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A regional coal producer with mines in four
countries, namely Indonesia (ITMG), Australia
(Centennial), Mongolia (Hunnu), and China,
commanding total equity reserves of 713mt. Banpu
Power (Banpu held by 78.7%) also has power
generation capacity (equity basis) of around 4.5GWe
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PRICE CHART

BANPU PUBLIC CO LTD.

(lcy) BANPU PUBLIC CO LTD/SET INDEX
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KEY FINANCIALS "
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F N ©
Net turnover 133,190 272,270 171,459 156,447 134,320 -
EBITDA 49,146 124,876 46,525 45,770 37,555 1o 0
Operating profit 33,250 102,668 25,747 25,938 19,001 . ©
Net profit (rep./act.) 9,852 40,519 11,832 11,701 9,105 [l mvw——"
Net profit (adj.) 22,165 70,610 11,832 11,701 9,105 50
EPS (Bt) 33 8.4 14 14 1.1 0
PE (X) 28 11 65 65 84 Aug22 Oct22 Dec22 Feb23 Apr23 Jun23 Aug23
P/B (X) 0.5 0.5 0.4 0.4 0.4 Source: B|00mberg
EV/EBITDA (x) 3.9 1.5 4.1 4.2 51
Dividend yield (%) 5.0 13.3 3.9 3.8 3.0 ANALYST(S)
Net margin (%) 7.4 14.9 6.9 7.5 6.8 Tanaporn Visaruthaphong
Net debt/(cash) to equity (%) 137.6 76.5 66.2 44.3 26.7
Interest cover (x) 8.4 13.3 5.5 6.3 5.8 +662659 8305
ROE (%) 9.7 29.3 71 6.5 4.6 tanaporn@uobkayhian.co.th
Consensus net profit - - 14,420 11,611 9,077  Benjaphol Suthwanish
UOBKH/Consensus (x) - - 0.82 1.01 1.00 +662 659 8301

Source: Banpu PCL, Bloomberg, UOB Kay Hian

benjaphol@uobkayhian.co.th

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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2Q23: EARNINGS RESULTS

oy
2022 1Q23 2023 yoy  qog 6M2  6mM23 YO
Yearto3lDec(BIM) iy (Bim)  (Btm) %Chg.  %Chg. Bm)  Bm ;
Revenue 60986 44,498 38330  -37%  -14% 102,496 82829  -19%
EBITDA 28813 11,800 5873  -80%  -50% 45869 17672  -61%
aefﬁ;{‘at(:"ss) from 2800 2,840 2,844 2% 0% 4859 5684  17%
EBT 24602 7,381 1637  -93%  -78% 38609 9018  -77%
Net Profit 12,789 4,988 -445 na. n.a. 23,053 4,543 -80%
Financial ratio (%)

Gross Profit Margin 525% 335% 22.4% 335% 53.1%

EBITDA Margin 472%  265%  153% 265%  44.8%

SG&A Exp. / Sales 74% 100%  12.0% 100%  8.8%

Net profit margin 21.0% 112%  -12% 112%  14.9%

Source: Banpu PCL and UOB Kay Hian

® 51891UMaUIZNaUNIS 2023 UIHARIG BANPU 5189TUEAATAYNUENG 2Q23 aem 445
A1%UIN (maunu 2Q22 mvl'iawﬁaﬂw 12.8 WHATWUIN WAz 1023 mvl‘mwﬁaaw 5.0
wumumw) G :Nm"[,'imnam'lLLanuJaamwmnm 2.4 NWAIBUIN ‘S’JNVLUmﬂ’IVL’iﬁ]’m
ﬁiﬂﬁ]”LWﬁmLLﬂﬂLmiﬂ uwnaUsznaunis 2Q23 vlmuwan'i NUIINTIAN218 81 %AW 1
auIﬂuLﬁﬂ LAZDBELATRE N ‘mﬂﬂmmmmamm fUsuanas 25% qoq 10% qog WAL
34% qoq ﬂ”lsl‘ﬂﬂ”lv[,’iﬂ‘ﬂﬁ 6M23 88l 4.5 WATWUIN BARI 8O% yoy

