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2Q23 RESULTS PREVIEW

FY December 31 2Q22 1Q23  2Q23F  %YoY _ %QoQ 6M22  6M23F  %YoY

Revenue 152,534 128,784 138,158 -9.4% 7.3% 305,028 266,943 -12%

Gross profit 13,600 11,436 12,222 -10% 6.9% 28,388 23,658 -17%

EBITDA 12,448 10,237 5,810 -53% -43% 26,188 16,047 -39%

EBT 12,809 8,355 6,271 -51% -25% 22,763 14,627 -36%

Norm. Income 11,227 4,552 4,905 -56% 7.8% 19,010 9,457 -50%

Extraordinary item -1,289 12,010 -1,340 -229 10,670

Net Income 9,938 16,562 3,565 -64% -78% 18,781 20,127 %

EPS 8.28 8.12 175 15.65 9.87 -37%

Financial ratio (%)

Gross Profit Margin 8.9% 8.9% 8.8% 9.3% 8.9%

EBITDA Margin 8.2% 7.9% 4.2% 8.6% 6.0%

Net profit margin 6.5% 12.9% 2.6% 6.2% 7.5%
Source: SCGP, Bloomberg, UOB Kay Hian
KEY FINANCIALS
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 530,112 569,609 515,135 571,009 607,926
EBITDA 81,685 48,656 38,591 51,949 58,916
Operating profit 52,851 19,195 9,583 22,269 28,587
Net profit (rep./act.) 47,491 21,382 28,799 30,942 37,353
Net profit (adj.) 47,174 21,382 16,789 30,942 37,353
EPS (Bt) 39.3 17.8 14.0 25.8 311
PE (x) 8.2 18.1 23.0 12,5 10.3
P/B (x) 1.1 1.1 1.0 1.0 0.9
EV/EBITDA (x) 7.2 121 15.3 11.3 10.0
Dividend yield (%) 5.7 2.5 3.7 3.7 4.3
Net margin (%) 9.0 3.8 5.6 5.4 6.1
Net debt/(cash) to equity (%) 63.8 75.0 541 51.9 47.7
Interest cover (x) 121 6.5 5.9 9.3 11.8
Consensus net profit - - 30,281 36,936 47,118
UOBKH/Consensus (x) - - 0.55 0.84 0.79

Source: Siam Cement, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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HOLD

(Maintained)

Share Price Bt323.00
Target Price Bt360.00
Upside +11.4%

COMPANY DESCRIPTION

SCC operates as a holding company which is
engaged in the industrial supplies and
construction industries. The company operates
six core businesses - chemical, paper, cement,
building materials, distribution and investment.

STOCK DATA

GICS sector Materials
Bloomberg ticker: SCCTB
Shares issued (m): 1,200.0
Market cap (Btm): 386,400.0
Market cap (US$m): 10,976.6
3-mth avg daily t'over (US$m): 17.6

Price Performance (%)

52-week high/low Bt379.00/Bt301.00

1mth 3mth 6mth 1yr YTD
(3.0 3.2 (8.0) (14.8) (5.8)
Major Shareholders %
Maha Vajiralongkorn 33.3
Stock Exchange of Thailand 10.0

STATE STREET Corp 4.3

FY23 NAV/Share (Bt) 311.35
FY23 Net Debt/Share (Bt) 168.44
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(Icy) v CEMENT PoLTHE SIAM GENENT POLTHESET NOBX (%)
400 110

380
360
340
F 90
320
300
280

260 70
15

10 Volume (m)

5

0
Jul22  Sep22 Nov22 Jan23 Mar23 May23 Jul23

Source: Bloomberg

ANALYST(S)

Tanaporn Visaruthaphong
+662 659 8305
tanaporn@uobkayhian.co.th

Benjaphol Suthwanish
+662 659 8301
benjaphol@uobkayhian.co.th




UOBKayHian

your trusted financial partner

Company Update

e 5sfialAdiAmMY (scec) Arlsunaiuss qoq INMIRINEARANGY 131A AR lsUNE
2Q23 2895519ANAMINTIAT qog nANAINARTILANIW 118915997% Rayong Olefins (rROC)
nduNLAmASasnNEN AN nasiniIngadennInLEwlngas 1023 At virlvirng
HARTINUSULANEY 7.4% qoq 2 AEINAIITIATNARAT PE USULANIW 11% gog 91NHA
289 Naphtha AUSUARAY 13% qog AINTAANISTIATHIAWAY ileanegmFdIna1931A7 PVC
uaz PP AUSuanas 81915AR1NKAI1NSIAT Naphtha fiUSUARAS ﬁﬂﬂ”qsﬁﬂmﬁﬁ'mﬁ fqn1s
U3 stock loss 1w 2Q23 gefle 1.3 WwaMUIN

o g3fiadiaus (cBM) 1mﬂsufmmmnmunuwamawﬂiuamaa Tnetanizsiadiuind
Tum\i 6 LBaufiHIwan USuanainin 66% aasiiAn Ft A1M5U9IA W.A.-d.A. 2023 aIN18g
98.27 &AN9A/kWh A1NLAN 154.92 dA19A/KWh 11390 3.A.-LH.8. 2023 “/lﬂ‘ﬂti’]ﬂ']ﬂ')’l
EBITDA Margin 28453119 CBM Tuda9 2023 a:ag:ﬁ 129% (Wgunu 10% lwdae 2Q22 uaz
1Q23 ﬁcimm) a819l5ARINAINTIN Demand Fuundlulssinageinaiuladaiibosninam
Trssasnefingrwzasniasys sawluiedadauinainaensiuniaen inlifnnsdugiuwnisusa
sneuwd BV andwmdnglneinanniu adelsfaadadauinfonaiagnannanassas Demand
Mgﬁmﬂﬁeﬁimdamm

