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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 181,333 185,485 192,828 203,323 212,937
EBITDA 91,553 89,862 94,452 98,495 103,175
Operating profit 38,179 36,960 41,168 44,692 47,599
Net profit (rep./act.) 26,922 26,011 29,353 32,134 34,409
Net profit (adj.) 27,439 26,041 29,353 32,134 34,409
EPS (Bt) 9.2 8.8 9.9 10.8 11.6
PE (x) 23.2 24.4 21.7 19.8 18.5
P/B (x) 7.8 7.4 6.9 6.3 5.9
EV/EBITDA (x) 8.1 8.2 7.8 7.5 71
Dividend yield (%) 3.6 3.6 3.6 3.6 4.3
Net margin (%) 14.8 14.0 15.2 15.8 16.2
Net debt/(cash) to equity (%) 152.5 138.1 109.4 79.5 71.4
Interest cover (x) 15.9 16.8 16.6 16.9 17.3
ROE (%) 34.2 311 33.0 33.2 32.8
Consensus net profit - - 28,676 31,649 34,285
UOBKH/Consensus (x) - - 1.02 1.02 1.00

Source: Advanced Info Service, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt214.00
Target Price Bt262.00
Upside +22.4%
(Previous TP Bt254.00)
COMPANY DESCRIPTION

ADVANC is the largest telecommunication
business in Thailand providing mobile network
service, fixed broadband service and digital
service under spectrum licences granted by
NBTC.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: ADVANC TB
Shares issued (m): 2,974.2
Market cap (Btm): 636,480.9
Market cap (US$m): 18,243.5
3-mth avg daily t'over (US$m): 28.2

Price Performance (%)

52-week high/low Bt221.00/Bt184.50

1mth 3mth 6mth 1yr YTD
0.9 0.5 8.6 7.0 9.7
Major Shareholders %
Intouch Holding 40.4
Singtel Strategic Investment 23.3
NVDR 7.5
FY23 NAV/Share (Bt) 31.00
FY23 Net Debt/Share (Bt) 33.93
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2Q23 KEY STATISTICS
Year to 31 Dec (Btm) 2Q23F 2Q22 1Q23 yoy (%) qoq (%)
Core Service Revenue 34,176 33,292 33,532 2.7% 1.9%
SIM and device sales 9,033 8,786 9,926 2.8% -9.0%
Mobile Business
Mobile subscribers ('000) 46,061 45,504 46,121 1.2% -0.1%
Net additions ('000) -60 881 108 -106.8% -155.6%
Blended ARPU (Bt/sub/month) 215 215 210 -0.1% 2.3%
Fixed Broadband Business
FBB subscribers ('000) 2,378 1,971 2,268 20.6% 4.8%
Net additions ('000) 110 106 99 3.5% 11.1%
FBB ARPU (Bt/sub/month) 415 432 407 -3.9% 2.0%

Source: ADVANC, UOB Kay Hian
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EARNINGS REVISION/RISK
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EARNINGS REVISION

2023F 2024F 2025F
old New Chg old New Chg (0][s] New Chg
Sales 190,693 192,828 1% 200,552 203,323 1% 210,969 212,937 1%
Gross profit 62,394 63,729 2% 66,602 68,074 2% 70,925 72,086 2%
EBITDA 92,794 94,452 2% 96,338 98,495 2% 101,185 103,175 2%

Core profit 27975 29,353 5% 30,482 32,134 5% 32,998 34,409 4%

Source: ADVANC, UOB Kay Hian

VALUATION/RECOMMENDATION
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2Q23 RESULTS PREVIEW

Year to 31 Dec

(Btm) 2Q23F 2Q22 1Q23 yoy (%) goq (%)
Sales 46,489 45273 46,712 3% 0%
Gross Profit 15,739 14,874 15010 6% 5%
EBITDA 23,688 22,376 225% 6% 5%
Pre-tax Profit 9,287 7,773 8354 19% 11%
Net Profit 7540 6,305 6,757  20% 12%
Core Profit 7540 6,573 6,707 15% 12%
EPS (Bt) 2535 2120 2272 20% 12%
Gross M. (%) 33.9% 32.9% 32.1%

EBITDA M. (%) 51.0% 49.4% 48.4%

Net M. (%) 16.2% 139% 14.5%

Source: ADVANC, UOB Kay Hian
QUARTERLY RESULTS AND FORECAST
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 185,485 192,828 203,323 212,937 Fixed assets 295,586 274,306 253,578 261,733
EBITDA 89,862 94,452 98,495 103,175 Other LT assets 7,120 7,464 7,821 8,153
Deprec. & amort. 52,902 53,284 53,802 55,577 Cash/ST investment 10,042 18,651 26,320 42,315
EBIT 36,960 41,168 44,692 47,599 Other current assets 24,296 25,897 27,306 28,597
Total other non-operating income 658 758 799 837 Total assets 337,044 326,318 315,026 340,799
Associate contributions (36) 0 10 15 ST debt 31,631 30,637 25,856 35,801
Net interest income/(expense) (5,364) (5,685) (5,823) (5,959) Other current liabilities 64,710 65,912 73,504 66,902
Pre-tax profit 32,218 36,242 39,678 42,492 LT debt 96,785 88,914 81,214 83,914
Tax (6,168) (6,886) (7,539) (8,074) Other LT liabilities 58,101 48,515 32,803 45,602
Minorities (3) (3) (5) (20 Shareholders' equity 85,689 92,210 101,513 108,434
Net profit 26,011 29,353 32,134 34,409 Minority interest 128 131 136 146
Net profit (adj.) 26,041 29,353 32,134 34,409 Total liabilities & equity 337,044 326,318 315,026 340,799
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 64,453 72,307 76,066 94,584 Profitability
Pre-tax profit 32,182 36,242 39,678 42,492 EBITDA margin 484 49.0 484 485
Tax (6,168) (6,886) (7,539) (8,074) Pre-tax margin 174 18.8 195 20.0
Deprec. & amort. 52,902 53,284 53,802 55,577 Net margin 14.0 152 15.8 16.2
Associates 36 0 0 0 ROA 7.5 8.8 10.0 10.5
Working capital changes (15,316)  (10,734)  (10,492) 4,024 ROE 311 33.0 332 328
Non-cash items 422 401 616 564
Other operating cashflows 395 0 0 0 Growth
Investing (35,756) (32,000) (33,085)  (63,746) Turmover 2.3 4.0 5.4 4.7
Capex (growth) (34550)  (32,004)  (33,074)  (63,731) EBITDA (1.8) 5.1 43 48
Investments (129) (72) (21) (25) Pre-tax profit (3.9) 125 9.5 7.1
Others (1,078) 75 10 10 Net profit (3.4) 12.8 9.5 7.1
Financing (32,999)  (31,697)  (35312)  (14,842) Net profit (adj.) (5.1) 12.7 9.5 71
Dividend payments (22,870)  (22,872)  (22,872)  (27,527) EPS (5.1) 12.7 9.5 71
Issue of shares 46 40 40 40
Proceeds from borrowings 0 0 0 12,645 Leverage
Loan repayment (10,546) (8,866)  (12,480) 0 Debt to total capital 59.9 56.4 51.3 524
Others/interest paid 371 0 0 0 Debt to equity 149.9 129.7 105.5 1104
Net cash inflow (outflow) (4,303) 8,609 7,669 15,995 Net debt/(cash) to equity 138.1 109.4 795 714
Beginning cash & cash equivalent 14,345 10,042 18,651 26,320 Interest cover (x) 16.8 16.6 16.9 17.3
Ending cash & cash equivalent 10,042 18,651 26,320 42,315
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