UOBKayHian

Company

your trusted financial partner

Results

una. Umsnyelng (KTC)

2Q23: A11599NNIAINTIIIAIA LHABBNNIAIHNAAIAAIA

KTC 51897115 2023 agi 1.86 WUAIUUIM ARRI 5% yoy WAL 4% qoq finlsaanusindafiesn

' o o 1 [y -1 ad v =
AR 7% LANNIATINNAAIRA Iﬂﬂﬂﬂﬂﬂﬂ%}uﬂanﬂﬁﬂ'\ﬂi'}ﬂ‘lﬂﬂanLUﬂ’s!‘l’lﬁ‘l’lIvaﬂﬂ S?Nﬂﬂﬂ"litﬁl

2a9Futda agrelsinu Ls'ls‘i'amr'i'a'aaqmmwﬁuw%’wa‘ﬂﬁ'\amn NPL ratio USULWNTU qoq H@E#

2.0% WUSENaLANISAI coverage ratio ‘luszﬁ'vga AIATLULUI B8 1A LUIHNY 51.00 U

2Q23 RESULTS

Year to 31 Dec (Btm) 2Q23 1Q23
Total gross loans 104,920 102,636
Net interest income 3,557 3,413
Non-interest income 2,268 2,253
Loan loss provision (1,438) (1,367)
Non-Interest Expenses (2,135) (1,985)
Pre-provision operating profit 3,690 3,680
Net income 1,806 1,872
EPS (Bt) 0.70 0.73
Ratio (%)

NPL ratio (%) 20 19
Loan loss coverage ratio (%) 433 463
Net interest margin (NIM %) 13.7 13.2
Credit cost (bp) 554 530
Cost to income (%) 36.7 35.0

Source: Krungthai Card Plc, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 9,257 9,986 11,123 12,200 13,260
Non-interest income 10,769 11,852 12,601 13,658 14,688
Net profit (rep./act.) 5,879 7,079 6,967 7,766 8,881
Net profit (adj.) 5,879 7,079 6,967 7,766 8,881
EPS (Bt) 2.3 2.7 2.7 3.0 34
PE (x) 20.2 16.8 17.0 15.3 134
P/B (x) 4.4 3.8 34 3.0 2.6
Dividend yield (%) 1.9 2.2 2.5 2.7 3.2
Net int margin (%) 134 13.3 13.3 134 13.6
Cost/income (%) 36.6 37.2 36.9 36.7 36.8
Loan loss cover (%) 292.2 476.4 440.0 480.0 505.0
Consensus net profit - - 7,572 8,221 9,072
UOBKH/Consensus (x) - - 0.92 0.94 0.98

Source: Krungthai Card Plc, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."

o o o &

Fknnglumenu

www.utrade.co.th

ﬂmum.quﬁwnmuTmzmmawnwiJﬂng]tmmm%ﬂwmmm'ﬂmm‘lunuﬂwmamwmunmmmgmmmmmmwu lnen BemanvEwe
ernudiaen krannumsnisng P nnglnenueanion Telaispudsanni ﬂﬂmum;Twmmﬂ‘wﬂaﬂLwa'l‘nﬂ%mnimﬁﬁuimmunmﬂuiﬂﬂﬂmﬂwnﬁﬁﬁmmhumuﬁﬁmm eV Viamnansvnemsiullag

THAILAND

Monday, 24 July 2023

HOLD

(Maintained)

Share Price Bt46.00
Target Price Bt51.00
Upside +10.9%
(Previous TP Bt54.00)

COMPANY DESCRIPTION

The company provides unsecured financial
products, credit card products and services, and
personal loans to consumers in Thailand.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KTC TB
Shares issued (m): 2,578.3
Market cap (Btm): 118,603.4
Market cap (US$m): 3,443.0
3-mth avg daily t'over (US$m): 10.6

Price Performance (%)

52-week high/low Bt61.25/Bt45.25

1mth 3mth 6mth 1yr YTD
(8.5) (15.2) (19.7) (15.6) (22.0)
Major Shareholders %
FY23 NAV/Share (Bt) 13.71

FY23 Solvency Ratio (%)
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2023 FINANCIAL TARGETS