® §3119U5359AW7 (SCGP) Husradreraefludasly Imedusenaziinnlsgnd 2023 ot
1.3 WHaANUIN LT NTW 9% qog WAARAY 29% yoy HAUTZNAUNITTHWED gog WwraN121n
si”unumsuﬁmﬁ'amaa Inetan1251A" Recycled paper (RCP) A152219158 wazs1AG1wA%
ﬁ'\maiﬁu%ﬂ'mé’ama‘ia"m’nﬁﬂ"lsilu'um”us[u 2Q23 gl 19.2% (\leuiu 2022 fiszsu 17.50%
waz 1023 #1 17. 64%) 2e19l5AMTNATINTIN Demand GiRI8aBLE §IAINTENUSIETAIINAD
U3unansAanefisinssuanaime qoq ez yoy

STOCK IMPACT

e LsP 13uALiiua1Y n.8. 2023 LAT9NIS Long Son Petrochemical Complex (LSP) 13 %
Trsen15UlasiAfiATu29as awIaiiaendn 1.4 awauwsal wussimaAdeauia ﬁmumwaa
Twda9 Test-run szuulndiu2a9l5991% Downstream (Polypropylene (PP), High Density
Polyethylene (HDPE) W82 Linear Low Density Polyethylene (LLDPE)) Wondafiananasintan
ARALIBAWIHN ﬁwdﬁmgnmagum uSEILEwE L RwITHARBendigdiRew n.e. 2023

o 5‘5F:IQ?I;JIE]SLFIB‘:I‘c"r\‘iﬁFl'}!"INL?iil\‘lQﬂnﬁﬂﬁ’dﬂamiﬂﬂﬁtﬁﬂﬁuﬁﬂﬂ 2024 m']m?imgﬂnqﬂmu‘lmi
Miagn sanluisanannasaninsindsegisfizzasfdimansznuaenisHuaIze951A
uazdmsnssantlasiad Tnglanizlunguuinsdme pp finninazdifiindondalnansasiia
fnfiunsudnludae 2H23 uasll 2024 Tnglanizidondalrianinfifiadn azfudads
nARREINATIAHARA T e TnEezacdl 2023 Aaitasied 2024

EARNINGS REVISION/RISK
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WORLD POLYETHYLENE ADDITIONAL
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SOTP-BASED VALUATION
Equity Value Bt/share Methodology
Chemical 286,708 239 19x PE
Cement 121,157 101 12x PE
Packaging 214,650 179 33xPE
Net Debt -190,515 -159
Total 432,000 360

Source: Bloomberg, UOB Kay Hian
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 569,609 515,135 571,009 607,926 Fixed assets 425,052 438,852 449,026 458,854
EBITDA 48,656 38,591 51,949 58,916 Other LT assets 231,389 193429 199,016 202,708
Deprec. & amort. 29,461 29,007 29,680 30,329 Cash/ST investment 57,530 93,721 60,924 38,162
EBIT 19,195 9,583 22,269 28,587 Other current assets 192520 173,912 194,802 215,299
Associate contributions 10,703 16,535 17,362 18,230 Total assets 906,490 899,914 903,769 915,022
Net interest income/(expense) (7,523) (6,556) (5,601) (5,005) ST debt 27,641 31,593 27,966 28,595
Pre-tax profit 22,375 31,572 34,030 41,811 Other current liabilities 104,675 63,868 77,229 91,755
Tax (4,650) (6,314) (6,806) (8,362) LT debt 295845 264,252 236,286 207,691
Minorities 3,658 3,541 3,718 3,904 Other LT liabilities 25,904 72,119 79,941 85,110
Net profit 21,382 28,799 30,942 37,353 Shareholders' equity 354,420 373,619 391,602 415,031
Net profit (adj.) 21,382 16,789 30,942 37,353 Total liabilities & equity 906,490 899,914 903,769 915,022
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 29,719 68,317 49,375 57,808 Profitability

Pre-tax profit 22,375 31572 34,030 41,811 EBITDA margin 85 75 9.1 9.7
Tax (4,650) (6,314) (6,806) (8,362) Pre-tax margin 3.9 6.1 6.0 6.9
Deprec. & amort. 29,461 29,007 29,680 30,329 Net margin 38 5.6 5.4 6.1
Working capital changes (7,882) 14,052 (7,529) (5,970) Net profit (adj.) (54.7) (21.5) 84.3 20.7
Other operating cashflows (9,585) 0 0 0

Investing (32,947) 41,367  (37,619)  (38,680) Leverage

Investments (38,065)  (42,808)  (39,854)  (40,156)  Debtto total capital 417 387 354 320
Others 5118 84,175 2,235 1,477 Debt to equity 913 79.2 675 56.9
Financing 24399 (73493)  (44,553)  (41890)  Net debt/(cash) to equity 75.0 54.1 519 47.7
Dividend payments (22,055)  (9,600)  (12,960)  (13,924)  |nterest cover (x) 6.5 5.9 9.3 11.8
Issue of shares 0 0 0 0

Proceeds from borrowings 46,454  (63,893)  (31,593)  (27,966)

Net cash inflow (outflow) 21,171 36,191  (32,797)  (22,762)

Beginning cash & cash equivalent 35,993 57,530 93,721 60,924

Changes due to forex impact 365 0 0 0

Ending cash & cash equivalent 57,530 93,721 60,924 38,162
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Anti-corruption Progress Indicator 2022
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