.) 6,318 7,602 8,123 9,645 10,901
Net profit (adj.) 6,318 7,602 8,123 9,645 10,901
EPS (Bt) 7.5 9.0 9.6 11.4 12.9
PE (x) 8.7 7.3 6.8 5.7 5.1
P/B (x) 1.1 1.0 0.9 0.8 0.8
Dividend yield (%) 46 6.1 5.9 8.1 9.3
Net int margin (%) 4.9 5.0 4.8 4.9 4.9
Cost/income (%) 46.4 47.3 45.8 44.2 43.6
Loan loss cover (%) 175.1 154.4 157.9 157.9 161.8
Consensus net profit - - 8,114 8,846 9,298
UOBKH/Consensus (x) - - 1.00 1.09 117

Source: Kiatnakin Phatra Bank, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt65.25
Target Price Bt85.00
Upside +30.3%
COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,

which accounts for 31% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KKP TB
Shares issued (m): 846.8
Market cap (Btm): 55,250.5
Market cap (US$m): 1,607.4
3-mth avg daily t'over (US$m): 13.1

Price Performance (%)
52-week high/low

1mth 3mth 6mth 1yr
3.6 (8.4) 9.1) (13.6)
Major Shareholders

Thai NVDR

Thitinan Wattanavekin
Eastern Sugar

FY23 NAV/Share (Bt)
FY23 CAR Tier-1 (%)

PRICE CHART
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ANALYST(S)

Kwanchai Atiphophai, CFA
+662 659 8030
kwanchai@uobkayhian.co.th

ASSISTANT ANALYST(S)
Thanawat Thangchadakorn

Bt75.75/Bt60.50

YTD
(11.5)
%
11.8
42
4.1

74.04
13.01
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STOCK IMPACT
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\uidnaen FIDF uag 3) finlsfidain 91nnsusushsmenibeases (Fedasluauzas
am?iaﬁmﬁmaa kkp 1 Judmnamenideni) adrelsfinna drenisiulnzesiudadin
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Credit Cost ﬂququlﬂ"ﬁ Credit Cost 289 KKP 11 1023 ﬁ%%aﬁﬁﬂﬁﬁﬂﬁ’]ﬁm lneamnasain
220bp T 4022 1T 1130p T 1023 Tmaﬁmmquaaaw”a*?‘iaﬁfuawunﬁammﬂm Credit
Cost FausnAeRmANAWNSWETin1sAIUANEENSE - nsrosaes NPL Tnaaas KKP anas
910 231bp 1% 4022 15% 137bp 1% 1023 2@z NPL ratio n5967 qoq 7 3.3% WAz
Loan-Loss-Coverage (LLC) Simtudounseii 1520 dofiancfasnarsndesesusudaian
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FINANCIAL TARGETS VS ACTUAL

2023 Target  1Q23 Actual Remark
Total loan growth ~13% 17.4% Above the target
Loan spread 5.0% 5.2% Above the target
NPL ratio ~3.1% 3.3% Above the target
Credit cost (including losses from repossession sales) ~220bp 241bp Above the target
ROE (Comprehensive Income) ~13.0% 14.5% Above the target

Source: KKP, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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PE BAND

PE Forward
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 23,671 28,898 33,753 38,823 Cash with central bank 1,000 2,151 2,441 2,754
Interest expense (4,589) (7,553) (9,412) (10,890) Govt treasury bills & securities 31,848 35,701 40,508 45,701
Net interest income 19,081 21,345 24,341 27,933 Interbank loans 45,732 51,265 58,169 65,625
Fees & commissions 6,165 6,277 6,592 6,982 Customer loans 364,871 408,132 462,748 521,354
Other income 2,292 1,471 2,112 2,388 Investment securities 18,703 25,817 29,293 33,048
Non-interest income 8,457 7,748 8,705 9,370 Derivative receivables 10,538 15,585 17,711 20,011
Total income 27,539 29,093 33,046 37,303 Associates & JVs 0 0 0 0
Staff costs (6,954) (7,572) (8,523) (9,505) Fixed assets (incl. prop.) 13,220 12,394 13,133 14,067
Other operating expense (6,058) (5,765) (6,084) (6,745) Other assets 21,725 29,834 33,020 36,463
Pre-provision profit 14,526 15,755 18,439 21,053 Total assets 507,637 580,878 657,023 739,022
Loan loss provision (5,036) (5,639) (6,122) (7,131) Interbank deposits 20,175 23,665 26,852 30,294
Pre-tax profit 9,490 10,116 12,317 13,922 Customer deposits 331,464 387,248 439,396 495,722
Tax (1,873) (1,973) (2,648) (2,993) Derivative payables 9,328 15,060 17,088 19,278
Minorities (14) (20) (24) (27) Debt equivalents 61,354 58,092 67,930 78,106
Net profit 7,602 8,123 9,645 10,901 Other liabilities 27,204 33,812 37,579 41,647
Net profit (adj.) 7,602 8,123 9,645 10,901 Total liabilities 449,526 517,878 588,845 665,046
Shareholders' funds 57,824 62,698 67,861 73,631
Minority interest - accumulated 288 302 317 345
Total equity & liabilities 507,637 580,878 657,023 739,022
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 117 13.0 12.8 124 Net interest income, yoy chg 215 119 140 148
Total CAR 15.1 16.2 15.7 15.0 Fees & commissions, yoy chg 15 18 5.0 5.9
Total assets/equity (x) 8.8 9.3 9.7 10.0 Pre-provision profit, yoy chg 118 8.5 17.0 142
Tangible assets/tangible common equity 9.5 9.9 10.3 10.7 Net profit, yoy chg 203 6.9 18.7 13.0
) Net profit (ad.), yoy chg 203 6.9 187 130
] Customer loans, yoy chg 22.0 119 134 12.7
Asset Quality Profitability
NPL ratio 33 32 33 33 Net interest margin 5.0 48 49 49
Loan loss coverage 154.4 157.9 157.9 161.8 Costlincome ratio 473 458 442 436
Loan loss reserve/gross loans 4.9 51 5.2 5.3 Adjusted ROA 16 15 16 16
Increase in NPLs 311 126 15.0 12.8 Reported ROE 14.0 135 148 154
Credit cost (bp) 144.0 138.5 133.3 137.3 Adjusted ROE 140 135 148 154
o Valuation
Liquidity PIBV (¥) 10 09 08 08
Loan/deposit ratio 110.1 1054 105.3 105.2 PINTA (x) 10 10 0.9 08
Liquid assets/short-term liabilities 22.3 21.7 217 217 Adjusted P/E (x) 73 68 57 51
Liquid assets/total assets 155 15.3 154 154 Dividend Yield 61 59 8.1 93
Payout ratio 440 40.0 465 471
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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