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2Q23 : HaUszNauUNITAINIMNLITLALAFIAAIA Share Price Bt60.50
KKP swmur‘iﬂsqﬂ%‘lu 2023 1 1.4 NUaU. (-31% yoy, -33% qoq) Fonaussnaunisaanann Target Price Bt78.00
n917L5IAA 20% wazAINIINAAIARIA 24% Ls1dsuandssanansinlsil 2023-25 a9 4-7% Upside +28.9%
nnANaFesinindsznilfigedu adrelsinia isudadn s1A1%u o Jeguudl upside Aaudne (Previous TP Bt87.00)

g9 L{la9a1nTaw189l 2023F P/B 0.8 1411 %38 -1SD Ya9ALaRegaUnAI 5 U 151A9ALULIN COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire

Fa s d1uNIeN 78.00 UM

2Q23 RESULTS purchase lending, which accounts for about half
Year to 31 Dec (Btm) 2Q23 1Q23 2Q22 qgog chg (%) yoy chg (%) of its loan book.
Total gross loans 406,164 394,715 345,983 29 174
Net interest income 5,521 5,223 4,476 5.7 23.3 STOCK DATA
Non-interest income 1,902 1,718 1,672 10.7 137 GICS sector Financials
Loan loss provision (1,878) (1,097) (812) 712 131.2 Bloomberg ticker: KKP TB
Non-Interest Expenses (3,792) (3,239) (2,818) 17.0 345 . )
Pre-provision operating profit 3,632 3702 3,329 (L.9) 9.1 Shares issued (m): 846.8
Net income 1,408 2,085 2,033 (32.5) (30.7) Market cap (Btm): 51,228.4
EPS (BY) 1.66 2.46 240 (32.5) (30.7) Market cap (US$m): 1,487.1
Ratio (%) P .
NPL Rafio 36 33 30 3-mth avg daily t'over (US$m): 6.5
Loan loss coverage ratio 1431 151.6 169.1 Price Performance (%)
Net interest margin (NIM %) 4.6 44 4.2 52-week high/low Bt75.75/Bt58.75
Credit cost (bp) 188 113 95
Cost to income (%) 51.1 46.7 4538 1mth 3mth 6mth yr YTD
Common equity tier 1 (CET1) ratio (%) 116 114 13.0 0.4 (7.3) (15.) (4.0) (18.0)
Source: KKP, UOB Kay Hian Major Shareholders %
RESULTS Thai NVDR 11.8
& 4 a a o o a Thitinan Wattanavekin 4.2
e uadsznaunisly 2923 AIN91AIA UNA. SWIASLAEIAWIAKANT (KKP) Ui:mﬂmvf,iqwﬁsﬁu Eastern Sugar 4
2Q23 i 1.4 WwaU. Z9aAAY 31% yoy WAL 33% qoq LABHAUSZNAUNTTEBNNIAININALTIATA
20% wazAINIARAIAAA 24% Jadad Ay AdinaliualsznaunisainitAiafanisiiia FY23 NAV/Share (BY) 7425
9 L, . g o & o e ed FY23 CAR Tier-1 (%) 13.09
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KEY FINANCIALS ® [
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F ® o
Net interest income 15,701 19,081 22,143 24,639 27,774 *
Non-interest income 8,545 8,457 7,776 8,866 8,991 % %
Net profit (rep./act.) 6,318 7,602 7,154 8,770 10,427 20 { Volumem)
Net profit (adj.) 6,318 7,602 7,154 8,770 10,427 *
EPS (Bt) 7.5 9.0 8.4 10.4 12.3 S22 Sep22 Novzz Jan23 Mar23 May2s Juz3
PE (x) 8.1 6.7 7.2 5.8 49
P/B (x) 1.0 0.9 0.8 0.8 0.7 Source: Bloomberg
iwvi i 0,
D|V|<.jend yle!d (%) 5.0 6.5 4.0 6.7 7.9 ANALYST(S)
Net int margin (%) 4.4 4.5 4.5 4.6 4.7 L .
Cost/income (%) 46.4 473 48.3 452 445 Kwanchai Atiphophai, CFA
Loan loss cover (%) 175.1 154.4 152.3 166.3 169.1 +662659 8030
Consensus net profit - - 7,735 8,524 9,084 kwanchai@uobkayhian.co.th
UOBKH/Consensus (x) - - 0.92 1.03 1.15 ASSISTANT ANALYST(S)