STOCK IMPACT

o uualifurinlsUnd 323 Wuea qoq 91N74 3 muﬁinwan (1) g3NadIuin 13901997
ﬂsmmmmmwu‘luaﬂﬂummm Laa AR ﬂsmwmu Gaaz m‘lmuwumwamawmn
9 nnis 2 indisananusuanas lag Guidance 289 BANPU ludl 2023 mmmuwumama
wihzvaundasludulafiifouszeasiaits 65 IMToYAaAK LA 142 INSUQYADAK AINAGL
(Winuny 6M23 ﬂuwumamawmﬂmaamuaa‘luaﬂﬂummm 200FLAILAY 69 INFUYADAK
uaz 158 WSHRRaal aNEIaL) (2) g3fanfing "l@ﬂsﬂﬂummnmm% Henry Hub (qtd)
AUSLLAN 20% qog wae (3) m"lsmnﬁsnwamvlwﬁwamﬁ ARaduann Demand m3lElnisi
ARuTuanuanwenaisan immmssmswﬂ"lﬂmﬂiﬂsoms Temple Il agnslsAaumls
1né 3Q23 9zaaad yoy mniwmmwmmwﬂmmsﬁ% Miu High-base effect 1% 3Q22

EARNINGS REVISION/RISK
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SENSITIVITY ANALYST ON HENRY HUB PRICE VS OUR 2024 EARNINGS FORCASTS

Henry Hub (gas price) BANPU's 2024 Profit EPS 2023 Target Current PE
2024 Assumption (US$/MMBTU) (Btm) (Bt/share) Price (Bt) 2024 (x)
2.05 8,724 1.03 5.2 8.77
2.30 10,278 1.22 6.1 7.44
2.50 11,832 1.40 7.0 6.47
2.70 13,385 1.58 7.9 5.72
2.90 14,939 1.77 8.8 5.12

Source: UOB Kay Hian

VALUATION/RECOMMENDATION
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KEY STATISTICS
yoy  qoq yoy

2Q22 1Q23 2Q23 %Chg. %Chg. 6M22  6M23 % Chag.
Coal Business
Indonesia Mines
Sales Volume (mTons) 3.9 4.5 5.4 40% 19% 8.1 9.9 2%
Average selling price ($/1 203 152 114 -44% -25% 177.2 1329 -25%
Average cost of sales ($ 58 68 63 10% -6% 55.4 65.4 18%
Australia Mines
Sales Volume (mTons) 2.8 1.8 1.6 -42% -8% 4.2 3.4 -19%
Average selling price ($/1 172 181 162 6%  -10% 1541 171.6 1%
Average cost of sales ($ 11 172 185 66% 7% 118.6  178.2 50%
Natural Gas Business
Sales Volume (Bcf) 59.5 78.9 80.0 34% 1% 119.2  158.9 33%
Average selling price ($/ 6.4 29 1.9  -70%  -34% 55 24 -56%
Average cost of sales ($ 1.4 1.6 1.4 3% -13% 1.3 1.5 13%
Gross Profit
Coal Business 53.4% 42.3% 30.8% 52% 37%
Natual Gas Business 65.9% 14.8% -22.8% 61% -4%
Power & Stream Busines  13.7%  4.3% 21.6% 11% 13%

