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2Q23 RESULTS

Year to 31 Dec (Btm) 2Q23
Total gross loans 2,465,250
Net interest income 36,701
Non-interest income 11,369
Loan loss provision (12,784)
Non-Interest expenses (20,847)
Pre-provision operating profit 27,223
Net income 10,994
EPS (Bt) 4.64
Ratio (%)

NPL ratio 32
Loan loss coverage ratio 147
Net interest margin (NIM %) 3.63
Credit cost (bp) 207
Cost to income (%) 434
Common equity tier 1 (CET1) ratio (%) 15.1

Source: Kasikorn Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 119,390 132,998 145,417 149,262 152,084
Non-interest income 43,958 40,259 43,697 47,846 48,467
Net profit (rep./act.) 38,053 35,769 41,131 43,514 48,923
Net profit (adj.) 38,053 35,769 41,131 43,514 48,923
EPS (Bt) 16.1 15.1 17.4 18.4 20.6
PE (x) 8.0 8.5 7.4 7.0 6.2
P/B (x) 0.6 0.6 0.6 0.5 0.5
Dividend yield (%) 23 2.5 2.9 34 3.8
Net int margin (%) 3.3 34 3.7 3.8 3.8
Cost/income (%) 43.5 43.1 44.0 43.5 43.6
Loan loss cover (%) 159.1 154.3 154.0 165.0 174.9
Consensus net profit - - 41,037 46,093 51,098
UOBKH/Consensus (x) - - 1.00 0.94 0.96

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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HOLD

(Downgraded)

Share Price Bt129.00
Target Price Bt145.00
Upside +12.4%
(Previous TP Bt161.00)

COMPANY DESCRIPTION

KBANK is the fourth-largest commercial bank in
Thailand, with a roughly 14% share of the credit

market.

STOCK DATA

GICS sector

Bloomberg ticker:

Shares issued (m):

Market cap (Btm):

Market cap (US$m):

3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low

1mth 3mth 6mth
(0.8) 0.4 (10.7)
Major Shareholders

NVDR

State Street Bank and Trust
State Street Bank EU.
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STOCK IMPACT

o NIl Tmmnammaamﬂmamwaws (NIM) fizenasa msLmu[maaﬂumaﬂmammﬂu
2023 fipsannsatonaiiassniiinsuinisdilaliluiwl 2023 Rwdazes KBANK
ARAY 0.6% qog b 2023 wﬂmﬂumaiu 1H23 Lmufmaﬂaa -1.6% yoy devinslnaann
Wannnenisiivlazesdwdeiin 2023 9 5-7% yoy HatwnISLRNAW 15% yoy Uaz 5%
qog 1w NIl luuan191nn15ae18i289 NIM T1s 2023 KBANK ﬂsuammanmmmmmu
808H% 45bp qoq uaz Waduehnnszuaseuuaziudinaaunsng(CASA) Fuiites sbp
gog dowalv NIM tiaEw 17 bp gog 1Tu 3.6% 11 2023 NIM WiazaenesIAeLbosln
2H23 meldaaunfigiuiiuueiafsiusnnaenidewleuiedn 2s bp

mumwaumwawaauuaamau credit costs iAuLTMN1e N155AUszLANTRalTE S
awﬂaﬂaauwmmmiﬂmiﬂﬂ stage 3 (sw1A1slaviinsaodnsaadusiuan 8 wuau. Tn
1Q23) NIANAU portfolio cleaning-up programme ﬂﬂNa‘L‘Hﬂmﬂ’l‘w Funswdrag KBANK
sauuaasln 2023 5187% NPL 2095%1A5LANT 20bp qog LTI 3.2% uaz GLERLE
LLC amad 10ppt gog 18 147% donalet credit cost 289 KBANK 1 2023 dimagef
207bp HNeudrseansuIn credit cost Iuil 2023 Fuwilisfwtnaned 175-200bp
WAATAIN9ZUBEANIT 210bp

nsnaugszAuUnEizas Credit Cost gmﬁ:auaanlﬂmuﬂ 2025 H18uSHIsUTeIIN15M
#5261 credit cost gszauUninIninazoglugdas 140-1600bp uaAIAINz5UFLA 1T
2025 uwnuiitreaian1seililudioainenninitl 2024 msﬂ’%’m%’aﬁﬂvw’"au‘iﬁﬁuﬁa
miwum"amLﬂimnﬂuﬂawummmmm uanmnuumnmmaﬂmqumimi 23RN
dWMIUTRSIASARIN 5% L'Uu 8% WIONAIBUNWHYZ aﬂﬂﬂmuwmiaiﬂuaumamuuwﬂa
ma] rinatoRuldluand 2024 lusnizdrraArsdunadliunseenuuusnitesans
WiAsISan %ammwzamanizm‘lumaa‘umaQmmwﬁumwaﬂmﬁmms

