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2Q23 RESULTS PREVIEW

Year to 31 Dec 2Q22 1Q23  2Q23F yoy% qoq%  6M22  6M23F  yoy %
(Btm) chg chg chg
Sales and service revenue 197,603 148,147 123,465 -38 -17 468,953 683,954 46
COGS 161,604 138,532 116,222 -28 -16 414,298 603,238 46
SG&A 9,388 8,471 8,576 -9 1 21,727 38973 79
EBITDA 33,393 8,109 3,747 -89 -54 55,666 69,306 25
Gain (Loss) from affiliate 1,549 244 838 -46 n.a. 6,841 3,496 -49
Norm. Income 24,724 -198 2,151 na. na. 42,865 41,323 -4
Extraordinary item -23,336 280 -2,966 na. na. 2,117 -50,075 na.
Net Income 1,388 82 5,117 n.a. na. 44982  -8,752 n.a.
EPS 0.31 0.02 -1.14 9.98 -1.94

Gross Profit Margin (%) 18.2 6.5 5.9 117 118

EBITDA Margin (%) 16.9 55 30 119 10.1

SG&A Exp. / Sales (%) 4.3 5.7 6.9 4.6 5.7

Net profit margin (%) 0.7 0.1 -4.1 9.6 -1.3

Source: PTT Global Chemical, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 468,953 683,954 453,523 518,256 560,994
EBITDA 72,504 74,068 43,630 45,094 48,524
Operating profit 49,766 46,506 15,014 18,706 24,186
Net profit (rep./act.) 44,982 (8,752) 6,663 9,730 14,182
Net profit (adj.) 42,865 41,323 6,663 9,730 14,182
EPS (Bt) 9.5 9.2 1.5 22 31
PE (x) 4.1 4.2 26.2 18.0 12.3
P/B (x) 0.5 0.5 0.5 0.5 0.5
EV/EBITDA (x) 4.6 4.5 7.7 7.5 6.9
Dividend yield (%) 9.7 2.6 1.3 1.9 2.8
Net margin (%) 9.6 (1.3) 1.5 1.9 2.5
Net debt/(cash) to equity (%) 27.7 73.0 47.8 43.4 36.7
Interest cover (x) 12.2 7.5 4.6 4.8 5.3
ROE (%) 131 n.a. 2.0 2.8 4.0
Consensus net profit - - 10,676 18,733 23,756
UOBKH/Consensus (x) - - 0.62 0.52 0.60
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HOLD

(Maintained)

Share Price Bt39.00
Target Price Bt41.00
Upside +5.1%

COMPANY DESCRIPTION

PTT Global Chemical is a fully integrated
petrochemical and chemical company. The
company’s products are derived from its main
product, olefins, namely ethylene and propylene.

STOCK DATA

GICS sector Materials
Bloomberg ticker: PTTGC TB
Shares issued (m): 4,508.8
Market cap (Btm): 174,717.9
Market cap (US$m): 5,106.3

3-mth avg daily t'over (US$m): 19.0
Price Performance (%)

52-week high/low Bt51.50/Bt34.75

1mth 3mth 6mth 1yr YTD
2.0 (8.3) (24.8) (11.9) (18.0)
Major Shareholders %
PTT 48.9
NDVR 6.1
FY23 NAV/Share (Bt) 75.07
FY23 Net Debt/Share (Bt) 35.85
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EARNINGS REVISION/RISK
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KEY ASSUMPTION
2022 - 2023F - 2024F -
old New old New
Dubai Crude Oil (USS$/bbl) 96 85 85 84 84
Market GRM (USS$/bbl) 121 85 8.0 82 75
BTX P2F (US$/Ton) 85 120 120 100 100

Average Poly ethy lene (PE) (US$/Ton)
Spread HDPE - Naphtha (US$/Ton)

Spread PP - Naphtha (US$/Ton)

Adj. EBITDA from Poly mers & Chemicals (%)
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Source: PTT Global Chemical and UOB Kay Hian.

KEY MARKET PERFORMANCE

1022 2Q22 3Q22 4Q22 1Q23

2Q23

3023
qtd

- 2Q23

qoq

yoy

%Chg. %Chg.

