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TRUE ﬂisn'lﬂﬂaﬂ'mvgu‘lu 1023 FadulasurausnargnasannnisAIvsInfanIsSIHIITUAIN Target Price Bt8.75
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A13AUSINAINIT IUSEeze1? GeastRunadnaulalull 2024 deusiazldinarszeznils Ao (Previous TP Bt5.20)
AUz fla A2851ALUI%NNY 8.75 U
COMPANY DESCRIPTION
1Q23 RESULTS TRUE was established from an amalgamation
Year to 31 Dec (Btm) Mar-23 1Q23+ 1Q22* 4Q22¢  yoy (%)*  qoq (%)* between True Corporation and Total Access
Sales 17,681 51,463 55,151 53557 % 4% Communlcatlgn (DTAC) as a telecommunication
Gross Profit 4,998 11,038 13,161 10,105 -16% 9% services provider.
EBITDA 8,983 19,290 21,207 17,704 -9% 9% STOCK DATA
Pre-tax Profit 982 -228 1,878 '9,593 -112% -98% GICS sector Communication Services
Net Profit 615 -492 1,422 -9,934 -135% -95% . .
Core Profit 474 1,582 972 79 -263% 1897% Bloomberg ticker: TRUETB
EPS (BY) 0.018 (0.014) 0.041 (0.288) -135% -95% Shares issued (m): 34,552.1
Gross Margin (%) 28% 21% 24% 19% Market cap (Btm): 281,599.6
EBITDA Margin (%) 51% 37% 38% 33% Market cap (US$m): 8,367.2
Net Margin (%) 3% 1% 3% -19% 3-mth avg daily t'over (US$m): 30.3
Source: TRUE, UOB Kay Hian
« dnarsolassnaiiudyasnsunsiuaiionsss (pro forma) # TRUE szylusresuisuasiiasiziaasingdanis (Mpea) ildinein: 1) sumsiiulassiadt 1/2566 Price Performance (%)
ﬂiws’u\nﬁvm"\uﬂfﬂﬁuumm7uswﬁvmm“]afun“' 1 f.A. 66 uaz 2) swn15iiugey UNe. N3 AaTUaLITH (n3i6ix) (TRUEE) Uaz UNa. Tnidia ubda nawyﬁmzﬁa (DTAC) 52-week highflow Bt8.60/B16.56
NawnN13IAIVIINAINTT
1mth 3mth 6mth 1yr YTD
RESULTS 1 o, ) 0.0 (0.5) 14.9 14.3 6.9
) naﬂssﬁrm‘url']i 1: 1323 29NN1YIANY UNI. N3 ABTUBLITW (TRUE) ﬂi:mﬁcfa‘znmnuq*nfmn Major Shareholders %
ﬂUﬂ’]iL\i%LﬂNﬂ%fi\‘l‘ﬂ 492 Zm. 1% 1023 ammmg 1,4|22 au. Iw 1022 mlnvlgiafiwn'ﬁwmw TELENOR ASIA PTE LTD 19.6
neanilsandnsuaniufewiasn1siranyUseiwu1edin nazAnwUnALANIwln 1,582 au. Citrine Global 120
Wasensielafianasuasanlddnefiviagu lnaanizanludy agrelsfinn ninganizeu 1 Han Thai NVDR 10.0
ANERAIINNTTATUSIVLESAH TRUE 923189 1%0an115gn57 615 au.
T FY23 NAV/Share (Bt) 2.90
¢ 5121AaRa92In ARPU fidauua TRUE 518974318 1A21n0un15 13 a o uaSeanas 7% yoy Waz 4% FY23 Net Debt/Share (Bt) 12.54
qoq fi 51,463 au. Zaluuaniainsielaiafedagld (ARPU) anas mingugsnadeda uazusen PRICE CHART
WUWA 5127 1-2% qoq (Sneazidaminifnnin 2)
(Icy) TRUE CORP PCLINEW TRUE CORP PCLNEWISETINDEX (%)
9.50 140
KEY FINANCIALS 9.00 .
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F 8.50
Net turnover 224,091 215,070 219,382 228,801 233,404 8.00 b
EBITDA 87,027 81,944 86,989 94,097 97,483 7.50 b 110
Operating profit 28,683 18,404 22,922 27,786 29,675 7.00 100
Net profit (rep./act.) 11,180 (5,914) 2,488 4,771 6,992 6.50
Net profit (adj.) 11,180 892 1,398 4,771 6,992 000 %
EPS (Bt) n.a. 0.0 0.0 0.1 0.2 Volume (m)
500
PE (x) n.a. 315.6 201.4 59.0 40.3 |
P/B (X) 25 29 28 27 27 l\zay 22 Jul 2‘2 Sep22 Nov22 Jan23 Mar23 May23
EV/EBITDA (x) 8.2 8.7 8.2 7.6 7.3
Dividend yield (%) 0.0 0.0 0.2 0.8 1.2 Source: Bloomberg
Net margin (%) 5.0 (2.7) 1.1 21 3.0
Net debt/(cash) to equity (%) 381.7 452.2 432.0 397.6 359.8 ANALYST(S)
Interest cover (X) 3.6 2.9 3.3 3.4 3.7 Waritthorn Kaewmuang
ROE (%) n.a. n.a. 2.5 4.7 6.7 +662 090 8642
Consensus net proflt - - 1 ,740 3,173 5,907 Waritthorn@uobkayhianlcolth
UOBKH/Consensus (x) - - 0.80 1.50 1.18
Source: True Corporation, Bloomberg, UOB Kay Hian
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1Q23 KEY STATISTICS OPERATING STATISTICS
Year to 31 Dec (Btm) 1Q23* 1Q22* 4Q22* yoy (%)* qoq (%)* Operating stabisice
Core Senvice Revenue 38986 39787 39,680 2.0% 1.7% cust o aem
Product sales 5,740 8,071 8,067 -28.9% -28.8% ) L an
Mobile Business ARB {2 L igy
Mobile subscribers ('000) 50,461 49,784 1.4% :;r:lna:d 1 o
Net additions ('000) 677
Blended ARPU (Bt/sub/month) 203 207 -1.9% Customers (000 5ubs) ) 3
Broadband Business AP Gattsbmont) 7 o
BB subscribers (000) 3,835 3,822 0.3% Cistomers (000 ) Vs y7is
Net additions (‘000) 13 AR (Battfsubfmorth) v ”
BB ARPU (Bt/sub/month) 451 457 -1.3% Source: TRUE
Source: TRUE, UOB Kay Hian
STOCK IMPACT
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nuuAnLUL “Better Together” taas19Aaaszntnuiguslna uazdsmdliAnad1Aty digital
uaztitonilna g agnelshinnn uSEnle guidance 18msINsiBUlRTBselAAIATZAIET Yoy
WAZIUNTITAIN Y (capex) 88 25-30 WwaU. kazA1AI1e19Rzin1stuiinAldd eRiAwan
N13ATUTINAINTS 39814 synergy 91nN13AIUTINGz S LalfiipesdAnlud 2023
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\afe2a9A1U3N19M30 package 9317 12% n1elu 90 FundtainnisAruTInAanIaSain
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EARNINGS REVISION/RISK
o m:ﬁmsﬂ%uz'l’aéi”uﬁwgmua:ﬂs:mmmitﬁaaxﬁaumamimusmﬁami
2023F 2024F 2025F
Sales 219,382 228,801 233,404
Gross profit 47,010 38,295 59,203
EBITDA 86,989 94,097 97,483
Core profit 1,398 4,771 6,992
Source: TRUE, UOB Kay Hian
VALUATION/RECOMMENDATION
o poruuzi fia s1anthuaned 8.72 un 8938 DCF (WACC: 6.2%, terminal growth 3.0%)
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 215,070 219,382 228,801 233,404 Fixed assets 613,557 599,499 578,597 558,391
EBITDA 81,944 86,989 94,097 97,483 Other LT assets 61,065 61,397 63,498 64,907
Deprec. & amort. 63,540 64,067 66,311 67,808 Cash/ST investment 33,169 47,069 38,355 59,263
EBIT 18,404 22,922 27,786 29,675 Other current assets 85,902 89,288 93,122 94,995
Total other non-operating income 1,943 2,000 2,100 2,205 Total assets 793,692 797,254 773,572 777,556
Associate contributions 2,426 3,269 3,330 3,469 ST debt 109,739 114,497 77,700 79,431
Net interest income/(expense) (28,589) (26,605) (27,325)  (26,679) Other current liabilities 124,680 128,460 132,422 136,308
Pre-tax profit (5,816) 1,586 5,891 8,669 LT debt 368,885 365,913 368,913 361,913
Tax (1,399) (560) (1,119) (1,647) Other LT liabilities 91,447 87,753 91,520 93,361
Minorities 109 100 0 (30) Shareholders' equity 98,517 100,306 102,692 106,188
Net profit (5,914) 2,488 4,771 6,992 Minority interest 425 325 325 355
Net profit (adj.) 892 1,398 4,771 6,992 Total liabilities & equity 793,692 797,254 773572 777,556
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 49,234 66,848 71,211 76,844 Profitability