2023 Targets 1H23 Actual 2022 Actual
Net Profit > Bt7,079m Bt3,678m Bt7,079m
Total Portfolio +15% +11.1% Bt104,194m
Credit Card Spending Growth 10% 16.3% 21.7%
Personal Loan Port Growth % 6.8% 10.4%
P BERM Car for Cash (New Booking) Bt9,000m Bt1,132m Bt1,055m
Portfolio Quality (%NPL) <1.8% 2.0% 1.8%

Source: Krungthai Card Plc

STOCK IMPACT
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2023F 2024F 2025F
old 7,301 7,962 8,958
New 6,967 7,766 8,881
% chg 5.7% -2.5% -0.9%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 11,379 12,883 14,395 15,615 Cash with central bank 2,182 4,372 4,737 5,026
Interest expense (1,392) (1,761) (2,195) (2,355) Govt treasury bills & securities 0 0 0 0
Net interest income 9,986 11,123 12,200 13,260 Interbank loans 0 0 0 0
Fees & commissions 7,976 8,990 9,902 10,655 Customer loans 94,014 104,991 113,297 120,210
Other income 3,876 3,611 3,756 4,033 Investment securities 0 0 0 0
Non-interest income 11,852 12,601 13,658 14,688 Derivative receivables 0 0 0 0
Total income 21,839 23,723 25,858 27,948 Associates & JVs 0 0 0 0
Staff costs (7,872) (8,500) (9,214) (9,985) Fixed assets (incl. prop.) 348 372 409 443
Other operating expense (244) (265) (278) (292) Other assets 5,252 4,355 4,631 4,851
Pre-provision profit 13,722 14,958 16,366 17,671 Total assets 101,796 114,090 123,074 130,529
Loan loss provision (4,868) (6,318) (6,855) (6,651) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 17 41 48 48 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 45,456 48,041 52,050 55,227
Pre-tax profit 8,871 8,682 9,558 11,068 Other liabilities 24,764 30,472 30,850 29,958
Tax (1,818) (1,735) (1,816) (2,214) Total liabilities 70,220 78,513 82,900 85,185
Minorities 26 21 23 27 Shareholders' funds 31,353 35,356 39,929 45,073
Net profit 7,079 6,967 7,766 8,881 Minority interest - accumulated 223 221 245 271
Net profit (adj.) 7,079 6,967 7,766 8,881 Total equity & liabilities 101,796 114,090 123,074 130,529
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Total assets/equity (x) 32 32 31 29 Net interest income, yoy chg 7.9 114 9.7 8.7
Tangible assets/tangible common 33 33 31 29 Fees & commissions, yoy chg 10.3 12.7 10.1 7.6
equity (x) Pre-provision profit, yoy chg 8.0 9.0 94 8.0
Net profit, yoy chg 204 (1.6) 115 144
Asset Quality Net profit (adj.), yoy chg 204 (16) 115 144
NPL ratio 18 20 19 18 Customer loans, yoy chg 140 117 7.9 6.1
Loan loss coverage 476.4 440.0 480.0 505.0 Profitability
Loan loss reserve/gross loans 4.7 55 55 51 Net interest margin 133 133 134 136
Increase in NPLs (444 240 29 05 Costlincome ratio 372 36.9 36.7 36.8
Credit cost (bp) 4979 579.9 575.3 520.8 Adjusted ROA 74 65 65 70
Reported ROE 24.3 20.9 20.6 20.9
Liquidity Adjusted ROE 243 209 206 209
Loan/deposit ratio 167.0 163.6 168.4 174.6 valuation
Liquid assets/short-term liabilities 135 204 225 25.6 PIBV (x) 38 34 3.0 26
Liquid assets/total assets 21 3.8 3.8 3.9 PINTA () 38 34 3.0 27
Adjusted P/E (x) 16.8 17.0 15.3 134
Dividend Yield 22 25 2.7 32
Payout ratio 36.4 429 411 421
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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TMILL
TRT
TVO
WACOAL

BBGI
EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
GGC
HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB

PM
PSTC
RATCH
SCCC
SITHA
SPRC
SYMC
THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
CPL
EASTW
FNS
GJs
HMPRO
IRC
KCE
LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
NKI
PDG
PPPM
PTECH
RS
SCGP
SMIT
SSF
TAE
THRE
TNL
TSC
UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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