Refinery ($/bbl)

Dubai (Avg. Quarter) 95.6
Dubai (Ended Quarter)  106.0
Singapore GRM 8.0
Jet-Dubai 16.2
GO-Dubai 196 431 32 393 252
LOFO-Dubai 211 332 211 144 123
LPG CP ($/ton) 803 852 677 612 706

1081 969 849 803
1150 901 766 768
214 71 6.3 8.2
392 324 35 265

7.8

14.0

78.1
0.0
4.8

16.1

-3%
2%
-51%
-47%
-42%
-13%
2%

-28%
-32%
-81%
-64%
-66%
-68%
-39%

Aromatics ($/ton)

Condensate Erawan 834 948 916 735 678
PX FECP-Cond 250 285 180 246 372
BZ-Cond Spot KR 240 290 62 90 252
Phenol (CMP)-BZ 416 196 233 269 87

-37%

39%
-18%
-60%

Olefins ($/ton)

Naphtha MOPJ 877 875 714 673 689
HDPE (FILM) SEA 1,330 1341 1,104 1,033 1,085
HDPE - MOPJ 453 466 30 360 39
LLDPE - MOPJ 471 508 386 326 385
LDPE - MOPJ 764 783 586 437 441
MEGACP-065Ety 147 195 285 249 260

435
309

386

3%
23%
%
-19%
-44%
59%

Source: PTT Global Chemical and UOB Kay Hian.

WORLD POLYPROPYLENE ADDITIONAL SUPPLY/

DEMAND BY REGION 2017-2027
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 683,954 453,523 518,256 560,994 Fixed assets 296,321 279,028 257,298 237,315
EBITDA 74,068 43,630 45,094 48,524 Other LT assets 251,635 185,916 204,378 216,567
Deprec. & amort. 27,563 28,616 26,387 24,338 Cash/ST investment 31,962 102,073 104,217 114,255
EBIT 46,506 15,014 18,706 24,186 Other current assets 140,046 95399 108,786 117,221
Associate contributions 3,496 3,350 3,350 3,350 Total assets 719,965 662,417 674,678 685,358
Net interest income/(expense) (9,835) (9,469) (9,327) (9,242) ST debt 13,617 9,299 9,299 9,299
Pre-tax profit 40,166 8,895 12,729 18,295 Other current liabilities 90,359 61,823 70,475 75,884
Tax 2,273 (1,779) (2,546) (3,659) LT debt 263,728 254,429 245130 235,831
Minorities (1,116) (454) (454) (454) Other LT liabilities 53,434 35,431 40,489 43,828
Net profit (8,752) 6,663 9,730 14,182 Shareholders' equity 336,309 338462 345860 356,637
Net profit (adj.) 41,323 6,663 9,730 14,182  Total liabilities & equity 719,965 662,417 674,678 685,358
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating (3,426) 57,866 31,835 35,947 Profitability
Pre-tax profit 40,166 8,895 12,729 18,295 EBITDA margin 10.8 9.6 8.7 8.6
Tax 2,273 (4,779) (2,546) (3,659) Pre-tax margin 5.9 2.0 25 3.3
Deprec. & amort. 27,563 28,616 26,387 24,338 Net margin (2.3 15 19 25
Working capital changes (49,495) 2,134 (24,736)  (23,026) ROA na. 1.0 15 2.1
Other operating cashflows (23,934) 20,000 20,000 20,000 ROE na. 2.0 2.8 4.0
Investing (12,213) 36,394  (18,061)  (13,205)
Investments (21,372)  (11,323) (4,657) (4,355) Growth
Others 9,159 47,717 (13,405) (8,850) Turmover 45.8 (33.7) 143 8.2
Financing (14,164)  (18,126)  (11,631)  (12,704) EBITDA 22 (41.1) 34 76
Dividend payments (11,746) (4,509) (2,332) (3,405) Pre-tax profit (20.7) (77.9) 431 43.7
Proceeds from borrowings (2,419)  (13,617) (9,299) (9,299) Net profit (119.5) na. 46.0 458
Net cash inflow (outflow) (29,803) 76,134 2,143 10,038 Net profit (adj.) (3.6) (83.9) 46.0 458
Beginning cash & cash equivalent 61,636 25940 102,073 104,217 EPS (3.6) (83.9) 46.0 458
Changes due to forex impact 130 0 0 0
Ending cash & cash equivalent 31,962 102,073 104,217 114,255 Leverage
Debt to total capital 48.1 46.7 451 433
Debt to equity 825 779 736 68.7
Net debt/(cash) to equity 730 478 434 36.7
Interest cover (x) 75 46 48 5.3
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