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HOLD

(Maintained)

Share Price Bt164.00
Target Price Bt164.00
Upside +0.0%
(Previous TP Bt160.00)

COMPANY DESCRIPTION

The third’s largest commercial bank in Thailand
in term of market capitalisation. The bank has a

2Q23 RESULTS strong focus on corporate lending, which
Year to 31 Dec (Btm) 2Q23 1Q23 2Q22 gog chg (%) yoy chg (%) accounts for 41% of its loan book.
Total gross loans 2,709,769 2,651,437 2,661,232 2.2 1.8
Net interest income 31,487 30,077 23526 47 338 STOCK DATA o
Non-interest income 10,956 10215 10,666 7.2 2.7 GICS sector Financials
Loan loss provision (8,880) (8,474) (8,354) 48 6.3 Bloomberg ticker: BBL TB
Non-Interest Expenses (20,111) (18,850) (17,435) 6.7 15.3 Shares issued (m): 1,908.8
lF\’lre-.Prowsmn Operating Profit ﬁzgi iézllzzlg 156;975517 141.15 222 Market cap (Btm): 313,050.2
etincome , , , . . ]
EPS (BY) 5.92 531 3.65 115 62.2 Market cap ('jJS$m)' 9,209.3
Ratio (%) 3-mth avg daily t'over (US$m): 32.1
Price Perf 9
NPL ratio 29 31 34 rice Performance (%)
Loan loss coverage ratio 287 265 233 52-week high/low Bt166.00/Bt130.50
Net interest margin (NIM %) 2.9 28 2.2 1mth 3mth  6mth 1yr YTD
Credit cost (bp) 133 127 127 15 35 8.3 29.1 10.8
Cost to incom.e (%) . 47 47 51 Major Shareholders %
Common equity tier 1 (CET1) ratio (%) 16.1 16.4 16.1 NVDR 25.8
Source: BBL, UOB Kay Hian SET for Depository 44
RESULTS State Street Bank 34
J - i Tailat . - . FY23 NAV/Share (Bt) 279.45
oy iwnaumiomn'nr-lm mnm&im 3l Lﬂmmrln';immumuﬂan UND. GWIATTNTINN FY23 CAR Tier-1 (%) 14.92
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KEY FINANCIALS 140
Year to 31 Dec (Btm) 2021 2022  2023F  2024F  2025F 10 o
r 90
Net interest income 82,156 102,223 124797 129,674 132,300 20
Non-interest income 52,385 36,672 39,558 39,975 43,090 e %
Net profit (rep./act.) 26,507 29,306 38,369 42,115 44,468 20| Voume (™
Net profit (adj.) 26,507 29,306 38,369 42,115 44,468 10
EPS (Bt) 13.9 154 20.1 221 23.3 322 Sep22 Novaz Janz3 Marzs May23 Juiz3
PE (x) 11.8 10.7 8.2 7.4 7.0
P/B (x) 0.6 0.6 0.6 0.6 0.5 Source: Bloomberg
Dividend yield (%) 2.1 2.4 3.1 3.5 3.8
Net int margin (%) 2.1 2.4 2.9 2.9 n.a. ANALYST_(S)_ .
Cost/income (%) 50.0 49.7 50.2 49.9 49.9 Kwanchai Atiphophai
Loan loss cover (%) 225.8 260.8 295.6 300.8 303.5 +6626598030
Consensus net profit - - 38120 41,936 44,357 kwanchai@uobkayhian.co.th
UOBKH/Consensus (x) - - 1.01 1.00 1.00
Source: BBL, Bloomberg, UOB Kay Hian
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STOCK IMPACT PE BAND
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FINANCIAL TARGETS VS ACTUAL

