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3Q23 RESULTS strong focus on corporate lending, which
Year to 31 Dec (Btm) 3Q23 2Q23 3Q22 qoqchg (%) yoy chg (%) accounts for 41% of its loan book.
Total gross loans 2,734,157 2,709,769 2,806,290 0.9 (2.6)
Net interest income 34,130 31,487 26,496 8.4 288 STOCK DATA
Non-interest income 8,443 10,956 10,211 (22.9) (17.3) GICS sector Financials
Loan loss provision (8,969) (8,880) (9,889) 1.0 (9.3 Bloomberg ticker: BBL TB
Non-Interest Expenses (19,208) (20,111) (17,006) (4.5) 129 Shares issued (m): 1,908.8
Pre-Prowsmn Operating Profit 23,365 22,333 19,701 4.6 18.6 Market cap (Btm): 321,640.0
Net income 11,350 11,294 7,657 0.5 48.2 Market US$m): 8.825.4
EPS (BY) 5.95 5.92 401 05 482 arket cap (US$m): 0L
Ratio (%) 3-mth avg daily t'over (US$m): 28.6
H 0,
NPL ratio 30 29 35 Price Performance (%)
Loan |OSS coverage I’atiO 283 287 240 52-week hlgh/lOW Bt174.50/Bt142.00
Net interest margin (NIM %) 31 29 25 1mth 3mth 6mth 1yr YTD
Credit cost (bp) 132 133 145 15 2.7 19.9 13.9
Cost to |nC0m.e (%) - 45 47 46 Major Shareholders %
Common ec:u;ty tlir 1(CET1) .ratlo (%) 16.7 16.1 15.6 Thai NVDR 24.0
Source: Bangkok Bank, LIOB Kay Hian THE BANK OF NEW YORK MELLON 2.7
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Year to 31 Dec (Btm) 2021 2022 2023F  2024F  2025F 0 o
Net interest income 82,156 102,223 122,939 119,196 118,072 P .
Non-interest income 52,385 36,672 42,136 38,140 37,007 | volume(m
Net profit (rep./act.) 26,507 29,306 40,778 41,621 42,749 10
Net profit (adj.) 26,507 29,306 40,778 41,621 42,749 Saz2 Decz2 Febas Apr23 Jun23 Aug23 Oct23
EPS (Bt) 13.9 15.4 21.4 21.8 22.4
PE (x) 121 11.0 7.9 7.7 7.5 Source: Bloomberg
P/B (x) 0.7 0.6 0.6 0.6 0.5 ANALYST(S
Dividend yield (%) 2.1 24 3.1 3.5 35 (S)
Net int margin (%) 2.1 2.4 2.9 3.0 n.a. Kwanchai Atiphophai, CFA
Cost/income (%) 50.0 497 48.9 49.0 49.2 +662 659 8030
Loan loss cover (%) 225.8 260.8 291.9 292.4 283.5 kwanchai@uobkayhian.co.th
Consensus net profit - - 40,908 44,582 47,237 ASSISTANT ANALYST(S)
UOBKH/Consensus (x) - - 1.00 0.93 0.90
Source: Bangkok Bank, Bloomberg, UOB Kay Hian Thanawat Thangchadakorn
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COMPANY DESCRIPTION

Bt168.50
Bt164.00
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The third's largest commercial bank in Thailand
in term of market capitalisation. The bank has a
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2023 Target 9M23 Actual Remark
Total loan growth (yoy %) 4-6% -2% Below the target
Net interest margin ~2.5% 3.11% Above the target
Net fees income growth (yoy %) Flat -0.4% In line with the target
Cost-to-income ratio Low 50s 49.0% Below the target
NPL ratio ~3.5% 3.0% Below the target
Credit cost ~100bp 129bp Above the target

