UOBKayHian

Company

your trusted financial partner

Results

UNA. UTHIIEUNSWE njanwwidiad 31im (BAM)

2023: misitulumunainaia; 'sﬂmﬂ'aqu”uﬁan'i'l NAV uusHassan
BAM 5189141 lsand 2023 fi 425 au. (-49% yoy, +60% qoq) HaUsznaun1saanul
Wuluaiufinaraniald waid1wam cash collection s98§1%5U 1H23 aanu1@1N31
e 7% wauwalinly 3923 ﬂ'm'i'mz%\luéi"mehaﬁﬁ'ﬂﬁﬂﬁ'mv Lfiaamngnﬁ'ﬁ']aflwm: 3
efdnaaiazdIngiseuiisiuIus 1 Wuav. lu 2023 gmﬁlauli]ﬁ]u 3Q23 1A
BAM axﬁ'ausiaﬂaé’zlLi’laaulﬂmnua"‘aLtazﬂaqﬁummﬁ'ﬂniﬂgaﬁh NAV 13.20 uInilg
20% 1 masinflusowazlunsidrazan wuzi 28 #As1Andmsng 14.00

v o ¢ A

TremisinanmahmsseRemnevamyig WeanssmemaRilagvilnngsen

.th

.utrade.c

THAILAND

Wednesday, 16 August 2023

BUY

(Maintained)

Share Price Bt10.40
Target Price Bt14.00
Upside 33.3%
(Previous target price 17.00)

COMPANY DESCRIPTION

Management of non-performing loans (NPLs)

and non-performing assets (NPAs)

2Q23 RESULTS
Year to 31 Dec (Btm) 2Q23 1Q23 2Q22 qoqchg (%) yoy chg (%) STOCK DATA
Total Cash Collection (NPLs+NPAs) 4,118 3,221 3,952 27.8 4.2 GICS sector Financials

Cash Collection (NPLs) 2,013 1,972 2,423 2.1 (16.9) .

Cash Collection (NPAs) 2,104 1,249 1,529 68.5 37.6 Bloomberg ticker: BAM TB
Interest Income - Collected 647 706 524 (8.4) 23.5 Shares issued (m): 3,232.04
Interest Income - Accrued 960 842 1,002 14.0 (4.2) Market cap (Btm): 33613.24
Net Interest Income 1,517 1,452 1,990 4.4 (23.8) . ’
Non-Interest Income 864 542 739 59.4 16.9 Market cap (US$m): 948.72
Provision Expenses (1,126) (987) (1,084) 14.1 3.9 3-mth avg daily t'over (US$m): 3.06
Total Operating Expenses (742) (684) (737) 8.4 0.7 . o
Net income 425 267 831 59.5 (48.8) Price Performance (%)

EPS (Bt) 0.13 0.08 0.26 59.5 (48.8) 52-week high/low Bt18.60/Bt10.10
Ratio (%) 1mth 3mth 6mth 1yr YTD
Cash collection to total port (%) 12.6 10.1 12.9 249bp -27bp (1.89) (5.45) (33.33)  (43.17) (34.18)
i ! hased L 9 P
8:'3’:1%‘0@’:; purchased -oans % 30.0 28.7 45.9 1ppt -16ppt Major Shafeh°|ders %
. - NI REM AR LRI SE UL FANTWAN T13% 45.79
NPA margin (%) 40.4 42.0 471 -2ppt -7ppt ! Y
- Thai NVDR 4.33
Credit Cost (bp) 529 472 523 57bp 6bp _ SOUTH EAST ASIA UK 201
Cost to income (%) 31.2 34.3 27.0 -316bp 417bp '
Source: BAM, UOB Kay Hian
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KEY FINANCIALS 2 60
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F ° 50
Net interest income 7,010 7,202 6,406 7,219 8,123 - 40
Non-interest income 3,737 2,042 3,268 2,903 3,009 o0 Volume(m)
Net profit (rep./act.) 2,600 2,725 2,136 2,918 3,259 1
Net profit (ad]) 2,600 2’725 2,136 2,918 3'259 Aug22 Oct22 Dec22 Feb23 Apr23 Jun23 Aug23
EPS (Bt) 0.80 0.84 0.66 0.90 1.01 Source: Bloomberg
PE (x) 253 30.1 159 116 104
PIB (¥) 19 17 0.8 07 07 ANALYST(S)
Dividend yield (%) 48 24 5.2 5.2 6.4 Kwanchai Atiphophai, CFA
Cost/income (%) 254 285 316 304 30.1 +662 659 8439 .
kwanchai@uobkayhian.co.th
Loan loss cover (%)
Consensus net profit 3,064 3,789 4,218
UOBKH/Consensus (x) 0.70 0.77 0.77
Source: BAM, Bloomberg, UOB Kay Hian
n.m. : pot mganingful; negative P/E, E¥/EBITDA reflected as "n.m." .
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EARNINGS REVISION/RISK
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F

