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A small bank with roughly 2% of the credit
WHAT’S NEW market. The bank's strong focus is on auto HP
lending, which accounts for 64% of its loan
2Q23 RESULTS PREVIEW book.
Year to 31 Dec (Btm) 2Q23F 1Q23 2Q22 goq chg (%) yoy chg (%) STOCK DATA
Total gross loans 225,649 220,099 203,341 25 11.0 GICS sector Financials
Net interest income 3,126 3,257 3,107 (4.0) 0.6 .
Non-interest income 1,275 1,347 1,416 (5.3) (20.0) Bloomberg ticker: TISCO TB
Loan loss provision (114) (125) (140) (9.0) (18.4) Shares issued (m): 800.6
Non-Interest expenses (2,093) (2,282) (2,125) (8.3) (1.5) Market cap (Btm): 77,262.3
Pre-provision operating profit 2,345 2,359 2,439 (0.6) (3.9) Market cap (US$m): 2,229.0
Net income 1,773 1,793 1,848 (1.2) 4.2) 3-mth avg daily tover (US$m): 12.8
EPS (BY) 221 2.24 231 1.1) @.1)
Ratio (%) Price Performance (%)
NPL ratio (%) 23 21 22 52-week high/low Bt103.50/Bt86.25
Loan loss coverage ratio (%) 220 248 253 1mth 3mth 6mth 1yr YTD
Net interest margin (NIM %) 47 49 5.1 27 (4.0) (2.3) 8.1 (2.8)
Credit cost (bp) 21 23 28 .
Cost to income (%) 48 50 47 Major Shareholders %
Common eqity tier 1 (CET1) ratio (%) 17.4 197 210 NVDR 13.9
Source: TISCO, UOB Kay Hian CDIB & Partners Investment Holding 10.0
State Street Bank EU 5.8
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Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F " | 100
Net interest income 12,460 12,734 12,876 14,132 15,454 a5
Non-interest income 6,369 5,607 5,984 6,892 7,460 " o
Net profit (rep./act.) 6,781 7,222 7,355 8,099 8,661 3 Vorme (m)
Net profit (adj.) 6,781 7,222 7,355 8,099 8,661 -
EPS (Bt) 8.5 9.0 9.2 10.1 10.8 ,
PE (X) 114 107 105 95 89 Jun22 Aug22 Oct22 Dec22 Feb23 Apr23 Jun23
P/B (x) 1.9 1.8 1.7 1.7 1.6
Dividend yield (%) 6.5 7.4 7.4 8.4 9.2 Source: Bloomberg
Net int margin (%) 4.8 5.0 4.7 4.8 4.9 ANALYST(S)
Cost/income (%) 44.0 471 46.8 46.9 46.7 Kwanchai Atiphophai, CFA
Loan loss cover (%) 236.7 258.8 198.0 167.0 150.0 +662 659 8030
Consensus net profit - - 7,436 7,760 8,269 kwanchai@uobkayhian.co.th
UOBKH/Consensus (x) - - 0.99 1.04 1.05
Source: TISCO Financial Group, Bloomberg, UOB Kay Hian ASSISTANT ANALYST(S)
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STOCK IMPACT
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 14,904 16,802 18,913 20,630 Cash with central bank 1,005 1,184 1,275 1,371
Interest expense (2,171) (3,927) (4,781) (5,175) Govt treasury bills & securities 3,990 10,654 11,474 12,341
Net interest income 12,734 12,876 14,132 15,454 Interbank loans 40,272 36,697 39,520 42,508
Fees & commissions 5,081 5,454 6,223 6,745 Customer loans 208,881 227,647 246,782 266,312
Other income 526 530 669 715 Investment securities 2,172 2,368 2,550 2,742
Non-interest income 5,607 5,984 6,892 7,460 Derivative receivables 147 0 0 0
Total income 18,341 18,859 21,024 22,914 Associates & JVs 873 873 873 873
Staff costs (6,107) (6,115) (6,940) (7,546) Fixed assets (incl. prop.) 2,820 2,564 2,309 2,144
Other operating expense (2,523) (2,712) (2,921) (3,164) Other assets 5,253 5,945 6,273 6,620
Pre-provision profit 9,711 10,032 11,163 12,204 Total assets 265414 287,932 311,056 334,912
Loan loss provision (723) (780) (1,039) (1,377) Interbank deposits 6,195 9,470 10,199 10,970
Pre-tax profit 8,988 9,252 10,124 10,827 Customer deposits 188,266 194,141 209,075 224,883
Tax (1,766) (1,897) (2,025) (2,165) Derivative payables 0 0 0 0
Minorities 0 0 1) 1) Debt equivalents 15,757 26,041 31,113 36,052
Net profit 7,222 7,355 8,099 8,661 Other liabilities 12,405 13,859 14,623 15,433
Net profit (adj.) 7,222 7,355 8,099 8,661 Total liabilities 222,623 243511 265,010 287,338
Shareholders' funds 42,788 44,417 46,041 47,569
Minority interest - accumulated 3 4 4 5
Total equity & liabilities 265414 287,931 311,056 334,912
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 19.6 18.1 17.9 17.2 Net interest income, yoy chg 2.2 11 9.8 9.4
Total CAR 233 214 212 204 Fees & commissions, yoy chg 9.4) 7.3 141 8.4
Total assets/equity (x) 6.2 6.5 6.8 7.0 Pre-provision profit, yoy chg (7.9) 3.3 113 9.3
Tangible assets/tangible common 6.3 6.6 6.9 7.2 Net profit, yoy chg 6.5 18 10.1 6.9
equity (x Net profit (adj.), yoy chg 65 18 10.1 6.9
Customer loans, yoy chg 8.3 9.0 8.4 7.9
Asset Quality Profitability
NPL ratio 21 23 23 23 Net interest margin 5.0 4.7 4.8 49
Loan loss coverage 258.8 198.0 167.0 150.0 Costlincome ratio 471 468 6.9 467
Loan loss reserve/gross loans 5.4 4.6 39 35 Adjusted ROA 28 27 27 27
Increase in NPLs (7.7 19.2 8.4 8.5 Reported ROE 172 169 179 185
Credit cost (bp) 343 342 423 52.0 Adjusted ROE 172 169 179 185
o Valuation
Liquidity PIBV (x) 18 17 17 16
Loan/deposit ratio 111.0 117.3 118.0 1184 PINTA () 18 18 17 17
Liquid assets/short-term liabilities 232 238 238 238 Adjusted P/E (x) 107 105 95 8.9
Liquid assets/total assets 17.1 16.9 16.8 16.8 Dividend Yield 74 74 8.4 9.2
Payout ratio 793 779 79.9 824
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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