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UNI. SUIAISNAS Inaisurm (TTB) HOLD
— — (Maintained)
2Q23: HaUsznaunIsaanNILLYaLLngg Llﬂﬁqﬂqﬁuﬁdaw\lﬂﬁﬁnﬂﬂ
. o , Share Price Bt1.63
178 UszmiArnlsgdi 4.6 Wuau. (+33% yoy, +6% goq) Fouausznaun13aanangeninfitsuas  Target Price Bt1.65
AAAAIANTSE] 17% WA 10% AINa1aU wiltsiAadniilsaas 118 Tull 2023 azdulalen us Upside +1.2%
sﬂmﬁ'uﬂ'ﬁlqﬁ'u%amﬂ‘lnﬁ'tﬁmﬁ'usﬂmtﬂwmaLtﬁ":l Tne TTB msmag'ﬁ 0.7 %11 2023F P/B #38 (Previous TP Bt1.63)
Antlu +1sD YasAaRagaunas 5 U asAiuugi da s1Adiuane 1.65 um COMPANY DESCRIPTION
2Q23 RESULTS The sixth largest bank in Thailand with roughly
Year to 31 Dec (Btm) 2023 1023 2022 qoqchg (%) yoy chg (%) 10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
Total gross loans 1,371,891 1,366,223 1,399,959 04 (2.0 56% of loan book.
Net interest income 14,095 13,502 12,414 44 135
Non-interest income 3,668 3,368 3,475 8.9 5.5 STOCK DATA
Loan loss provision (4,244) (4,276) (4,382) (0.7 (3.2) GICS sector Financials
Non-Interest expenses (7,863) (7,303) (7,262) 7.7 8.3 Bloomberg ticker: TTB TB
Pre-provision operating profit 9,897 9,567 8,627 35 14.7 . .
Net income 4,566 4,295 3438 63 328 Shares issued (m): 9.777.7
EPS (BY) 0.05 0.04 0.04 63 308 Market cap (Btm): 157,747.6
Ratio (%) Market cap (US$m): 4,630.8
NPL Ratio 2.6 2.7 26 3-mth avg daily t'over (US$m): 20.7
Loan loss coverage ratio 144 140 133 Price Performance (%)
Net interest margin (NIM %) 32 3.0 2.8 52-week high/low Bt1.67/Bt1.14
Credit cost (bp) 124 124 126 1mth 3mth 6mth 1yr YTD
Cost to income (%) 443 433 457 06 148 148 44.2 15.6
Common equity tier 1 (CET1) ratio (%) 15.7 15.5 148 .
Source: TMBThanachart Bank, UOB Kay Hian Major Shareholders %
ING Bank N.V. 22.97
RESULTS Thanachart Capital 22.76
e ualsznaunis 2023 aana1ANIIAIR UNA. swIAINAIsineswde (TTB) UszniArilsgniadns Ministry of Finance 176
, y . Do ow 4 FY23 NAV/Share (Bt) 2.40
Inasnlu 2023 11 4.6 Winau. Fofindn 33% yoy uaz 6% qoq lAenaUszNBUDENNIEININTILI FY23 CAR Tier-1 (%) 16.23
WazAAIAAIANITAl 17% WAz 10% AINAIAU wadsznaun1sasnyifiniiAanyulnenatedade
a1Agy iwﬁﬂﬁunuamﬁa (credit cost) fipanansnirfiaie wazsandeselaflaldnanide (non- PRICE CHART
1) fioasnudeunss nnlisrnanldinelunisasdnsas nausznaunisnewnnsneansas (PPOP) 2o o) — s oo (%)
vsnaziiula 15% yoy wandulumaiismansalliiawninit (sreasdeniisiianii 2) e :z
160 140
KEY FINANCIALS 140 b
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F i o
Net interest income 51,000 51,617 56,106 58,515 59,540 ‘ b 100
Non-interest income 14,537 14,236 14,413 14,727 17,048 1.00 %
Net profit (rep./act.) 10,474 14,195 17,069 18,862 20,085 oo T Votume (m
Net profit (adj.) 10,474 14,195 17,069 18,862 20,085 00
EPS (Bt) 0.1 0.1 0.2 0.2 0.2 0
PE (X) 150 111 92 83 78 Jul22  Sep22 Nov22 Jan23 Mar23 May23 Jul23
P/B (x) 0.7 0.7 0.7 0.6 06 o e soomterg
Dividend yield (%) 2.8 3.6 3.3 4.7 5.4
Net int margin (%) 2.9 2.9 3.2 3.3 3.2 ANALYST(S)
Cost/income (%) 47.6 45.5 445 441 43.0 Kwanchai Atiphophai, CFA
Loan loss cover (%) 128.0 138.0 137.0 134.8 129.0 +662 659 8030
Consensus net profit - - 16,309 17,491 18,985 kwanchai@uobkayhian.co.th
UOBKH/Consensus (x) - - 1.05 1.08 1.06
Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian ASSISTANT ANALYST(S)
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STOCK IMPACT
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waniaensunsnaneUszinAazsawLaANATA LLmmassuLuﬁmmnﬁinﬂﬂsmuaanmmmw
Uszamniseeasn tnela 3% qoq waz 6% yoy [EIEIﬂ’ﬁm‘u[ﬁl"&laﬂFl’]ﬁiim%ﬁl&lﬁiﬂﬁ]ﬂiwﬂ%ﬁ’l%
niosnudndnrilnafioansnluieufignien 23 fd1wan uanaini Assanifbenain
ﬁinwmmiﬂmnmu[mwmunﬁLmuImmﬁmﬁ@ummmm Tnenwsan selanlaldnande
(non II) 15 9% qogq WAz 6% qog 1 2023
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NaRBULNWES (high-yield) Tauda (1w aumamuumma +7% qoq, Cash Your Car +6% qoq
kA Cash Your Home +4% qoq)