Interest Income 9,839 9,325 10,266 11,083 Cash with central bank 6,733 1,115 1,132 1,149

Interest expense (2,637) (2,919) (3,047) (2,959) Govt treasury bills & securities

Net interest income 7,202 6,406 7,219 8,123 Investment in loan receivables -Net 73,287 74,669 75,956 77,305

Non-interest income 2,942 3,268 2,903 3,009 Non-performing Assets 32,026 33,505 33,691 34,004

Total Operating Income 10,144 9,674 10,121 11,132 Fixed assets (incl. prop.) 1,090 1,080 1,088 1,108
Other assets 19,668 20,360 20,564 20,778

Staff costs (1,578) (1,711) (1,754) (1,929) Total assets 132,805 130,729 132,430 134,344

Other operating expense (1,310) (1,349) (1,320) (1,423)

Pre-provision profit 7,256 6,614 7,047 7,780 Debts Issued and Borrowings 85,552 83,326 83,838 84,614

Loan loss provision (4,049) (4,016) (3,488) (3,805) Other liabilities 3,544 3,165 3,201 3,239

Pre-tax profit 3,207 2,598 3,558 3,975 Total liabilities 89,097 86,491 87,039 87,853

Tax (482) (462) (640) (715)

Minorities - - Total Equities 43,708 44,238 45,391 46,491

Net profit 2,725 2,136 2,918 3,259 Minority interest - accumulated

Net profit (adj.) 2,725 2,136 2,918 3,259 Total Equity & Liabilities 132,805 130,729 132,430 134,344

OPERATING RATIOS KEY METRICS

Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F

Capital Adequacy Growth

Total assets/equity (x) 3.0 3.0 29 29 Net interest income, yoy chg 2.7 (11.0) 12.7 125

Z:L‘%béi)assem’tang'b'e common 30 30 29 29 Nondnterestincome, yoy chg (21.3) 11 1) 37
Pre-provision profit, yoy chg (9.5) (8.8) 6.5 104

Asset Quality Net profit, yoy chg 48 (21.6) 36.6 11.7

Net exposure after collateral NPL (%) Net profit (adj.), yoy chg 48 (21.6) 36.6 11.7

Loan loss coverage NPLs Loans, yoy chg (1.0) 2.2 15 15

Loan loss reserve/gross loans 22.7 255 276 29.7

Increase in exposure Profitability

Credit cost (bp) 484.2 4717 408.0 437.9 Cost/income ratio 285 316 304 301
Adjusted ROA 21 16 22 24

Liquidity Reported ROE 6.3 49 6.5 7.1

Loan/debt ratio (%) 11 12 12 13 Adjusted ROE 6.3 4.9 6.5 7.1

Liquid assets/short-term liabilities (%) Valuation

Liquid assets/total assets (%) 51 0.9 0.9 0.9 P/BV (x) 1.67 0.77 0.75 0.73
PINTA (x) 03 03 0.3 0.3
Adjusted P/E (x) 30.07 15.89 11.63 1041
Dividend Yield 24 52 5.2 6.4
Payout ratio 68.4 65.2 82.6 74.0
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