FINANCIAL TARGETS VS ACTUAL

2023 Targets 1H23 Actual Remark
Total loan growth (yoy %) 5-7% -1.6% Below the target.
Net interest margin 3.3-3.45% 3.54% Above the target.
Net fee income growth (yoy %) Flat -6.8% Below the target.
Cost-to-income ratio Low to mid-40s 42.9% In line with the target.
NPL ratio <3.25% 3.2% In line with the target.
Credit cost (bp) 175 - 200 bps 206 bps Above the target.

Source: KBANK, UOB Kay Hian

EARNINGS REVISION/RISK
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BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 151,333 180,092 187,678 190,336 Cash with central bank 57,115 111,468 83,902 109,890
Interest expense (18,334) (34,676) (38,416) (38,251) Govt treasury bills & securities 973,358 953,209 1,000,901 999,665
Net interest income 132,998 145,417 149,262 152,084 Interbank loans 502,536 446,020 452,327 461,156
Fees & commissions 32,882 32,123 32,949 34,467 Customer loans 2,377,774 2,347,105 2,373,461 2,411,258
Other income 7,377 11,574 14,897 14,000 Investment securities 47,264 54,514 55,284 56,364
Non-interest income 40,259 43,697 47,846 48,467 Derivative receivables 65,032 59,469 60,310 61,488
Total income 173,258 189,114 197,108 200,551 Associates & JVs 8,819 10,863 10,863 10,863
Staff costs (34,602) (39,573) (40,826) (41,299) Fixed assets (incl. prop.) 111,105 106,144 106,938 108,982
Other operating expense (40,151) (43,613) (45,000) (46,066) Other assets 103,366 100,041 100,952 102,227
Pre-provision profit 98,505 105,927 111,282 113,186 Total assets 4,246,369 4,188,832 4,244938 4,321,892
Loan loss provision (51,919) (51,606) (51,180) (45,237) Interbank deposits 155,240 161,063 163,340 166,529
Pre-tax profit 46,585 54,321 60,102 67,949 Customer deposits 2,748,685 2,626,562 2,663,704 2,715,698
Tax (8,633) (10,481) (12,020) (13,590) Derivative payables 53,959 54,514 55,284 56,364
Minorities (2,183) (2,709) (4,568) (5,436) Debt equivalents 67,897 78,684 38,684 (1,316)
Net profit 35,769 41,131 43514 48,923 Other liabilities 653,509 669,596 697,605 727,382
Net profit (adj.) 35,769 41,131 43514 48,923 Total liabilities 3,679,289 3590418 3,618,617 3,664,656
Shareholders’ funds 503,270 535,046 568,126 605,524
Minority interest - accumulated 63,810 63,368 58,194 51,712
Total equity & liabilities 4,246,369 4,188,832 4,244938 4,321,892
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 16.0 16.6 173 18.2 Net interest income, yoy chg 114 9.3 2.6 19
Total CAR 18.0 18.6 193 203 Fees & commissions, yoy chg (6.9) (2.3) 2.6 4.6
Total assets/equity (x) 8.4 7.8 7.5 7.1 Pre-provision profit, yoy chg 6.7 75 51 17
Tangible assets/tangible common equity 8.9 8.2 7.8 74 Net profit, yoy chg (6.0) 15.0 5.8 12.4
) Net profit (adj.), yoy chg (6.0) 150 58 124
Customer loans, yoy chg 37 (2.3 11 1.6
Asset Quality Profitability
NPL ratio 82 32 31 31 Net interest margin 34 37 3.8 3.8
Loan loss coverage 154.3 154.0 165.0 174.9 Costlincome ratio 431 440 135 436
Loan loss reserve/gross loans 5.3 53 5.6 5.9 Adjusted ROA 09 10 10 11
Increase in NPLs (12.1) 0.1 (0.5) 2.0 Reported ROE 73 79 79 83
Credit cost (bp) 209.8 206.9 205.1 178.3 Adjusted ROE 73 79 79 83
o Valuation
Liquidity PIBV (x) 06 06 05 05
Loan/deposit ratio 86.5 89.4 89.1 88.8 PINTA () 06 06 06 05
Liquid assets/short-term liabilities 52.3 53.8 539 54.1 Adjusted P/E (x) 85 74 70 6.2
Liquid assets/total assets 36.1 36.1 36.2 36.3 Dividend Yield 25 29 34 38
Payout ratio 215 219 24.0 23.6
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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