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WHAT’S NEW

3Q23 RESULTS PREVIEW

Year to 31 Dec (Btm) 3Q23F 2Q23 3Q22 goq chg (%) yoy chg (%)
Total gross loans 1,369,502 1,371,891 1,401,499 0.2) (2.3)
Net interest income 14,176 14,095 12,969 0.6 9.3
Non-interest income 3,422 3,668 3,381 (6.7) 12
Loan loss provision (4,463) (4,244) (4,361) 5.2 23
Non-Interest expenses (7,765) (7,863) (7,447) (1.2) 43
Pre-provision operating profit 9,832 9,897 8,902 0.7) 105
Net income 4,234 4,566 3,715 (7.3) 14.0
EPS (Bt) 0.04 0.05 0.04 (9.5) 113
Ratio (%)

NPL ratio 2.7 2.6 2.7

Loan loss coverage ratio 140 144 135

Net interest margin (NIM %) 3.26 3.16 2.93

Credit cost (bp) 127 124 125

Cost to income (%) 44 44 46

Common equity tier 1 (CET1) ratio (%) 16.0 15.7 149

Source: TTB, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 51,000 51,617 56,106 58,515 59,540
Non-interest income 14,537 14,236 14,413 14,727 17,048
Net profit (rep./act.) 10,474 14,195 17,069 18,862 20,085
Net profit (adj.) 10,474 14,195 17,069 18,862 20,085
EPS (Bt) 0.1 0.1 0.2 0.2 0.2
PE (x) 15.9 11.7 9.7 8.8 8.3
P/B (x) 0.8 0.8 0.7 0.7 0.7
Dividend yield (%) 2.6 3.4 3.1 4.5 5.1
Net int margin (%) 2.9 2.9 3.2 3.3 3.2
Cost/income (%) 47.6 45.5 445 441 43.0
Loan loss cover (%) 128.0 138.0 137.0 134.8 129.0
Consensus net profit - - 17,032 18,271 19,472
UOBKH/Consensus (x) - - 1.00 1.03 1.03

Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt1.72
Target Price Bt1.65
Upside -4.1%

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
56% of loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: TTB TB
Shares issued (m): 96,865.6
Market cap (Btm): 166,608.8
Market cap (US$m): 4,636.3
3-mth avg daily t'over (US$m): 21.8
Price Performance (%)
52-week high/low Bt1.80/Bt1.19
1mth 3mth 6mth 1yr YTD
(2.8) 6.2 27.4 36.5 22.0
Major Shareholders %
ING Bank N.V. 22.97
Thanachart Capital 22.76
Ministry of Finance 11.76
FY23 NAV/Share (Bt) 2.40
FY23 CAR Tier-1 (%) 16.23
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CONSOLIDATED DEBTS DETAIL

Participant (person)

Loan amount (Btm)

Mitigate interest burden to debtor (Btm)

Average collateral loan credit limit (Bt/person)
Average non-collateral loan credit limit (Bt/person)
Source: TTB, UOB Kay Hian

PAYROLL LOANS DETAIL

Participant (person)

Loan amount (Btm)

Mitigate interest burden to debtor (Btm)
Source: TTB, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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PE BAND

PE Forward
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BALANCE SHEET
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 65,627 77,212 82,601 85,280 Cash with central bank 15,506 20,837 21,322 21,755
Interest expense (14,010) (21,105) (24,086)  (25,740) Govt treasury bills & securities 211,432 175,652 194,201 201,035
Net interest income 51,617 56,106 58,515 59,540 Interbank loans 187,563 194,477 199,007 203,042
Fees & commissions 10,391 10,952 11,113 13,142 Customer loans 1,326,505 1,331,175 1,364,971 1,395,112
Other income 3,845 3,461 3,614 3,906 Investment securities 1,533 2,778 2,843 2,901
Non-interest income 14,236 14,413 14,727 17,048 Derivative receivables 10,376 11,182 11,565 11,928
Total income 65,852 70,519 73,242 76,588 Associates & JVs 8,574 8,579 8,579 8,579
Staff costs (16,006) (17,040) (17,590)  (18,123) Fixed assets (incl. prop.) 31,941 30,780 30,252 29,801
Other operating expense (13,946) (14,376) (14,740)  (14,794) Other assets 32,851 35,273 35,532 35,763
Pre-provision profit 35,900 39,104 40,911 43,671 Total assets 1,826,279 1,810,734 1,868,272 1,909,916
Loan loss provision (18,353) (17,636) (17,334) (18,247) Interbank deposits 84,770 83,347 85,289 87,018
Pre-tax profit 17,547 21,468 23,577 25,424 Customer deposits 1,399,247 1,361,342 1,407,261 1,450,303
Tax (3,352) (4,398) (4,715) (5,339) Derivative payables 9,499 11,113 11,372 11,602
Minorities 0 0 0 0 Debt equivalents 59,644 73,275 70,336 54,530
Net profit 14,195 17,069 18,862 20,085 Other liabilities 54,111 49,549 50,455 51,262
Net profit (adj.) 14,195 17,069 18,862 20,085 Total liabilities 1,607,271 1,578,626 1,624,713 1,654,716
Shareholders' funds 219,006 232,106 243,558 255,198
Minority interest - accumulated 1 1 1 1
Total equity & liabilities 1,826,279 1,810,734 1,868,272 1,909,916
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 16.1 16.2 16.6 171 Net interest income, yoy chg 12 8.7 43 1.8
Total CAR 19.8 19.9 203 208 Fees & commissions, yoy chg (7.6) 54 15 18.3
Total assets/equity (x) 8.3 7.8 1.7 7.5 Pre-provision profit, yoy chg 4.6 8.9 4.6 6.7
Tangible assets/tangible common 9.2 8.6 8.4 8.1 Net profit, yoy chg 355 20.2 105 6.5
DR Net profit (adj.), yoy chg 355 20.2 105 6.5
Asset Quality Customer loans, yoy chg 0.1 04 25 2.2
NPL ratio 2.7 2.7 2.7 2.7 Profitability
Loan loss coverage 138.0 137.0 134.8 129.0 Net interest margin 2.9 32 33 32
Loan loss reserve/gross loans 41 42 4.0 38 Cost/income ratio 455 445 44.1 43.0
Increase in NPLs (1.8) 14 (0.9) 2.0 Adjusted ROA 0.8 0.9 1.0 11
Credit cost (bp) 132.8 127.2 123.3 127.1 Reported ROE 6.6 7.6 7.9 8.1
Adjusted ROE 6.6 7.6 7.9 8.1
Liquidity Valuation
Loan/deposit ratio 94.8 97.8 97.0 96.2 PIBV (x) 0.8 0.7 0.7 0.7
Liquid assets/short-term liabilities 278 27.0 217 27.6 PINTA (x) 0.8 0.8 0.8 0.7
Liquid assets/total assets 22.7 21.6 222 22.3 Adjusted P/E (x) 11.7 9.7 8.8 8.3
Dividend Yield 34 31 45 5.1
Payout ratio 395 30.0 393 420
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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DELTA
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MAKRO
MOONG
NRF
PIMO
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SE-ED
SNP
SST
TEST
TIPCO
TOP
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