Source: Kiatnakin Phatra Bank, Bloomberg, UOB Kay Hian Thanawat Thangchadakorn
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STOCK IMPACT

o sgldarsssailaaudonnde kkp wdgiuselaflaldnonide (non-1N) Mfiaduaged
WedAty Tneifiadn 14% yoy Az 11% qoq eanaindnlsernnisamudigedn ag1alsh
AN mﬁﬁumﬂmmmnﬁindmnLnaiarﬂmLummnamuuﬂmmmmw"l,mmuauum
Ranssalunaafianas lunienduin AssTaLReNTiNNa1NgIRadaouAa (investment
banking) WaEN19218UTEABHIBEWIAT (bancassurance) iule yoy ifladadalsarnnis
aumuean A155INLENaINgsAINANYas KKP G9msLiiadn 4% yoy udnaldifindenanis
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o Auawuasduninguanelyiiudonisdaunansatnesnn NPL ratio 289 KKP LisEnaN
3.3% 1w 3.6% lu 2023 lagfa1mp 1910 NPL ratio Aigedulungaidato (hire
purchase) uazngudmiie ﬁiﬂﬁ]zl%’]ﬁ]sl‘ﬂm (corporate lending) Tne NPL ratio Tunguidnge
LH% 20bp qog mmmnmi‘mlumzlmLﬂsmnf\mvlmmuau ﬁ\‘iLtﬂﬂ\ﬂﬁm%ﬂ\‘iﬂ’liﬂﬂ%uﬂﬂ\‘i
ARI289RWNING wON1NT NPL ratio ﬂmnﬁuﬁm%‘ﬂﬁinﬂﬂmm‘lwm WiaEwaIn 0.29% iR
1.3% wﬂﬂﬂﬂﬁmaelum‘smmiauwmm 131% yoy W8z 71% qoq swmmammm%m
Lnmlumnmiznalaumwemsamiznﬂ (foreclosed asset) donal credit cost aam 299bp
T 2Q23 FaifinTw 58bp qog WAz 152bp yoy IwanuzLiearu loan loss coverage (LLC)
ratio amaa 8ppt qog LW 143% lu 2023 adslsima suimislasiiuninsnisidegn
Taunmwesafwdaitn uazlifidygrasaduasnisusumiae
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13% yoy il 2023

FINANCIAL TARGETS VS ACTUAL

2023 Target ~ 1H23 Actual ~ Remark
Total loan growth ~13% 17.4% Above the target
Loan spread 5.0% 5.3% Above the target
NPL ratio ~3.1% 3.6% Above the target
Credit cost (including losses from repossession sales) ~220bp 270bp Above the target
ROE (Comprehensive Income) ~13.0% 11.9% Below the target

Source: KKP, UOB Kay Hian

EARNINGS REVISION/RISK

% ]

o 51Usuanrilstl 2023-25 ag 4-7% laeArtefounalsbn credit cost figazuninannfignn

u

2oL AauING
NET PROFIT FORECASTS
(Btm) 2023F 2024F 2025F
Old 8,388 9,735 11,181
New 7,154 8,770 10,427
% chg -14.7 -9.9 -6.7

Source: UOB Kay Hian

VALUATION/RECOMMENDATION

o pimAuzUl Fa AT IAndivNIganadh 78.00 UM 89 Gordon Growth Model (cost of
equity: 12.5%, long-term growth: 2.0%) 91ANLU1IAN18289L5189 1.1x 2023F P/B §4n11
Anafedaunas 5 Yidntae