* uSHIsAUATNTUNSWH Lol inlwanldsrelunsasdrsasys dousidumlin NeL 5ms
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FINANCIAL TARGETS VS ACTUAL

2023 Targets 1H23 Actual Remark
Total loan growth (yoy %) 3% 2.0% Below the target.
Deposit growth (yoy %) 3% 0% Below the target.
Net interest margin 3.0-3.1% 3.18% Above the target.
Non-Il growth (yoy %) Low single digit growth 2.9% In line with the target.
Cost-to-income ratio Mid-40s 43.8% In line with the target.
NPL ratio <2.9% 2.63% In line with the target.
Credit cost 125-135bp 124bp Below the target.

Source: TTB, UOB Kay Hian
EARNINGS REVISION/RISK

o 51UsuiinUsEnunsAnlsl 2023-25 289 TTB ¥ 6-1
AR 2023 wazn133NEIRNATNEURNSNE LA

NET PROFIT FORECASTS

2023F 2024F
Old 15,472 17,357
New 17,069 18,862
% chg +10.3 +8.7

Source: UOB Kay Hian

VALUATION/RECOMMENDATION

o

0% \Wadzviannnlsflaanuifndf

2025F

18,873

20,085
+6.4

o aeAuuzii fia srgsiandinaefigedun 1.65 un laeg Valuation 2894351871970 Gordon
Growth Model (ROE 7.5%, cost of eqmty 11%, long-term growth: 2.0% ) Wazdd P/B 2023F
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UOBKayHian

PROFIT & LOSS
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BALANCE SHEET

THAILAND

Thursday, 20 July 2023

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 65,627 77,212 82,601 85,280 Cash with central bank 15,506 20,837 21,322 21,755
Interest expense (14,010) (21,105) (24,086)  (25,740) Govt treasury bills & securities 211,432 175,652 194,201 201,035
Net interest income 51,617 56,106 58,515 59,540 Interbank loans 187,563 194,477 199,007 203,042
Fees & commissions 10,391 10,952 11,113 13,142 Customer loans 1,326,505 1,331,175 1,364,971 1,395,112
Other income 3,845 3,461 3,614 3,906 Investment securities 1,633 2,778 2,843 2,901
Non-interest income 14,236 14,413 14,727 17,048 Derivative receivables 10,376 11,182 11,565 11,928
Total income 65,852 70,519 73,242 76,588 Associates & JVs 8,574 8,579 8,579 8,579
Staff costs (16,008)  (17,040)  (17,590)  (18,123) Fixed assets (incl. prop.) 31,941 30,780 30,252 29,801
Other operating expense (13,946) (14,376) (14,740)  (14,794) Other assets 32,851 35,273 35,532 35,763
Pre-provision profit 35,900 39,104 40,911 43,671 Total assets 1,826,279 1,810,734 1,868,272 1,909,916
Loan loss provision (18,353) (17,636) (17,334) (18,247) Interbank deposits 84,770 83,347 85,289 87,018
Pre-tax profit 17,547 21,468 23,577 25424 Customer deposits 1,399,247 1,361,342 1,407,261 1,450,303
Tax (3,352) (4,398) (4,715) (5,339) Derivative payables 9,499 11,113 11,372 11,602
Minorities 0 0 0 0 Debt equivalents 59,644 73,275 70,336 54,530
Net profit 14,195 17,069 18,862 20,085 Other liabilities 54,111 49,549 50,455 51,262
Net profit (adj.) 14,195 17,069 18,862 20,085 Total liabilities 1,607,271 1,578,626 1,624,713 1,654,716
Shareholders’ funds 219,006 232,106 243,558 255,198
Minority interest - accumulated 1 1 1 1
Total equity & liabilities 1,826,279 1,810,734 1,868,272 1,909,916
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 16.1 16.2 16.6 1741 Net interest income, yoy chg 1.2 8.7 43 1.8
Total CAR 19.8 19.9 20.3 20.8 Fees & commissions, yoy chg (7.6) 54 15 18.3
Total assets/equity (x) 8.3 7.8 7.7 75 Pre-provision profit, yoy chg 46 8.9 46 6.7
Tangible assets/tangible common 9.2 8.6 8.4 8.1 Net profit, yoy chg 355 20.2 10.5 6.5
o Net profit (adj., yoy chg 355 202 105 65
Asset Quality Customer loans, yoy chg 0.1 04 25 2.2
NPL ratio 27 27 27 27 Profitability
Loan loss coverage 138.0 137.0 134.8 129.0 Net interest margin 29 32 33 3.2
Loan loss reserve/gross loans 41 4.2 4.0 3.8 Cost/income ratio 455 445 44.1 43.0
Increase in NPLs (1.8) 14 (0.9 20 Adjusted ROA 0.8 0.9 1.0 1.1
Credit cost (bp) 132.8 127.2 123.3 1271 Reported ROE 6.6 76 79 8.1
Adjusted ROE 6.6 76 79 8.1
Liquidity Valuation
Loan/deposit ratio 94.8 97.8 97.0 96.2 P/BV (x) 0.7 0.7 0.6 0.6
Liquid assets/short-term liabilities 27.8 27.0 21.7 276 PINTA (x) 0.8 0.8 0.7 0.7
Liquid assets/total assets 22.7 216 222 223 Adjusted P/E (x) 111 9.2 8.3 7.8
Dividend Yield 36 33 47 54
Payout ratio 39.5 30.0 39.3 420
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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SUPER
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SVOA

