THAILAND

UOBKayHian

your trusted financial partner

Company Update Tuesday, 05 September 2023

1
uNa. 1adld (Ussinalng) (ESSO) BUY

(Upgraded)
wirgunlnai .

Share Price Bt9.80
ﬂ"ﬁl?ﬂ”ﬂaﬂﬂﬂ"ﬁ ESSO [ﬂﬂ BCP u'ﬁl‘"a\‘iNaﬂi”[ﬂﬂ‘lﬂuﬂﬂumsﬂ”naﬂﬁlml*mﬂ LLa”mvl'i‘[u Target Price Bt15.00
5“‘3“’3'1?5”'“5”7]\1 2 ‘Ui'lel-‘ﬂ Elil"l\']liﬂﬂ"lﬂ 1571A1A91 ESSO a“'muaMﬂmvliﬂiUﬂ?m‘zmTu Upside +53 :]%
%8 uﬂu Q'lﬂ run rate 'ﬂﬁ\‘nlu LLaum‘lﬂmﬂiumsmmumuwaﬂaa l:i'lﬂiﬁﬂiuﬂ'lmﬂ'liﬂ"ni (Previous TP Bt9.80)

Tl 2024 $u 14% sAntnsned 15.00 um
WHAT’'S NEW
o sUiamnIsIEITaians una. U1991n AesUaLITL (BCP) Lﬂsaﬁumamsww%a ESSO T

COMPANY DESCRIPTION

Esso Thailand (ESSO) is Thailand’s third-largest
refiner in terms of capacity. ESSO runs a 174kbd
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 172,878 263,000 242,118 303,403 300,767
EBITDA 8,375 14,659 7,913 8,746 10,516
Operating profit 5,550 11,853 5,195 5,796 7,416
Net profit (rep./act.) 4,443 9,508 4,324 4,579 5,763
Net profit (adj.) 4,443 9,508 5,066 4,579 5,763
EPS (Bt) 1.3 2.7 1.5 1.3 1.7
PE (x) 7.6 3.6 6.7 7.4 5.9
P/B (x) 1.8 1.2 1.2 1.1 1.0
EV/EBITDA (x) 8.4 4.8 8.9 8.1 6.7
Dividend yield (%) 1.5 3.1 8.2 8.2 10.2
Net margin (%) 2.6 3.6 1.8 1.5 1.9
Net debt/(cash) to equity (%) 187.6 159.2 125.4 67.7 54.3
Interest cover (x) 26.9 39.0 14.3 14.3 15.5
ROE (%) 26.5 41.0 15.3 15.1 17.5
Consensus net profit - - 3,544 4,403 4,972
UOBKH/Consensus (x) - - 1.43 1.04 1.16

Source: Esso Thailand, Bloomberg UOB Kay Hian
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refinery (16% of Thailand’s refining capacity).
ESSO also commands 17% market share of oil
retailing in Thailand. Bangchak Corporation
(BCP) is currently controlling shareholder with
66% stake, followed by the state-owned Vayupak
Fund which holds a 7.4% stake.

STOCK DATA

GICS sector Energy
Bloomberg ticker: ESSO TB
Shares issued (m): 3,460.9
Market cap (Btm): 33,916.4
Market cap (US$m): 968.8
3-mth avg daily t'over (US$m): 4.2

Price Performance (%)

52-week high/low Bt14.70/Bt8.30

1mth 3mth 6mth 1yr YTD
3.7 13.3 10.1 (29.0) (22.2)
Major Shareholders %
Bangchak Corporation 65.4
Vayupak Fund 7.3
FY23 NAV/Share (Bt) 8.45
FY23 Net Debt/Share (Bt) 10.59
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GLOBAL CRUDE INVENTORY

Global o1l inventory projection
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 263,000 242,118 303,403 300,767 Fixed assets 22,982 21,464 19,715 17,816
EBITDA 14,659 7,913 8,746 10,516 Other LT assets 10,637 4,960 5,170 5,280
Deprec. & amort. 2,806 2,718 2,950 3,100 Cash/ST investment 586 976 1,079 1,555
EBIT 11,853 5,195 5,796 7,416 Other current assets 51,336 51,670 40,400 42,500
Total other non-operating income 40 296 120 50 Total assets 85,541 79,070 66,364 67,151
Associate contributions 312 383 420 420 ST debt 42,461 36,208 21,011 18,815
Net interest income/(expense) (376) (553) (610) (680) Other current liabilities 7,163 7,003 7,204 7,305
Pre-tax profit 11,829 5,321 5,726 7,206 LT debt 1,416 1,416 1,416 1,416
Tax (2,320) (995) (1,145) (1,441) Other LT liabilities 7,297 5,203 5,204 5,205
Minorities 1) 2) 2) 2) Shareholders' equity 27,197 29,232 31,521 34,403
Net profit 9,508 4,324 4,579 5,763 Minority interest 7 7 7 7
Net profit (adj.) 9,508 5,066 4,579 5,763 Total liabilities & equity 85,541 79,070 66,364 67,151
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 1,406 5,402 4,991 5,855 Profitability
Pre-tax profit 11,829 5,321 5,726 7,206 EBITDA margin 5.6 3.3 29 35
Tax (2,320) (995) (1,145) (1,441) Pre-tax margin 45 2.2 19 24
Deprec. & amort. 2,806 2,718 2,950 3,100 Net margin 3.6 18 15 19
Working capital changes (12,527) (5,549) (2,529) (2,999) ROA 12.2 53 6.3 8.6
Non-cash items 1) 2) (2 (2 ROE 41.0 15.3 15.1 175
Other operating cashflows 1,618 3,909 9) 9)
Investing (2,105) (1,653) (1,401) (1,301) Growth
Capex (growth) (2,083) (1,200) (1,201) (1,201) Turnover 52.1 (7.9) 253 (0.9)
Investments (49) (209) (200) (100) EBITDA 75.0 (46.0) 105 20.2
Others 27 (244) 0 0 Pre-tax profit 1153 (55.0) 7.6 259
Financing 483 (3,360) (3,486) (4,078) Net profit 114.0 (54.5) 59 259
Dividend payments (1,473) (2,162) (2,289) (2,882) Net profit (adj.) 114.0 (46.7) (9.6) 259
Issue of shares na. na. na. na. EPS 114.0 (46.7) (9.6) 259
Proceeds from borrowings 1,956 (1,198) (1,297) (1,296)
Others/interest paid n.a. n.a. n.a. n.a. Leverage
Net cash inflow (outflow) (216) 390 103 477 Debt to total capital 61.7 56.3 416 37.0
Beginning cash & cash equivalent 802 586 976 1,079 Debt to equity 161.3 128.7 711 58.8
Ending cash & cash equivalent 586 976 1,079 1,555 Net debt/(cash) to equity 159.2 1254 67.7 54.3
Interest cover (x) 39.0 14.3 14.3 15.5
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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