Source: BBL, UOB Kay Hian

2023 Target 1H23 Actual Remark
Total loan growth (yoy %) 4-6% 0.6% Below the target
Net interest margin ~2.5% 2.88% Above the target
Net fees income growth (yoy %) Flat +0.1% In line with the target
Cost-to-income ratio Low 50s 47.1% Below the target
NPL ratio ~3.5% 2.9% Below the target
Credit cost ~ 100bp 130bp Above the target
Source: BBL, UOB Kay Hian
EARNINGS REVISION/RISK
EARNINGS REVISION
(Btm) 2023F 2024F 2025F
Old 35,467 40,537 42,634
New 38,369 41,936 44,357
% chg +8.2 +3.5 +4.0

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 139,088 187,718 197,560 200,846 Cash with central bank 52,433 55,694 57,509 58,802
Interest expense (36,865) (62,920) (67,885)  (68,545) Govt treasury bills & securities 850,151 876,901 901,167 925,166
Net interest income 102,223 124,797 129,674 132,300 Interbank loans 766,074 696,173 718,865 735,029
Fees & commissions 27,508 26,889 28,303 30,477 Customer loans 2,449,355 2,522,088 2,603,599 2,659,719
Other income 9,164 12,669 11,672 12,613 Investment securities 75,036 80,756 83,388 85,263
Non-interest income 36,672 39,558 39,975 43,090 Derivative receivables 84,839 64,048 66,136 67,623
Total income 138,895 164,356 169,650 175,391 Associates & JVs 1,421 1,399 1,399 1,399
Staff costs (34,794) (38,900) (42,384)  (43,179) Fixed assets (incl. prop.) 73,909 74,852 76,248 78,684
Other operating expense (34,225) (43,578) (42,340)  (44,385) Other assets 68,533 95,536 97,169 98,333
Pre-provision profit 69,876 81,878 84,925 87,827 Total assets 4,421,752 4,467,447 4,605,480 4,710,019
Loan loss provision (32,647) (33,769) (31,879)  (31,813) Interbank deposits 262,522 222,775 230,037 235,209
Pre-tax profit 37,229 48,109 53,046 56,014 Customer deposits 3,210,896 3,258,089 3,364,287 3,439,938
Tax (7,484) (9,329)  (10,466)  (11,054) Derivative payables 70,981 64,048 66,136 67,623
Minorities (440) (412) (466) (492) Debt equivalents 188,302 221,107 208,998 195,979
Net profit 29,306 38,369 42,115 44,468 Other liabilities 181,910 166,089 169,629 172,151
Net profit (adj.) 29,306 38,369 42,115 44,468 Total liabilities 3,914,610 3,932,108 4,039,087 4,110,899
Shareholders’ funds 505,346 533,432 564,434 597,129
Minority interest - accumulated 1,796 1,907 1,958 1,991
Total equity & liabilities 4,421,752 4,467,447 4,605,479 4,710,019
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Yearto 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 174 149 151 15.6 Net interest income, yoy chg 244 221 3.9 2.0
Total CAR 211 18.2 183 189 Fees & commissions, yoy chg (5.8) (2.2) 5.3 7.7
Total assets/equity (x) 8.7 8.4 8.2 7.9 Pre-provision profit, yoy chg 3.9 172 3.7 3.4
Tangible assets/tangible common 9.3 8.9 8.6 8.3 Net profit, yoy chg 10.6 30.9 9.8 5.6
o Net profit (adj.), yoy chg 106 309 98 5.6
Asset Quality Customer loans, yoy chg 31 3.0 32 22
NPL ratio 31 2.8 2.8 2.8 Profitability
Loan loss coverage 260.8 295.6 300.8 303.5 Net interest margin 2.4 29 29 n.a.
Loan loss reserve/gross loans 9.0 9.4 9.5 9.5 Cost/income ratio 49.7 50.2 49.9 49.9
Increase in NPLs (33) (7.0) 17 2.2 Adjusted ROA 0.7 0.9 0.9 1.0
Credit cost (bp) 1235 123.3 112.6 109.4 Reported ROE 5.9 74 7.7 7.7
Adjusted ROE 5.9 74 77 17
Liquidity Valuation
Loan/deposit ratio 76.3 774 774 71.3 P/BV (x) 0.6 0.6 0.6 0.5
Liquid assets/short-term liabilities 479 46.7 46.6 46.7 PINTA (x) 0.7 0.6 0.6 0.6
Liquid assets/total assets 317 36.5 36.4 36.5 Adjusted P/E (x) 10.7 8.2 7.4 7.0
Dividend Yield 24 31 35 38
Payout ratio 26.0 25.7 26.4 265
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Anti-corruption Progress Indicator 2022
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TOP
TTB
uv