Pre-tax profit (4,624) 2,948 5,891 8,669 EBITDA margin 38.1 39.7 411 418
Tax (1,399) (560) (1,119) (1,647) Pre-tax margin .7 0.7 2.6 37
Deprec. & amort. 63,540 64,067 66,311 67,808 Net margin 2.7) 11 21 3.0
Associates (2,426) 0 0 0 ROA n.a. 0.3 0.6 0.9
Working capital changes (4,918) 1,184 852 2,367 ROE n.a. 25 4.7 6.7
Non-cash items 3,028 (791) (723) (353)

Other operating cashflows (3,968) 0 0 0 Growth

Investing (71,003) (54,035) (43,742)  (47,170) Turnover 4.0) 20 43 20
Capex (growth) (59,266) (50,009) (45,409)  (47,602) EBITDA (5.8) 6.2 8.2 36
Investments 2,282 240 (688) (719) Pre-tax profit (148.2) na. 2715 472
Others (14,019) (4,266) 2,355 1151 Net profit (152.9) na. 918 46,5
Financing 28,675 1088  (36,183) (8,765) Net profit (adj.) (92.0) 56.7 241.3 46,5
Dividend payments 0 (699) (2,386) (3,496) EPS n.a. 56.7 241.3 465
Issue of shares 0 0 0 0

Proceeds from borrowings 28,761 1,787 0 0 Leverage

Loan repayment 0 0 (33797 (5269  pebttototal capital 82.9 82.7 813 80.6
Othersfinterest paid (86) 0 0 0 Debttoequiy 4858 4789 4349 4156
Net cash inflow (outflow) 6,905 13,900 (8,714) 20,908 Net debt/(cash) to equity 4522 4320 397.6 350.8
Beginning cash & cash equivalent 26,264 33,169 47,069 38,355 Interest cover (x) 2.9 3.3 3.4 3.7
Ending cash & cash equivalent 33,169 47,069 38,355 59,263
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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