SHARE PRICE CATALYST

®  credit cost anasxINly 3023
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PE BAND

PE Forward
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BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 23,671 30,153 34,411 37,982 Cash with central bank 1,000 2,148 2,364 2,570
Interest expense (4,589) (8,010) 9,772) (10,208) Govt treasury bills & securities 31,848 28,762 31,660 34,420
Net interest income 19,081 22,143 24,639 27,774 Interbank loans 45,732 56,349 62,028 67,434
Fees & commissions 6,165 6,194 6,607 6,648 Customer loans 364,871 406,973 445,839 483,658
Other income 2,292 1,582 2,258 2,343 Investment securities 18,703 25,775 28,372 30,845
Non-interest income 8,457 7,776 8,866 8,991 Derivative receivables 10,538 15,576 17,187 18,760
Total income 27,539 29,919 33,505 36,765 Associates & JVs 0 0 0 0
Staff costs (6,954) (7,180) (8,475) (9,249) Fixed assets (incl. prop.) 13,220 12,575 13,127 13,762
Other operating expense (6,058) (7,264) (6,684) (7,099) Other assets 21,725 30,250 32,631 34,898
Pre-provision profit 14,526 15,475 18,345 20,417 Total assets 507,637 578,409 633,210 686,347
Loan loss provision (5,036) (6,562) (7,155) (7,114) Interbank deposits 20,175 23,627 26,008 28,275
Pre-tax profit 9,490 8,913 11,190 13,303 Customer deposits 331,464 386,625 425587 462,679
Tax (1,873) (1,747) (2,406) (2,860) Derivative payables 9,328 15,035 16,551 17,993
Minorities (14) (12) (14) 17) Debt equivalents 61,354 56,289 60,096 63,332
Net profit 7,602 7,154 8,770 10,427 Other liabilities 27,204 33,660 36,474 39,153
Net profit (adj.) 7,602 7,154 8,770 10,427 Total liabilities 449,526 515236 564,715 611,432
Shareholders’ funds 57,824 62,873 68,186 74,590
Minority interest - accumulated 288 300 309 326
Total equity & liabilities 507,637 578,409 633210 686,347
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 11.7 13.1 13.3 135 Net interest income, yoy chg 215 16.0 11.3 12.7
Total CAR 151 16.3 16.3 16.3 Fees & commissions, yoy chg 15 0.5 6.7 0.6
Total assets/equity (x) 8.8 9.2 9.3 9.2 Pre-provision profit, yoy chg 11.8 6.5 185 113
Tangible assets/tangible common 9.5 9.9 9.9 9.8 Net profit, yoy chg 20.3 (5.9 226 18.9
equity (x) Net profit (adj.), yoy chg 203 (5.9) 226 189
Customer loans, yoy chg 220 115 95 8.5
Asset Quality Profitability
NPL ratio 33 34 34 35 Net interest margin 45 45 4.6 4.7
Loan loss coverage 154.4 152.3 166.3 169.1 Costlincome ratio 473 183 152 5
Loan loss reserve/gross loans 49 5.3 5.7 5.9 Adjusted ROA 16 13 14 16
Increase in NPLs 311 19.2 9.5 10.7 Reported ROE 140 119 134 1456
Credit cost (bp) 144.0 161.3 158.6 144.2 Adjusted ROE 140 119 134 146
Valuation
Liquidity PIBV (¥) 09 08 08 07
Loan/deposit ratio 110.1 105.3 104.8 104.5 PINTA (x) 10 09 08 07
Liquid assets/short-term liabilities 22.3 212 212 212 Adjusted P/E (x) 6.7 79 58 49
Liquid assets/total assets 155 15.1 15.2 152 Dividend Yield 65 40 6.7 79
Payout ratio 440 28.8 394 38.6
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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KGl
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MILL
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WIIK
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SVOA
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CHOW
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KKP

M
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NOBLE
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PR9
PTT
S&J
SCN
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SSP
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TIDLOR
TNR
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X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
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IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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