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SELL

(Maintained)

Share Price Bt113.00
Target Price Bt70.00
Downside -38.1%
(Previous TP Bt66.00)

COMPANY DESCRIPTION

Delta Electronics is an electronics exporter /
manufacturer of power supplies and electronic
components comprising cooling fans, EMI filters
and solenoids.
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KEY FINANCIALS 100 | 200

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F 80 b 170

Net turnover 84,318.4 118,558.0 151,776.6 167,333.9 176,599.1 o0 140

EBITDA 8,291.6 17,579.7 20,257.0 23,963.5 24,882.3 110

Operating profit 5,923.2 14,4931 17,150.8  21,084.1 22,251.5 “© 8

Net profit (rep./act.) 6,699.0 15,3445 17,4791 20,7971 21,813.7 a0 { Volume (m)

Net profit (adj.) 6,103.9 14,5952 17,197.0 20,8884 21,902.0 20

EPS (Bt) 4.9 1.7 14 1.7 1.8 :Jg 22 Oct22 Dec22 Feb23 Apr23 Jun23 Aug23

PE (x) 23.1 9.7 82.0 67.5 64.4

P/B (X) 34 2.6 21.3 17.5 14.7 Source: B|00mberg

EV/EBITDA (x) 167.4 79.0 68.5 57.9 55.8

Dividend yield (%) 1.5 35 0.4 0.5 05 ANALYST(S)

Net margin (%) 7.9 12.9 11.5 124 124 Kitpon Praipaisarnkit

Net debt/(cash) to equity (%) (13.6) (16.2) (32.4) (47.5) (59.0) +662 659 8154

Interest cover (x) n.a. n.a. n.a. n.a. n.a. kitpon@uobkayhian.co.th

Consensus net profit - - 16,562 19,234 21,686 ASSISTANT ANALYST

UOBKH/Consensus (x) - - 1.04 1.09 1.01 Thachasorn Jutaganon

Source: Delta Electronics, Bloomberg, UOB Kay Hian
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2Q23 RESULTS RECAP

Year to 31 Dec (Btm) 2Q23 2Q22 1Q23 yoy chg (%)  qoq chg (%)
Net turnover 35,840 28,004 32,294 28.0 11.0
Gross profit 8,369 7,016 6,713 193 24.7
EBIT 4,573 3,864 3477 18.3 315
EBITDA 5,663 4,713 4,446 20.2 274
Net profit 4,668 4,263 3,614 95 29.1
EPS (Bt) 0.40 3.63 031 (89.1) 29.1
Core profit 4,446 3,935 3,467 13.0 28.2
Ratio (%) yoy chg (%)  qoq chg (%)
Gross margin 234 25.1 20.8 (1.7) 2.6
SG&A-to-sales 106 113 10.0 (0.7) 0.6

Net profit margin 13.0 15.2 11.2 (2.2) 1.8

Source: Delta Electronics, UOB Kay Hian
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EARNINGS REVISION/RISK
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EARNINGS REVISION

2023F 2024F
(Bt m) New (0][s] %Chg New (0][s] %Chg
Sales 151,777 148,213 2.4% 167,334 155,557 7.6%
Net profit 17,479 16,555 5.6% 20,797 18,314 13.6%
GPM (%) 24.0 24.2 0.2 25.3 25.1 0.2
SG&A (%) 9.2 9.5 0.3 8.7 8.9 0.2

Source: Delta Electronics, UOB Kay Hian
VALUATION/RECOMMENDATION
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DELTA REVENUE BREAKDOWN
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 118,558 151,777 167,334 176,599 Fixed assets 24,024 18,812 13,859 9,159
EBITDA 17,580 20,257 23,963 24,882 Other LT assets 935 1,958 2,113 2,206
Deprec. & amort. 3,087 3,106 2,879 2,631 Cash/ST investment 10,142 21,792 38,707 56,739
EBIT 14,493 17,151 21,084 22,251 Other current assets 55,883 71,541 78,874 83,241
Total other non-operating income 1,272 825 236 240 Total assets 90,984 114,103 133553 151,345
Associate contributions 0.0 61 61 61 ST debt 369 335 335 335
Net interest income/(expense) 46 168 168 168 Other current liabilities 32,301 41,351 45,589 48,114
Pre-tax profit 15,811 18,205 21,549 22,720 LT debt 930 0.0 0.0 0.0
Tax (467) (726) (752) (906) Other LT liabilities 2,705 6,223 6,861 7,241
Minorities 0.0 0.0 0.0 0.0 Shareholders' equity 54,680 66,194 80,768 95,655
Net profit 15,345 17,479 20,797 21,814 Minority interest 0.0 0.0 0.0 0.0
Net profit (adj.) 14,595 17,197 20,888 21,902 Total liabilities & equity 90,984 114,103 133,553 151,345
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 12,738 13,978 20,582 22,602 Profitability
Pre-tax profit 15,811 18,205 21,549 22,720 EBITDA margin 14.8 133 143 14.1
Tax (467) (726) (752) (906) Pre-tax margin 13.3 12.0 129 129
Deprec. & amort. 3,087 3,106 2,879 2,631 Net margin 12.9 115 124 124
Working capital changes (5,503) (6,174) (2,891) (1,722)
Non-cash items (192) (434) (203) (121) Growth
Other operating cashflows 0.0 0.0 0.0 0.0 Turnover 40.6 28.0 10.3 55
Investing (7,454) 4,601 2,557 2,356 EBITDA 112.0 15.2 18.3 38
Capex (growth) (7,075) 2,106 2,074 2,069 Ppre-tax profit 1325 151 184 54
Investments (403) 0.0 0.0 00 Netprofit 129.1 139 19.0 49
Others 24 2,495 482 287 Net profit (adj.) 139.1 17.8 215 49
Financing (1,713) (6,929)  (6223)  (6926) EPS 139.1 (88.2) 215 49
Dividend payments (2,121) (5,337) (6,223) (6,926)
Issue of shares 0.0 (2,739) 0.0 0.0 Leverage
Proceeds from borrowings 356 (964) 0.0 0.0 Debt to total capital 23 0.5 0.4 0.3
Others/interest paid 51 2,111 0.0 0.0 Debt to equity 24 0.5 0.4 0.4
Net cash inflow (outflow) 3,571 11,650 16,916 18,032 Net debt/(cash) to equity (16.2) (32.4) (47.5) (59.0)
Beginning cash & cash equivalent 6,572 10,142 21,792 38,707 Interest cover (x) na. na. na. n.a.
Ending cash & cash equivalent 10,142 21,792 38,707 56,739
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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TAE
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OoTO
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BPP
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GOLD
Icc
ITEL
KGl
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PDJ
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RWI
SCM
SMK
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TNP
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UEC
WIIK
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SVOA
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BANPU
BROOK
CHOW
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FSMART
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M
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PTT
S&J
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SSP
TASCO
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TNR
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X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
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FSS
GPSC
IFS
JKN
KSL
MAJOR
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NOK
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PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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