Source: Banpu PCL and UOB Kay Hian

KEY ASSUMPTION CHANGES IN 2023-24

--------- 2023 - 2024 e
Old New

Benchmarks
Newcastle Coal Index 187 187 160
Henry Hub gas price (US$/mmBTU) 3.5 29 2.9
Indonesia (ITMG)
ASP Indo Mine (US$/Tonnes) 130 130 120
Avg. total indo costs (US$/Tonnes) 64.5 64.5 60.0
Indo Sale Volume (m Tonnes) 22.5 22.5 22.0
Australia (CEY)
ASP Australia mine (A$/tonnes) 165 165 133
Australia Operatings Cost (A$/tonnes) 125 150 110
Australia Sale Volume (m Tonnes) 8.8 8.8 9.0
Natural Gas Business
Av erage selling price ($/Mcf) 3.0 25 2.5
Average cost of sales ($/Mcf) 1.4 1.5 1.4
Net Profit 14,879 11,832 11,701

Source: Banpu PCL and UOB Kay Hian
US RIG COUNT VS HENRY HUB PRICE

Us oil and natural gas rig count Henry hub spot price
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 272,270 171,459 156,447 134,320 Fixed assets 144,829 139,052 132,720 124,166
EBITDA 124,876 46,525 45,770 37,555 Other LT assets 164,560 150,578 143,072 132,008
Deprec. & amort. 22,207 20,778 19,832 18,554 Cash/ST investment 74,448 45,847 60,931 76,079
EBIT 102,668 25,747 25,938 19,001 Other current assets 52,957 34,002 30,877 26,794
Associate contributions 11,980 9,695 8,058 7,786 Total assets 436,794 369,478 367,600 359,047
Net interest income/(expense) (9,367) (8,511) (7,239) (6,528) ST debt 38,644 15,000 15,000 15,000
Pre-tax profit 105,282 26,930 26,757 20,259 Other current liabilities 57,540 43979 40,083 34,502
Tax (18,379) (6,583) (6,540) (4,952) LT debt 160,178 145,178 130,178 115,178
Minorities (16,293) (8,516) (8,516) (6,202) Other LT liabilities 28,057 2,743 2,503 2,149
Net profit 40,519 11,832 11,701 9,105 Shareholders' equity 162,523 172,726 189,985 202,367
Net profit (adj.) 70,610 11,832 11,701 9,105 Total liabilities & equity 436,794 369,478 367,600 359,047
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 61,564 46,519 39,277 32,363 Profitability
Pre-tax profit 105,282 26,930 26,757 20,259 EBITDA margin 459 27.1 29.3 28.0
Tax (18,379) (6,583) (6,540) (4,952) Pre-tax margin 38.7 15.7 17.1 15.1
Deprec. & amort. 22,207 20,778 19,832 18,554 Net margin 149 6.9 75 6.8
Working capital changes (13,856) 5,394 (772) (1,498) ROA 10.1 29 32 25
Other operating cashflows (33,691) 0 0 0 ROE 29.3 7.1 6.5 4.6
Investing (30,012)  (26,332) (6,234) 710
Investments (17,410)  (15,000)  (13,500)  (10,000) Growth
Others (12,602) (11,332) 7,266 10,710 Turnover 104.4 (37.0) (8.8) (14.1)
Financing 1,965 (48,789)  (17,958)  (17,925) EBITDA 154.1 (62.7) (1.6) (17.9)
Dividend payments (4,736)  (10,145) (2,958) (2925)  Pre-tax profit 2038 (74.4) (0.6) (24.3)
Proceeds from borrowings 6,702 (38,644)  (15,000)  (15,000) Net profit 311.3 (70.8) (11 (22.2)
Net cash inflow (outflow) 33,518 (28,602) 15,085 15,147 Net profit (adj.) 218.6 (83.2) (11 (22.2)
Beginning cash & cash equivalent 39,581 74,448 45,847 60,931 EPS 155.0 (83.2) (11 (22.2)
Changes due to forex impact 1,349 0 0 0
Ending cash & cash equivalent 74,448 45,847 60,931 76,079 Leverage
Debt to total capital 56.6 49.6 447 404
Debt to equity 122.3 92.7 76.4 64.3
Net debt/(cash) to equity 76.5 66.2 443 26.7
Interest cover (x) 13.3 55 6.3 5.8
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