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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 10,727 14,029 16,065 16,946 17,567
EBITDA 3,706 6,012 7,441 8,135 8,482
Operating profit 2,577 4,423 5,577 6,170 6,443
Net profit (rep./act.) 1,010 2,436 3,294 3,967 4,044
Net profit (adj.) 1,010 2,436 3,294 3,967 4,044
EPS (Bt) 0.1 0.2 0.2 0.3 0.3
PE (x) 120.3 49.9 36.9 30.6 30.0
P/B (x) 3.2 3.3 3.2 3.0 29
EV/EBITDA (x) 50.7 31.3 25.3 23.1 22.2
Dividend yield (%) 1.3 1.0 1.5 1.6 2.0
Net margin (%) 9.4 17.4 20.5 23.4 23.0
Net debt/(cash) to equity (%) 183.6 181.5 173.3 158.9 149.2
Interest cover (x) 1.7 2.5 3.1 3.7 3.5
ROE (%) 27 6.5 8.7 10.1 9.8
Consensus net profit - - 3,631 4,220 4,618
UOBKH/Consensus (x) - - 0.91 0.94 0.88

Source: Bangkok Expressway and Metro, Bloomberg, UOB Kay Hian

ﬂzmmu.lw«zmvn’uuhnmmmwﬂﬂngtmmmﬂtﬂlmmmanﬂmLm&nﬂﬂmmwmmmmtmmmmmmmwu Ioen Birvmamwe

e ksanaumsnisne Frnnglunenmsii Telbisaudsannih nenuei ARk ma’lmﬂ%:naumsm%u’lmmunmwuhﬂ"lu‘lm il

knnglunenu

.utrade.co.th

W W w

THAILAND

Wednesday, 11 October 2023

BUY

(Maintained)

Share Price Bt8.00
Target Price Bt9.60
Upside +20.0%
(Previous TP Bt10.00)

COMPANY DESCRIPTION

BEM is an operator of expressway and train
services in Bangkok and suburban areas under
the concessions of the Expressway Authority of
Thailand and the Mass Rapid Transit Authority of
Thailand.

STOCK DATA

GICS sector Industrials
Bloomberg ticker: BEM TB
Shares issued (m): 15,285.0
Market cap (Btm): 121,515.8
Market cap (US$m): 3,280.0
3-mth avg daily t'over (US$m): 6.5

Price Performance (%)

52-week high/low Bt10.00/Bt7.95

1mth 3mth 6mth 1yr YTD
(8.6) (7.6) (10.7) (10.7) (18.9)
Major Shareholders %
CH Karnchang group 34.4
Mass Rapid Transit Authority of Thailand 8.2
Thai NVDR 6.9
FY23 NAV/Share (Bt) 2.51
FY23 Net Debt/Share (Bt) 4.35
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STOCK IMPACT
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EARNINGS REVISION/RISK
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2023F 2024F

(Btm) old New chg Old New chg

Sales (Btm) 16,552 16,065 -2.9% 17,629 16,946 -3.9%
GPM (Btm) 6,951 6,798 -2.2% 7,716 7,458 -3.3%
GPM (%) 41.9% 42.3% 0.4% 43.8% 44.0% 0.2%
EBITDA 7,569 7,441 -1.7% 8,371 8,135 -2.8%
Core profit (Btm) 2,656 2,514 -5.3% 3,143 3,159 0.5%
Avg D Traffic (k) 1,140 1,140 0.1% 1,191 1,176 -1.3%
Avg D Ridership (k) 384 379 -1.3% 415 409 -1.4%

Source: BEM, UOB Kay Hian

VALUATlON/RECOMMENDATlON
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SHARE PRICE CATALYST .
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SOTP-BASED VALUATION

Business(es) Value (Btm) Note

BEM's Existing Operation 135,968

Using DCF WACC 5.38%

MRT Orange Line Project 7,696 Using DCF WACC 5.38%
Key investment(s) 10,699
CKP 5,312 Using consensus TP
W 5,387 Using consensus TP
Total Value 154,363
number of shares (m) 15,285
Fair Value !Btl 10.10

Source: BEM, UOB Kay Hian

AVERAGE DAILY TRAFFIC VOLUME

(1000 trips/duy}
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Source: BEM, UOB Kay Hian

