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WHAT’S NEW

2Q23 RESULTS
Year to 31 Dec (Btm) 2Q22 1Q23 2Q23 yoy % chg qoq % chg
Revenue 5,272 6,254 6,558 24.4% 4.8%
Gross profit 616 608 846 37.3% 39.2%
SG&A/Sales (100) (180) (211) 111.6% 17.5%
EBIT 518 432 638 23.0% 47.7%
Net profit 382 314 457 19.6% 45.4%
Core profit 445 303 509 14.3% 67.7%
Ratio (%)
Gross margin 1.7% 9.7% 12.9% 1.2% 3.2%
SG&A/Sales 1.9% 2.9% 3.2% 1.3% 0.3%
Net profit margin 7.2% 5.0% 7.0% -0.3% 1.9%

Source: NER, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 24,426 25,172 25,391 26,058 26,551
EBITDA 2,597 2,505 2,124 2,206 2,215
Operating profit 698 1,201 2,419 2,321 1,931
Net profit 1,850 1,748 1,377 1,539 1,558
Net profit (adj.) 2,052 1,846 1,377 1,539 1,558
EPS (Bt) 1.17 1.00 0.75 0.83 0.84
PE (x) 4.0 4.7 6.3 5.6 5.5
P/B (x) 1.5 1.3 1.2 1.0 0.9
EV/EBITDA (x) 6.3 6.6 7.4 6.8 6.5
Dividend yield (%) 9.2 8.2 6.4 7.2 7.3
Net margin (%) 7.6 6.9 54 5.9 5.9
Net debt/(cash) to equity (%) 146.5 142.3 141.9 120.5 96.5

Source: NER, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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BUY

(Maintained)

Share Price Bt4.66
Target Price Bt6.00
Upside/Downside 28.75%
COMPANY DESCRIPTION

Produces and exports of natural rubber. Its
products include natural rubber, ribbed smoked
sheets (RSS), block rubber (TSR), concentrated
latex. Its other businesses include the production
and distribution of finished products.

STOCK DATA
GICS sector Agro & Food
Bloomberg ticker: NER TB
Shares issued (m): 1,848
Market cap (Btm): 8,611.7
Market cap (US$m): 249.6
Price Performance (%)
52-week high/low Bt6.70/Bt4.40
Major Shareholders %
win 7Ing Sasuawysol 22.90
win 3ga Sssusayanl 4.99
DBS BANK LTD. FOR CLIENT AC 2.71
SG0021800435
WA, upr Tosuanysod 223
THAI NVDR 2.14
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NET PROFIT AND GROWTH
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F  2024F 2025F Year to 31 Dec (Btm) 2022 2023F  2024F  2025F
Net turnover 25,172 25,391 26,058 26,551 Fixed assets 1,689 1,626 1,589 1,555
EBITDA 2,505 2,124 2,206 2,215 Other LT assets 386 389 393 397
Deprec. & amort. 184 192 187 183 Cash/ST investment 1,396 1,341 1,771 1,240
EBIT 2,321 1,931 2,018 2,032 Other current assets 12,836 12,763 13,178 13526
Total other non-operating 0 0 0 0 Total assets 16,307 16,119 16,931 16,719
Z]scgcr)zfate contributions 0.0 0.0 0.0 0.0 ST debt 4,149 2,834 3,820 3,807
Net interest income/(expense) (421) (482) (399) (392) Other current liabilities 356 423 400 374
Pre-tax profit 1,900 1,450 1,620 1,640 LT debt 5,183 5,544 4,419 3,306
Tax (54) (72) (81) (82) Other LT liabilities 14 11 11 11
Minorities 0 0 0 0 Shareholders' equity 6,588 7,290 8,264 9,202
Net profit 1,748 1,377 1,539 1,558 Minority interest 0.0 0.0 0.0 0.0
Net profit (adj.) 1,846 1,377 1,539 1,558 Total liabilities & equity 16,307 16,119 16,931 16,719
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2022 2023F  2024F 2025F Year to 31 Dec (%) 2022 2023F  2024F  2025F
Operating 870 1,724 1,284 1,363 Profitability

Pre-tax profit 1,900 1,450 1,620 1,640 EBITDA margin 9.9 8.4 8.5 8.3
Tax (54) (72) (81) (82) Pre-tax margin 75 5.7 6.2 6.2
Deprec. & amort. 184 192 187 183 Net margin 6.9 54 5.9 5.9
Associates 0.0 0.0 0.0 0.0 ROA 114 8.5 9.3 94
Working capital changes (1,1112) 138 (442) (378) ROE 29.1 19.8 20.7 19.7
Non-cash items 81 17 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (430) (150) (150) (150) Turnover 31 0.9 35 55
Capex (growth) (334) (150) (150) (150) EBITDA (3.6) (152 (1190 (11.6)
Capex (maintenance) 0.0 0.0 0.0 0.0 Pre-tax profit (9.0) (23.7) (14.7) (13.7)
Investments (97.8) 0.0 0.0 0.0 Net profit (5.5) (21.2) (12.0) (10.9)
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) (5.5) (21.2) (12.0) (10.9)
Others 2 0 0 0 EPS (143) (254) (166)  (15.)
Financing 28 (1,629) (704) (1,745)

Dividend payments (763) (675) (565) (619) Leverage

Issue of shares 0.0 0.0 0.0 0.0 Debt to total capital 14166 11491 99.69 77.30
Proceeds from borrowings (786.0) 3454 (139.1) (125.2) Debt to equity 14166 11491 99.69 7730
Loan repayment (107) 0 0 0 Net debt/(cash) to equity 1.20 0.97 0.78 0.64
Others/interest paid 1,684.0 (1,300.0) 0.0 (1,000.0) Interest cover (x) 5.9 4.4 55 5.6
Net cash inflow (outflow) 467 (55) 430 (531)

Beginning cash & cash 540 1,396 1,341 1,771

equivalent

Changes due to forex impact 0 0 0 0

Ending cash & cash 1,007 1,341 1,771 1,240

equivalent
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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