UOBKayHian

your trusted financial partner

Company Update

una. Umsnyelng (KTC)

[

‘l:wum'sﬂ'igqu Neutral; KTC 2212 llgneniiagnaszainszdo

ssndrsann1sUssyainitAsIzvivas KiC Fesilnuaanaununais gsnavnstATAnNNANTs
FfineuAaued Tnsmainasiusannnly 2123 Tagawzlu 4023 iilasaniTudaeladsu
aen1slddediudnsinshin lusmeiiaanu ;j’u%ﬂﬁ‘lﬁ'ﬁ'ﬂga‘iwanssnuwaammms
Persistent Debt §3RalaitUaaundas aonlanelilusiseruniaduisuazinsiziaasile

dan1s (MD&A) Tu 2923 1AsAuzii fa s9Anthuane 51.00 um
WHAT’S NEW

e msUssgainIATIERuacUsEnIAIY Lsud1TIaN T TEYinIIATIERa KTC Lia1wi (16
a.a. 23) lnelnuzasnisszgaaanairendrolunaraitosaindiesuinislvdayainusendonsd
ANNIzdnszitlunsliiwle uazazfinaindnsinisAsdisznied1slnada wanaini dreuinis
e lufidadnanivedAngfieriuaunindunsng

STOCK IMPACT
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 9,257 9,986 11,123 12,200 13,260
Non-interest income 10,769 11,852 12,601 13,658 14,688
Net profit (rep./act.) 5,879 7,079 6,967 7,766 8,881
Net profit (adj.) 5,879 7,079 6,967 7,766 8,881
EPS (Bt) 2.3 2.7 2.7 3.0 34
PE (x) 20.3 16.8 171 15.4 134
P/B (x) 44 3.8 3.4 3.0 2.6
Dividend yield (%) 1.9 2.2 2.5 2.7 3.1
Net int margin (%) 134 13.3 13.3 134 13.6
Cost/income (%) 36.6 37.2 36.9 36.7 36.8
Loan loss cover (%) 292.2 476.4 440.0 480.0 505.0
Consensus net profit - - 7,436 8,089 8,907
UOBKH/Consensus (x) - - 0.94 0.96 1.00

Source: Krungthai Card Plc, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt46.25
Target Price Bt51.00
Upside +10.3%
COMPANY DESCRIPTION

The company provides unsecured financial
products, credit card products and services, and
personal loans to consumers in Thailand.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KTC TB
Shares issued (m): 2,578.3
Market cap (Btm): 119,248.0
Market cap (US$m): 3,370.2
3-mth avg daily t'over (US$m): 10.1

Price Performance (%)

52-week high/low Bt61.25/Bt45.25

1mth 3mth 6mth 1yr YTD
0.0 (18.1) (19.2) (21.6) (21.6)
Major Shareholders %
FY23 NAV/Share (Bt) 13.71

FY23 Solvency Ratio (%)
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CREDIT CARD BUSINESS’ KEY STATISTIC PE BAND
1H23 2022 2021 PE Forward

Credit Card Portfolio’s Market Share 14.9% 14.4% 13.1% T —3 2SR, Tk
Credit Card Spending’s Market Share 12.1% 11.9% 11.9% ' 150,25
KTC's Credit Card Portfolio Growth 11.8% yoy 15.4% yoy -0.1% yoy e D
Industry’s Credit Card Portfolio Growth 2.4% yoy 5.4% yoy 1.9% yoy MAAA e 20
KTC's Credit Card Spending Growth 16.3% yoy 21.7% yoy -0.7% yoy ____x_-tsu_u .
Industry’s Credit Card Spending Growth 12.6% yoy 21.5% yoy 0.4% yoy T
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Source: Krungthai Card Plc
Source: Krungthai Card Plc, UOB Kay Hian
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VALUATION/RECOMMENDATION
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 11,379 12,883 14,395 15,615 Cash with central bank 2,182 4,372 4,737 5,026
Interest expense (4,392) (1,761) (2,195) (2,355) Govt treasury bills & securities 0 0 0 0
Net interest income 9,986 11,123 12,200 13,260 Interbank loans 0 0 0 0
Fees & commissions 7,976 8,990 9,902 10,655 Customer loans 94,014 104,991 113,297 120,210
Other income 3,876 3,611 3,756 4,033 Investment securities 0 0 0 0
Non-interest income 11,852 12,601 13,658 14,688 Derivative receivables 0 0 0 0
Total income 21,839 23,723 25,858 27,948 Associates & JVs 0 0 0 0
Staff costs (7,872) (8,500) (9,214) (9,985) Fixed assets (incl. prop.) 348 372 409 443
Other operating expense (244) (265) (278) (292) Other assets 5,252 4,355 4,631 4,851
Pre-provision profit 13,722 14,958 16,366 17,671 Total assets 101,796 114,090 123,074 130,529
Loan loss provision (4,868) (6,318) (6,855) (6,651) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 17 41 48 48 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 45,456 48,041 52,050 55,227
Pre-tax profit 8,871 8,682 9,558 11,068 Other liabilities 24,764 30,472 30,850 29,958
Tax (1,818) (1,735) (1,816) (2,214) Total liabilities 70,220 78,513 82,900 85,185
Minorities 26 21 23 27 Shareholders' funds 31,353 35,356 39,929 45,073
Net profit 7,079 6,967 7,766 8,881 Minority interest - accumulated 223 221 245 271
Net profit (adj.) 7,079 6,967 7,766 8,881 Total equity & liabilities 101,796 114,090 123,074 130,529
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Total assets/equity (x) 32 32 31 2.9 Net interest income, yoy chg 7.9 114 9.7 8.7
Tangible assets/tangible common 33 33 31 2.9 Fees & commissions, yoy chg 10.3 12.7 10.1 7.6
equity (x Pre-provision profit, yoy chg 8.0 9.0 94 8.0
Net profit, yoy chg 204 (1.6) 115 14.4
Asset Quality Net profit (adj.), yoy chg 204 (L6) 115 144
NPL ratio 18 20 19 18 Customer loans, yoy chg 14.0 11.7 7.9 6.1
Loan loss coverage 476.4 440.0 480.0 505.0 Profitability
Loan loss reserve/gross loans 4.1 55 55 51 Net interest margin 133 133 134 136
Increase in NPLs (44.4) 240 29 05 Costiincome ratio 372 36.9 367 36.8
Credit cost (bp) 4979 579.9 575.3 520.8 Adjusted ROA 74 65 65 70
Reported ROE 24.3 20.9 20.6 20.9
Liquidity Adjusted ROE 243 209 206 209
Loan/deposit ratio 167.0 163.6 168.4 174.6 Valuation
Liquid assets/short-term liabilities 135 20.4 225 25.6 PIBV (x) 38 34 3.0 26
Liquid assets/total assets 2.1 3.8 3.8 3.9 PINTA (x) 3.9 34 3.0 27
Adjusted P/E (x) 16.8 17.1 154 134
Dividend Yield 22 25 27 31
Payout ratio 36.4 429 411 421
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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