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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 14,937.8 18,456.3 17,633.6 19,694.2 23,039.1
EBITDA 3,298.4 3,295.4 2,791.0 3,203.5 3,731.7
Operating profit 2,316.9 2,213.5 1,604.7 2,008.8 2,534.3
Net profit (rep./act.) 2,426.3 2,317.2 1,742.8 2,102.7 2,599.5
Net profit (adj.) 2,426.3 2,317.2 1,742.8 2,102.7 2,599.5
EPS (Bt) 2.1 2.0 1.5 1.8 22
PE (x) 221 23.2 30.8 25.5 20.6
P/B (x) 4.0 4.0 3.6 3.2 2.8
EV/EBITDA (x) 16.6 16.6 19.6 17.1 14.7
Dividend yield (%) 0.7 0.5 0.4 0.5 0.6
Net margin (%) 16.2 12.6 9.9 10.7 11.3
Net debt/(cash) to equity (%) 12.7 20.0 4.1 (5.8) (13.0)
Interest cover (x) 75.5 45.7 36.6 42.0 49.0
ROE (%) 191 17.3 12.3 13.3 14.5
Consensus net profit - - 1,791 2,199 2,636
UOBKH/Consensus (x) - - 0.97 0.96 0.99

Source: KCE Electronics, Bloomberg, UOB Kay Hian

& 2
o o o &

.th

.utrade.c

W W w

v o

THAILAND

Thursday, 10 August 2023

HOLD

(Upgraded)

Share Price Bt45.75
Target Price Bt47.00
Upside +2.7%
(Previous TP Bt42.00)
COMPANY DESCRIPTION

KCE Electronics manufactures and distributes
printed circuit boards under the KCE trademark.
The company mainly focuses on the automobile

PCB segment.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):
3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low

1mth 3mth 6mth
25.3 12.3 (5.7)
Major Shareholders
Ongkosit Group

Thai NVDR
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2Q23 RESULT RECAP

Year to 31 Dec (Btm) 2Q23 2Q22 1Q23 yoy chg (%)  qoq chg (%)
Net turnover 3,898 4,667 4,025 (16.5) (3.2
Gross profit 746 1,064 789 (29.9) (5.5)
EBIT 330 575 309 (42.5) 7.0
EBITDA 616 861 588 (28.4) 49
Net profit 376 572 345 (34.2) 8.9
EPS 0.32 0.49 0.29 (34.2) 8.9
Core profit 280 572 263 (51.0) 6.5
Ratio yoy chg (%)  qoq chg (%)
Gross margin 19.1 22.8 19.6 (3.7) (0.5)
SG&A-to-sales 10.7 105 119 0.2 (1.3
Net profit margin 9.7 123 8.6 (2.6) 11

Source: KCE Electronics, UOB Kay Hian
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EARNINGS REVISION/RISK
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EARNINGS REVISION
2023F 2024F
(Btm) New New Change New New Change
Sales 17,634 19,287 -8.6% 19,694 21,601 -8.8%
Net profit 1,743 2,639 -34.0% 2,103 3,119 -32.6%
GPM (%) 211 25.8 -4.7 23.2 26.8 -3.6

Source: KCE Electronics, UOB Kay Hian

VALUATION/RECOMMENDATION
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REVENUE BREAKDOWN
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 18,456 17,634 19,694 23,039 Fixed assets 9,356 8,955 8,351 7,739
EBITDA 3,295 2,791 3,203 3,732 Other LT assets 558 552 567 593
Deprec. & amort. 1,082 1,186 1,195 1,197 Cash/ST investment 1,145 3,432 5,016 6,534
EBIT 2,214 1,605 2,009 2,534 Other current assets 9,935 8,337 8,523 9,049
Total other non-operating income 330 340 350 361 Total assets 20,993 21,276 22,458 23,915
Associate contributions 19 19 20 21 ST debt 2,915 2,918 2,918 2,918
Net interest income/(expense) (72) (76) (76) (76) Other current liabilities 3,328 1,840 1,070 100
Pre-tax profit 2,490 1,888 2,303 2,840 LT debt 910 1,126 1,126 1,126
Tax (144) (116) (171) (211) Other LT liabilities 395 377 421 493
Minorities (29) (29) (29) (29) Shareholders' equity 13,389 14,930 16,809 19,134
Net profit 2,317 1,743 2,103 2,600 Minority interest 56 85 115 144
Net profit (adj.) 2,317 1,743 2,103 2,600 Total liabilities & equity 20,993 21,276 22,458 23,915
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 2,246 3,068 2,371 2,330 Profitability
Pre-tax profit 2,490 1,888 2,303 2,840 EBITDA margin 17.9 158 16.3 16.2
Tax (144) (116) (171) (211) Pre-tax margin 135 10.7 11.7 12.3
Deprec. & amort. 1,082 1,186 1,195 1,197 Net margin 12.6 9.9 10.7 113
Working capital changes (1,569) 107 (951) (1,488) ROA 10.8 8.2 9.6 112
Non-cash items 386 2 (5) 9) ROE 17.3 12.3 13.3 145
Other operating cashflows 0 0 0 0
Investing (880) (797) (562) (538) Growth
Capex (growth) (917) (785) (591) (585) Tumover 236 (4.5) 117 17.0
Investments 13 0 0 0 EBITDA (0.1) (15.3) 14.8 16.5
Others 24 (11) 29 a7 Pre-tax profit (7.2) (24.2) 22.0 23.3
Financing (2,188) 16 (224) (274) Net profit (4.5) (24.8) 20.7 236
Dividend payments (2,399) (236) (224) (274) Net profit (adj.) (4.5) (24.8) 20.7 236
Issue of shares 11 0 0 0 EPS (4.5) (24.8) 20.7 236
Proceeds from borrowings 156 219 0 0
Othersfinterest paid 44 34 0 0 Leverage
Net cash inflow (outflow) (821) 2,287 1,585 1,518 Debt to total capital 221 21.2 193 173
Beginning cash & cash equivalent 1,966 1,145 3,432 5,016 Debt to equity 28.6 271 24.1 211
Ending cash & cash equivalent 1,145 3,432 5,016 6,534 Net debt/(cash) to equity 20.0 41 (5.8) (13.0)
Interest cover (x) 457 36.6 42.0 49.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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WIN
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LHFG
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TWPC
WHA
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SFLEX
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CGH
CPL
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PT
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SKR
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u
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FLOYD
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SVT
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FPI
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LPN
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NKI
PDG
PPPM
PTECH
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SMIT
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TAE
THRE
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UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
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NOBLE
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PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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