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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 468,108 656,266 564,591 588,514 615,942
EBITDA 59,374 72,423 48,649 62,990 67,692
Operating profit 37,637 49,529 22,004 33,346 35,048
Net profit (rep./act.) 26,288 31,006 5,334 12,927 13,832
Net profit (adj.) 21,887 34,561 5,334 12,927 13,832
EPS (Bt) 3.9 6.2 1.0 2.3 25
PE (x) 6.4 4.1 26.3 10.9 10.1
P/B (x) 0.9 0.8 0.8 0.7 0.7
EV/EBITDA (x) 5.8 47 71 54 5.1
Dividend yield (%) 4.0 6.4 24 3.2 3.2
Net margin (%) 5.6 4.7 0.9 2.2 2.2
Net debt/(cash) to equity (%) 124.5 119.5 108.7 107.3 104.4
Interest cover (x) 8.6 7.6 3.6 4.5 5.1
ROE (%) 18.4 18.0 2.9 6.9 7.2
Consensus net profit - - 9,434 16,957 22,641
UOBKH/Consensus (x) - - 0.57 0.76 0.61

Source: Indorama Ventures , Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt25.00
Target Price Bt30.00
Upside +20.0%
(Previous TP Bt37.00)

COMPANY DESCRIPTION

IVL is one of the world's largest polyester chain
makers with a total production capacity of 17m
tonnes.

STOCK DATA

GICS sector Materials
Bloomberg ticker: IVL TB
Shares issued (m): 5,614.6
Market cap (Btm): 140,363.8
Market cap (US$m): 3,786.2
3-mth avg daily t'over (US$m): 15.1

Price Performance (%)

52-week high/low Bt43.25/Bt25.00

1mth 3mth 6mth 1yr YTD
(13.8) (27.5) (27.5) (36.3) (38.7)
Major Shareholders %
Lohia family 66.0
Bangkok Bank 4.8
FY23 NAV/Share (Bt) 32.83
FY23 Net Debt/Share (Bt) 35.69
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STOCK IMPACT
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3Q23 RESULTS PREVIEW

Yearto 31 Dec (Btm) 3Q23F 3Q22 2Q23 yoy%chg qoq%chg O9M23F 9M22  yoy % chg
Revenue 134,190 178,782 137,419 (25) 2 408,188 333,698 22
Core EBITDA 11,502 22,303 13,060 (48) (12) 36,180 47,483 (24)
Inventory gain/(loss) 1,825 (3,795) (1,643) (148) (211) (1,209) 11,039 (112)
Reported EBITDA 13,327 19,349 11,054 (31) 21 34,589 60,526 (43)
Net income 1901 8137 411 (77) 362 3335 34348 (90)
Core Profit 76 10,341 2,016 (99) (96) 4171 23810 (82)
EPS 034 145 007 (77) 362 0.59 6.12 (90)

Source: Indorama Ventures, UOB Kay Hian
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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2Q23- KEY OPERATING NUMBERS

Year to 31 3Q23F 3Q22 2Q23 yoy qoq
Production vol (‘000 tonnes) 3,600 3,816 3,640 (6) (1)
core EBITDA/tonne 90 159 104 (43) (14)
Source: IVL, UOB Kay Hian

ASIA INTEGRATED PET/PTA SPREAD

Efflenannalnann
Source: IVL - ’

MEG SPREAD

Menthly
poa

™
- ow W owow

o WM om W

IIIII‘H:"I " Nmi‘MIIIII

1 nT A A el Db ) et B R D el X AAR AT Agd Sedl (1 Wl lmdl 1 Fedl W3 DB RIE

Source: IVL

VL AND OXITENO PORTFOLIOS

Gow e a4 A iy . MTBE PRICE
iRAseanra 5 U Li']L‘ZIﬂ'J']i']F]']T!%ﬂzﬂa%aﬁﬂ'ﬂ{l% 3Q23F NaauLailal
Nothly uw
SHARE PRICE CATALYST “ .
5 o ® ",“‘mm"“m'"m
® 4023: filsius " _,”'ﬂll IIIII IIIII
L3
Innazzalnl [
Ml sl B Al bl 0 el el B el el ol WD B3 sl A el 0F ol e a3 el W) el
Source: IVL
ﬂmg&nﬁﬁ”ﬂfnﬁy MﬂjﬂLﬁpﬁﬂﬂﬂgtWﬁﬁﬁﬂﬁﬁﬁﬂﬁ@H’uﬁMﬁaﬂwﬂﬁﬁmmﬁm@gﬂ@ﬁmﬁmaﬁuq&mﬁﬁmﬁmﬁé o . . .
pradhaBe krnaumsnisne innghmenueiui Tellispudwonnh nemedi A ing ad ielinemeinslsesinanm elbilsithmandmmbhinanshmsdmanaanving wammanmsivlag

Fuknnglunen

utrade.c .th

W W W .