cv
JMART
RBF
TEGH

Disclaimer : n13illatnananisusuifinaniiinanaduniinisilasnwnisiidiwmioidasiun1neianaa$5Usn (Anti-Corruption Progress Indicators) 2asu3¥nan

o o { o o o ¥ @ a @ < © Ao
nzifanluaaranannindunsdsainalnadesamlasanitnlnawmiti idwarsadvnrsananlauisuazarauaniawianagsdnarnsuuIsnvanzidawuasan

Fnomamznssumsnnurannsnduazaaanannsng lnsnanisuszfinasnanzasaaiulneia erdedayailasuanuidneanzdawaaividnaanzidew

vlﬁ'izq‘lw,mmmmﬁagaLﬁamsﬂimﬂ% Anti-Corruption %ﬂﬁﬁw%aﬁagammmmmmmﬁﬂmsﬁayaﬂiza‘i‘f*ﬂ (MU 56-1) 1897il52a1] (uuw 56-2) wialwianans

= A A 4 [ a o a < [ ' a o & a o (=~ o o g
LAZKRIDINYINUBAWNLINYIVDIVDIUIBNIANS LU W LLAILANTTU AT Naﬂ’ﬁﬂSzl&l‘%ﬂ\‘lﬂa’n%\‘llﬂ%ﬂ’ﬁ%’lLa%ﬂ‘l%iﬁNNEN?JE]\‘IQI’I’]‘U%IVIE]WW%‘IMLf]%‘i.!ﬂﬂaﬂ’lﬂ%aﬂ

[ o o o ' 4 4 o ' [
Tagilminnsdsuiivnsuidvesuisnaanzidenluaaranannindusdsznalng uazdlalddeganelwiianisusuiin wasnnuamsdsuiinaenarnuidiise

a o A a P & o & a = P (3 e oo 1 A oA W A4 ¥ oa El <A a o
Wan19lszian ab ']%“{Iﬂ‘i’lﬂl]‘l%&laﬂ’ﬁ‘i.]itl&l%t‘ﬂ’l%% M NRﬂ’liﬂitl&l%‘\]\‘m’l‘\]t‘iJaﬂ%tlﬂadlﬂﬂ’lﬂ%ad'}%ﬂdﬂa’l’) ‘WTE]LNE]"IJE]%IR‘YILﬂﬂ’lﬂlﬂ\‘i&lﬂ’ﬁlﬂaﬂ%uﬂa\‘i NIW UIBN

o o ¢ a ¢ o o o aY va o oo @ Y A o T
wannaInea EIITEHJ LAg L agn (ﬂitl'ﬂ@ﬂﬂﬂ) INA (NR1B) Nlﬂﬂ%ﬂ% MIFDY wsasnsadmwgnmaoﬂsnmuﬂmNamiﬂszmumnmmmamﬂﬂ

N A ) T L o 5 o E D e e o oo o o
e iulaedayaimurnpuasdesudhiiindede s kiitedumstivungsgnaeuasaraany sofveteyaii lenSimammsie gl wel Gen wsemalne) Sim ormy),

gamimesming lumsplenu enusfusier bennimsalinitsng sesen il Telideudmanniy Mesei il i beaie Hilsnaumesiadulaeninamy lellsitumsTin

L A o EA] o e oo - =
wnmu‘lwunmz:uw7mrz1@m@w7wzvnmwa ui@mﬂmmwmmﬂm wﬂmng'lummm

www.utrade.co.th