Source: BBL, UOB Kay Hian
EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION

e AgALUzT fia Aaas1AdMaNef 164.00 un 14 Gordon Growth Model (ROE: 7.0%,
cost of equity: 10.5%, long-term growth: 2.0%) 89 0.6x 2023F P/B #afieulviniuAade 5
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 139,088 183,968 178,637 175,952 Cash with central bank 52,433 52,379 50,809 51,738
Interest expense (36,865) (61,029) (59,441)  (57,880) Govt treasury bills & securities 850,151 824,716 796,179 814,019
Net interest income 102,223 122,939 119,196 118,072 Interbank loans 766,074 654,743 635,116 646,725
Fees & commissions 27,508 28,915 27,315 25,634 Customer loans 2,449,355 2,356,865 2,275,144 2,328,467
Other income 9,164 13,221 10,825 11,373 Investment securities 75,036 75,950 73,673 75,020
Non-interest income 36,672 42,136 38,140 37,007 Derivative receivables 84,839 60,236 58,431 59,499
Total income 138,895 165075 157,336 155,079 Associates & JVs 1,421 1,399 1,399 1,399
Staff costs (34,794) (37,028) (37,871)  (37,060) Fixed assets (incl. prop.) 73,909 74,197 74,164 75,356
Other operating expense (34,225) (43,734) (39,230)  (39,240) Other assets 68,533 92,553 91,139 91,975
Pre-provision profit 69,876 84,313 80,235 78,779 Total assets 4,421,752 4,193,040 4,056,056 4,144,198
Loan loss provision (32,647) (32,830) (26,343)  (24,127) Interbank deposits 262,522 209,518 203,237 206,952
Pre-tax profit 37,229 51,483 53,892 54,651 Customer deposits 3,210,896 3,064,197 2,972,343 3,026,671
Tax (7,484)  (10,288)  (11,856)  (11,477) Derivative payables 70,981 60,236 58,431 59,499
Minorities (440) (417) (415) (426) Debt equivalents 188,302 161,917 97,612 93,297
Net profit 29,306 40,778 41,621 42,749 Other liabilities 181,910 159,626 156,564 158,375
Net profit (adj.) 29,306 40,778 41,621 42,749 Total liabilities 3,914,610 3,655494 3,488,187 3,544,794
Shareholders' funds 505,346 535,638 565,925 597,429
Minority interest - accumulated 1,796 1,908 1,945 1,975
Total equity & liabilities 4,421,752 4,193,040 4,056,056 4,144,198
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Yearto 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 174 159 171 178 Net interest income, yoy chg 244 203 (3.0) (0.9)
Total CAR 211 195 20.7 215 Fees & commissions, yoy chg (5.8) 51 (5.5) (6.2)
Total assets/equity (x) 8.7 7.8 7.2 6.9 Pre-provision profit, yoy chg 3.9 20.7 (4.8) (1.8)
Tangible assets/tangible common 9.3 8.3 7.6 7.3 Net profit, yoy chg 10.6 39.1 21 2.7
equity () Net profit (adj.), yoy chg 106 391 21 27
Asset Quality Customer loans, yoy chg 31 (3.8) (3.5) 23
NPL ratio 31 32 34 33 Profitability
Loan loss coverage 260.8 291.9 292.4 2835 Net interest margin 2.4 29 3.0 n.a.
Loan loss reserve/gross loans 9.0 10.0 10.4 10.0 Cost/income ratio 49.7 48.9 49.0 49.2
Increase in NPLs (33) (6.0) 1.0 0.5 Adjusted ROA 0.7 0.9 1.0 1.0
Credit cost (bp) 1235 123.6 102.1 94.1 Reported ROE 5.9 7.8 7.6 7.3
Adjusted ROE 5.9 78 76 73
Liquidity Valuation
Loan/deposit ratio 76.3 76.9 76.5 76.9 P/BV (x) 0.6 0.6 0.6 0.5
Liquid assets/short-term liabilities 479 46.7 46.6 46.7 PINTA (x) 0.7 0.6 0.6 0.6
Liquid assets/total assets 317 36.5 36.5 36.5 Adjusted P/E (x) 11.0 7.9 7.7 7.5
Dividend Yield 24 31 35 35
Payout ratio 26.0 247 272 26.3
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Anti-corruption Progress Indicator 2022
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