AMANAH
BANPU
BROOK
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GSTEL
n
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KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
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SE-ED
SNP
SST
TEST
TIPCO
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TTB
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cv
JMART
RBF
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Disclaimer : n13illatnananisusuifinaniiinanaduniinisilasnwnisiidiwmioidasiun1neianaa$5Usn (Anti-Corruption Progress Indicators) 2asu3¥nan

o o { o o o ¥ @ a @ < © Ao
nzifanluaaranannindunsdsainalnadesamlasanitnlnawmiti idwarsadvnrsananlauisuazarauaniawianagsdnarnsuuIsnvanzidawuasan

Fnomamznssumsnnurannsnduazaaanannsng lnsnanisuszfinasnanzasaaiulneia erdedayailasuanuidneanzdawaaividnaanzidew

vlﬁ'izq‘lw,mmmmﬁagaLﬁamsﬂimﬂ% Anti-Corruption %ﬂﬁﬁw%aﬁagammmmmmmﬁﬂmsﬁayaﬂiza‘i‘f*ﬂ (MU 56-1) 1897il52a1] (uuw 56-2) wialwianans

= A A 4 [ a o a < [ ' a o & a o (=~ o o g
LAZKRIDINYINUBAWNLINYIVDIVDIUIBNIANS LU W LLAILANTTU AT Naﬂ’ﬁﬂSzl&l‘%ﬂ\‘lﬂa’n%\‘llﬂ%ﬂ’ﬁ%’lLa%ﬂ‘l%iﬁNNEN?JE]\‘IQI’I’]‘U%IVIE]WW%‘IMLf]%‘i.!ﬂﬂaﬂ’lﬂ%aﬂ

[ o o o ' 4 4 o ' [
Tagilminnsdsuiivnsuidvesuisnaanzidenluaaranannindusdsznalng uazdlalddeganelwiianisusuiin wasnnuamsdsuiinaenarnuidiise

a o A a P & o & a = P (3 e oo 1 A oA W A4 ¥ oa El <A a o
Wan19lszian ab ']%“{Iﬂ‘i’lﬂl]‘l%&laﬂ’ﬁ‘i.]itl&l%t‘ﬂ’l%% M NRﬂ’liﬂitl&l%‘\]\‘m’l‘\]t‘iJaﬂ%tlﬂadlﬂﬂ’lﬂ%ad'}%ﬂdﬂa’l’) ‘WTE]LNE]"IJE]%IR‘YILﬂﬂ’lﬂlﬂ\‘i&lﬂ’ﬁlﬂaﬂ%uﬂa\‘i NIW UIBN

o o ¢ a ¢ o o o aY va o oo @ Y A o T
wannaInea EIITEHJ LAg L agn (ﬂitl'ﬂ@ﬂﬂﬂ) INA (NR1B) Nlﬂﬂ%ﬂ% MIFDY wsasnsadmwgnmaoﬂsnmuﬂmNamiﬂszmumnmmmamﬂﬂ

N A ) T L o 5 o E D e e o oo o o
e iulaedayaimurnpuasdesudhiiindede s kiitedumstivungsgnaeuasaraany sofveteyaii lenSimammsie gl wel Gen wsemalne) Sim ormy),

gamimesming lumsplenu enusfusier bennimsalinitsng sesen il Telideudmanniy Mesei il i beaie Hilsnaumesiadulaeninamy lellsitumsTin

L A o EA] o e oo - =
wnmu‘lwunmz:uw7mrz1@m@w7wzvnmwa ui@mﬂmmwmmﬂm wﬂmng'lummm

www.utrade.co.th






