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2QFY23 RESULTS

Year to 28 Feb (Btm)

Total gross loans

Net interest income
Non-interest income

Loan loss provision
Non-Interest Expenses
Pre-provision operating profit
Net income

EPS (Bt)

Ratio (%)

NPL Ratio

Loan loss coverage ratio (%)
Net interest margin (NIM %)
Credit cost (bp)

Cost to income (%)

Source: Aeon Thana Sinsap (Thailand) Pcl, UOB Kay Hian

WHAT’S NEW

2QFY23
94,675
419
907
(1,949)
(2,071)
3,031
842
3.37

6.2%
174%
17.9%
824
41%

1QFY23
94,443
4,199
734
(2,094)
(2,033)
2,899
617
247

5.9%
184%
17.9%
886
41%

2QFY22
94,533
4,292
715
(1,851)
(1,986)
3,021
904
361

5.5%
207%
18.4%
788
40%

qog chg (%)

0.2
(0.1)
236
(6.9)
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36.4
36.4

yoy chg (%)
0.1
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KEY FINANCIALS

Year to 28 Feb (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 16,158 17,151 17,250 18,441 19,977
Non-interest income 2,888 3,277 3,402 3,381 3,522
Net profit (rep./act.) 3,553 3,815 3,010 3,538 4,019
Net profit (adj.) 3,553 3,815 3,010 3,538 4,019
EPS (Bt) 14.2 15.3 12.0 14.2 16.1
PE (x) 10.7 10.0 12.6 10.7 9.5
P/B (x) 1.9 1.7 15 14 13
Dividend yield (%) 3.4 3.4 1.9 3.3 37
Net int margin (%) 18.1 18.5 17.8 17.8 18.0
Cost/income (%) 41.2 40.2 41.6 40.9 40.8
Loan loss cover (%) 247 .4 189.6 160.0 167.0 172.0
Consensus net profit - - 3,403 3,833 4,464
UOBKH/Consensus (x) - - 0.88 0.92 0.90

Source: Aeon Thana Sinsap (Thailand) Pcl, Bloomberg, UOB Kay Hian

THAILAND

Tuesday, 10 October 2023

BUY

(Maintained)

Share Price Bt152.00

Target Price Bt190.00

Upside +25.0%

(Previous TP Bt211.00)
COMPANY DESCRIPTION

AEONTS is a non-bank consumer finance

operator that mainly provides personal loans and
credit cards to customers. The company
principally focuses on the middle- to lower-
income groups.

STOCK DATA

GICS sector Financials
Bloomberg ticker: AEONTS TB
Shares issued (m): 250.0
Market cap (Btm): 38,000.0
Market cap (US$m): 1,027.5
3-mth avg daily t'over (US$m): 1.5

Price Performance (%)

52-week high/low Bt206.00/Bt151.50

1mth 3mth 6mth 1yr YTD
(10.1) (10.6) (13.9) (9.3) (16.5)
Major Shareholders %
AEON Financial Service Co., Ltd. / Japan 35.1
ACS Capital Corporation Limited 19.2
AEON Holdings (Thailand) Co., Ltd 8.8
FY24 NAV/Share (Bt) 109.87

FY24 Solvency Ratio (%)

AEON THANA SINSAP THAILAND
(ley) (%)
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ANALYST(S)

Kwanchai Atiphophai, CFA
+662 659 8030
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ASSISTANT ANALYST(S)
Thanawat Thangchadakorn

o Fo o X o  a 1} al I AN R oo v o & aw o a - - Y v §
ﬂwuquMwuhmmdmvnwﬂmmtwﬁmmﬂwmﬁmahm‘lunu?]wmﬂmwxnugmqunm&ysﬁmmmuq?mammmmﬁ aileill et Eens (Lsnalvie) S (s gasnhesenAvalume e s

FuiBmsnumenisne Prlnnghmenuemiifl elbifeudmonnh nan

nnghumeny

W W W .

utrade.c

.th

o e

o a a9 o X o TR o o Pz o a o
iR esA el zneumesirsilrrninemu lebildithmanhdmmilhinsamahmsmfanes

v o ¢

nvEwe VEamsnsImaaulag)




UOBKayHian

your trusted financial partner

STOCK IMPACT
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EARNINGS REVISION/RISK
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NET PROFIT FORECASTS

(Btm) 2023F 2024F 2025F
ol 3,591 4,148 4,492
New 3,010 3,538 4,019
% chg -16.2% -14.7% -10.5%

