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2Q23 RESULTS

Year to 31 Dec (Btm) 2Q22 1Q23 2Q23 yoy (%) qoq (%)
Sales and services 16,723 17,700 18,252 9.1 31
Gross profit 4,424 4,776 4,943 11.7 35
Operating EBIT 1,398 1,584 1,477 5.6 (6.7)
Net profit 1,520 1,611 1,620 6.6 0.5
Percent 2Q22 1Q23 2Q23 yoy (ppts) qgoqg (ppts)
Gross margin 265 27.0 271 0.6 0.1
SG&A to sales 18.1 18.0 19.0 0.9 1.0
EBIT margin 114 12.3 111 0.3) (1.2)
Net profit margin 9.1 9.1 8.9 0.2) 0.2)

Source: Home Product Center, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 61,791 66,811 70,946 73,544 76,218
EBITDA 8,139 8,666 9,701 10,452 11,200
Operating profit 4,931 5,510 6,201 6,660 7,168
Net profit (rep./act.) 5,441 6,217 6,614 7,039 7,525
Net profit (adj.) 5,441 6,217 6,614 7,039 7,525
EPS (Bt) 0.4 0.5 0.5 0.5 0.6
PE (x) 34.1 29.8 28.0 26.3 24.6
P/B (x) 8.1 7.6 71 6.7 6.3
EV/EBITDA (x) 24.9 23.4 20.9 19.4 18.1
Dividend yield (%) 2.3 2.7 2.9 3.0 3.2
Net margin (%) 8.8 9.3 9.3 9.6 9.9
Net debt/(cash) to equity (%) 60.8 65.6 66.5 60.7 54.7
Interest cover (x) 19.9 20.3 18.7 19.3 20.7
Consensus net profit - - 6,869 7,620 8,254
UOBKH/Consensus (x) - - 0.96 0.92 0.91

Source: Home Product Center PCL, Bloomberg, UOB Kay Hian
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COMPANY DESCRIPTION
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Thailand’s largest home improvement centre
with a nearly 40% market share of the modern

trade segment.
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STOCK IMPACT
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NET PROFIT BY QUARTER
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 66,811 70,946 73,544 76,218 Fixed assets 42,178 45372 47174 48,359
EBITDA 8,666 9,701 10,452 11,200 Other LT assets 1,576 1,982 1,976 1,986
Deprec. & amort. 3,156 3,500 3,792 4,032 Cash/ST investment 5,420 6,063 6,571 7,277
EBIT 5,510 6,201 6,660 7,168 Other current assets 16,010 15,937 16,458 17,100
Total other non-operating income 2,578 2,586 2,681 2,779 Total assets 65,185 69,355 72,179 74,723
Associate contributions 2 0 0 0 ST debt 6,437 6,437 6,437 6,437
Net interest income/(expense) (428) (520) (543) (542) Other current liabilities 18,048 18,375 19,559 20,285
Pre-tax profit 7,658 8,267 8,799 9,406 LT debt 14,897 16,897 16,897 16,897
Tax (1,441) (1,653) (1,760) (1,881) Other LT liabilities 1,557 1,665 1,693 1,773
Minorities 0 0 0 0 Shareholders' equity 24,246 25,981 27,594 29,331
Net profit 6,217 6,614 7,039 7,525 Minority interest 0 0 0 0
Net profit (adj.) 6,217 6,614 7,039 7,525 Total liabilities & equity 65,185 69,355 72,179 74,723
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 9,937 10,513 11,494 11,640 Profitability
Pre-tax profit 7,658 8,267 8,799 9,406 EBITDA margin 13.0 13.7 14.2 14.7
Tax (1,441) (1,653) (1,760) (1,881) Pre-tax margin 115 11.7 12.0 12.3
Deprec. & amort. 3,156 3,500 3,792 4,032 Net margin 9.3 9.3 9.6 9.9
Working capital changes 387 597 394 40 Net profit (adj.) 143 6.4 6.4 6.9
Non-cash items 176 (197) 269 44
Other operating cashflows 0 0 0 0 Leverage
Investing (7,064) (6,992) (5559)  (5148) Debt to total capital 468 473 458 443
Capex (growth) (7,416) (6,694) (5593)  (5218) Debt to equity 88.0 89.8 84.6 796
Investments (67) 0 0 0 Net debt/(cash) to equity 65.6 665 60.7 54.7
Others 419 (298) 34 70 Interest cover (x) 203 187 193 207
Financing (1,998) (2,878) (5,427) (5,787)
Dividend payments (4,866) (4,878) (5,427) (5,787)
Issue of shares 0 0 0 0
Proceeds from borrowings 2,863 2,000 0 0
Otherslinterest paid 4 0 0 0
Net cash inflow (outflow) 874 643 508 706
Beginning cash & cash equivalent 4,546 5,420 6,063 6,571
Ending cash & cash equivalent 5,420 6,063 6,571 7,277
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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