UOBKayHian

your trusted financial partner

Company

Update

THAILAND

Monday, 09 October 2023

prudhaBe krnaumsnlsne pinnghmenueiui Telifaudsannih nemedialing adielikrmmeisslanainen belbilaEhmdahimmiliinaamshmsgnfen

Fuknnglunen

W W w

.utrade.

c .th

9

o o o

PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 656,266 564,591 588,514 615,942 Fixed assets 320,630 323,986 344,341 361,697
EBITDA 72,423 48,649 62,990 67,692 Other LT assets 87,540 92,145 97,700 98,700
Deprec. & amort. 22,893 26,644 29,644 32,644 Cash/ST investment 21,211 9,650 5,152 5,831
EBIT 49,529 22,004 33,346 35,048 Other current assets 194,497 167,033 166,250 171,750
Total other non-operating income 146 3,000 2,300 2,300 Total assets 623,878 592,814 613,443 637,977
Associate contributions (23) 30 30 30 ST debt 65,025 29,619 22,619 22,619
Net interest income/(expense) (9,548) (13,518) (13,850) (13,212) Other current liabilities 137,176 154,000 167,000 180,000
Pre-tax profit 40,104 11,516 21,826 24,166 LT debt 178,388 180,388 186,388 188,388
Tax (5,774) (1,382) (3,929) (4,833) Other LT liabilities 42,404 42,000 45,000 48,000
Minorities (3,324) (4,800) (4,970) (5,500) Shareholders' equity 185,990 184,306 189,934 196,467
Net profit 31,006 5,334 12,927 13,832 Minority interest 14,896 2,501 2,502 2,503
Net profit (adj.) 34,561 5,334 12,927 13,832 Total liabilities & equity 623,878 592,814 613,443 637,977
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 39,569 63,627 58,072 55,978 Profitability
Pre-tax profit 40,104 11,516 21,826 24,166 EBITDA margin 11.0 8.6 10.7 11.0
Tax (5,774) (1,382) (3,929) (4,833) Pre-tax margin 6.1 2.0 3.7 3.9
Deprec. & amort. 22,893 26,644 29,644 32,644 Net margin 4.7 0.9 2.2 2.2
Working capital changes (16,992) 44,043 15,500 9,500 ROA 5.3 0.9 21 2.2
Non-cash items (3,324) (4,800) (4,970) (5,500) ROE 18.0 29 6.9 7.2
Other operating cashflows 2,661 (12,395) 1 1
Investing (60,318)  (34,764)  (54,272)  (50,000) Growth
Capex (growth) (51,847)  (30,000)  (50,000)  (50,000) Turnover 40.2 (14.0) 42 47
Investments (8,471) (4,764) (4,272) 0 EBITDA 22.0 (32.8) 29.5 75
Others n.a. n.a. n.a. n.a. Pre-tax profit 147 (71.3) 89.5 10.7
Financing 25745  (40,424) (8,299) (5,299) Net profit 179 (82.8) 142.3 7.0
Dividend payments (10,106) (7,018) (7,299) (7,299) Net profit (adj.) 57.9 (84.6) 142.3 7.0
Issue of shares 6,321 0 0 0 EPS 57.9 (84.6) 142.3 7.0
Proceeds from borrowings 29,530 (33,406) (1,000) 2,000
Otherslinterest paid na. na. na. na. Leverage
Net cash inflow (outflow) 4,996 (11,561) (4,498) 679 Debt to total capital 54.8 52.9 52.1 515
Beginning cash & cash equivalent 16,215 21211 9,650 5,152 Debt to equity 130.9 113.9 110.0 107.4
Ending cash & cash equivalent 21,211 9,650 5,152 5,831 Net debt/(cash) to equity 1195 108.7 107.3 104.4
Interest cover (x) 7.6 3.6 45 5.1
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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