Source: UOB Kay Hian

VALUATION/RECOMMENDATION

e AIALUEIN Ha Ares1ANTuNIEanasR 190.00 un 1938 Gordon Growth Model Taes
cost of equity Elgj“?i 13.0% WAL long-term growth rate °7i 3.0% Vi%%a‘zl’lilﬁ FY23F PE 9.4x %0
pgfiusznl -1SD 209Aafadaunds 5 U uas FY23F P/B 1.4x Beagfiussana -1.55D
a9 Lalugannas 5 U

SHARE PRICE CATALYST
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THAILAND
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THBOND YIELD

Date ------mememeeeeeen Return (%) -----
6-Oct-23  6-Sep-23  6-Jul-23 M 3M
TH10Y 3.36% 2.73% 2.46%  +63bp  +90bp
Source: Bloomberg, UOB Kay Hian
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UOBKayHian

PROFIT & LOSS

your trusted financial partner

THAILAND

Tuesday, 10 October 2023

BALANCE SHEET

Year to 28 Feb (Btm) 2022 2023F 2024F 2025F Year to 28 Feb (Btm) 2022 2023F 2024F 2025F
Interest income 19,055 19,589 21,079 22,548 Cash with central bank 3,816 3,809 4,097 4,390
Interest expense (1,904) (2,339) (2,637) (2,571) Govt treasury bills & securities 0 0 0 0
Net interest income 17,151 17,250 18,441 19,977 Interbank loans 0 0 0 0
Fees & commissions 915 997 1,161 1,305 Customer loans 83,812 89,286 95,984 102,944
Other income 2,362 2,405 2,221 2,217 Investment securities 0 0 0 0
Non-interest income 3,277 3,402 3,381 3,522 Derivative receivables 0 0 0 0
Total income 20,428 20,652 21,823 23,499 Associates & JVs 0 0 0 0
Staff costs (8,061) (8,401) (8,745) (9,396) Fixed assets (incl. prop.) 523 341 211 192
Other operating expense (155) (180) (189) (199) Other assets 7,055 7,056 7,451 7,869
Pre-provision profit 12,213 12,071 12,889 13,904 Total assets 95,207 100,491 107,743 115,395
Loan loss provision (7,263) (8,196) (8,352) (8,750) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 0 0 0 0 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 9,580 8,969 9,648 10,337
Pre-tax profit 4,950 3,875 4,537 5,154 Other liabilities 62,278 65,783 70,166 74,604
Tax (996) (777) (907) (1,031) Total liabilities 71,859 74,752 79,813 84,941
Minorities (139) (89) (92) (104) Shareholders' funds 22,821 25,187 27,468 30,097
Net profit 3,815 3,010 3,538 4,019 Minority interest - accumulated 527 553 461 357
Net profit (adj.) 3,815 3,010 3,538 4,019 Total equity & liabilities 95,207 100,492 107,743 115,395
OPERATING RATIOS KEY METRICS
Year to 28 Feb (%) 2022 2023F 2024F 2025F Year to 28 Feb (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Total assets/equity (x) 42 4.0 39 3.8 Net interest income, yoy chg 6.1 0.6 6.9 8.3
Tangible assets/tangible common 43 41 4.0 39 Fees & commissions, yoy chg 2.6 9.1 16.4 12.4
equity (x Pre-provision profit, yoy chg 9.0 (12) 6.8 7.9
Net profit, yoy chg 74 (21.1) 175 13.6
Asset Quality Net profit (adj.), yoy chg 74 (L) 175 136
NPL ratio 56 61 59 57 Customer loans, yoy chg 47 6.5 75 7.3
Loan loss coverage 189.6 160.0 167.0 172.0 Profitability
Loan loss reserve/gross loans 7.7 8.2 7.8 7.6 Net interest margin 185 178 178 180
Increase in NPLS 206 138 40 85 Costlincome ratio 402 416 409 408
Credit cost (bp) 780.1 844.1 807.5 788.1 Adjusted ROA a1 31 34 36
Reported ROE 17.9 125 134 14.0
Liquidity Adjusted ROE 179 125 134 140
Loan/deposit ratio 141.2 142.8 144.0 145.0 Valuation
Liquid assets/short-term liabilities 6.8 6.4 6.4 6.5 PIBV (x) 17 15 14 13
Liquid assets/total assets 4.0 3.8 3.8 3.8 PINTA () 17 16 14 13
Adjusted P/E (x) 10.0 12.6 10.7 95
Dividend Yield 34 1.9 33 37
Payout ratio 34.2 24.6 355 34.6
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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