AVERAGE DAILY MRT BLUE LINE RIDERSHIP
2016 2017 2018 2019 2020 2021 2022 2023

Jan | 256 274 299
Feb = 278 300 323

Aug 286 314 331
Sep 294 320 325
Oct 291 300 321
Nov 290 322 343

374
395
376
329
345
381
391
420
421
415
408
402

Source: BEM, UOB Kay Hian, Oct-Dec is forecasted ridership
QUARTERLY RESULTS AND FORECAST

2023
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3Q23 EARNINGS PREVIEW
Year to 31 Dec (Btm) 3022 2Q23
Sales 3,739 3,907
Gross Profit 1,644 1,574
EBITDA 1,797 1,962
Pre-tax Profit 1,028 1,043
Net Profit 863 901
Core Profit 863 901
EPS (BY) 0.056 0.059
Gross Margin (%) 44.0% 40.3%
EBITDA Margin (%) 481%  50.2%
Net Margin (%) 281%  23.1%

Source: BEM, UOB Kay Hian
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 14,029 16,065 16,946 17,567 Fixed assets 78,306 76,645 74,696 72,862
EBITDA 6,012 7,441 8,135 8,482 Other LT assets 30,257 32,146 33,773 36,656
Deprec. & amort. 1,589 1,864 1,964 2,039 Cash/ST investment 2,965 1,714 2,497 2,676
EBIT 4,423 5,577 6,170 6,443 Other current assets 2,601 2,609 2,650 1,994
Total other non-operating income 772 783 812 838 Total assets 114,128 113,114 113,617 114,189
Associate contributions 0 0 0 0 ST debt 9,741 13,198 13,246 8,156
Net interest income/(expense) (2,361) (2,399) (2,188) (2,395) Other current liabilities 2,351 2,450 2,474 2,567
Pre-tax profit 2,834 3,961 4,794 4,886 LT debt 60,872 54,973 53,337 57,154
Tax (398) (663) (823) (837) Other LT liabilities 3,901 4,146 4,229 4313
Minorities 0 (3) ()] @ Shareholders' equity 37,262 38,342 40,322 41,986
Net profit 2,436 3,294 3,967 4,044 Minority interest 2 5 9 13
Net profit (adj.) 2,436 3,294 3,967 4,044 Total liabilities & equity 114,128 113114 113,617 114,189
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 4,137 5,253 5,918 6,837 Profitability

Pre-tax profit 2,834 3,961 4,794 4,886 EBITDA margin 429 46.3 48.0 48.3
Tax (398) (663) (823) (837) Pre-tax margin 20.2 24.7 28.3 27.8
Deprec. & amort. 1,589 1,864 1,964 2,039 Net margin 174 20.5 23.4 23.0
Associates 0 0 0 0 ROA 21 29 35 3.6
Working capital changes 96 106 (35) 731 ROE 6.5 8.7 10.1 9.8
Non-cash items 16 (15) 17 18

Other operating cashflows 0 0 0 0 Growth

Investing (1,336) (2.228) (1,559) (3,004) Turnover 308 145 55 37
Capex (growth) (1.357) (202) (15) (206) EBITDA 62.2 238 9.3 43
Investments 2,491 419 (234) (238) Pre-tax profit 1475 39.8 21.0 1.9
Others (2,470) (2,445) (1,310) (2,560) Net profit 1412 35.2 20.4 1.9
Financing (1,959) (4,275) (3,575) (3,654) Net profit (adj.) 141.2 35.2 20.4 1.9
Dividend payments (1,223) (1,834) (1,987) (2,380) EPS 1412 35.2 20.4 19
Issue of shares 0 0 0 0

Proceeds from borrowings 0 0 0 0 Leverage

Loan repayment (736)  (2441)  (1588)  (1273)  pentto total capital 655 64.0 62.3 60.9
Othersfinterest paid 0 0 0 0 Debttoequity 1895 177.8 165.1 155.6
Net cash inflow (outflow) 843 (1,251) 783 179 Net debt/(cash) to equity 1815 173.3 158.9 149.2
Beginning cash & cash equivalent 2,122 2,965 1,714 2,497 Interest cover (x) 25 3.1 3.7 35
Ending cash & cash equivalent 2,965 1,714 2,497 2,676
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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