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3Q23 RESULTS

Year to 31 Dec (Btm) 3Q23 2Q23 3Q22  qog chg (%) yoy chg (%)
Total gross loans 2,652,170 2,596,483 2,634,402 2.1 0.7
Net interest income 29,667 21,771 22,894 6.8 29.6
Non-interest income 9,221 7,944 8,695 16.1 6.0
Loan loss provision (8,157) (7,754) (5,667) 5.2 440
Non-Interest Expenses (16,733) (14,028) (14,314) 193 16.9
Pre-provision operating profit 22,155 21,686 17,276 2.2 282
Net income 10,282 10,156 8,450 12 217
EPS (Bt) 0.74 0.73 0.60 12 21.7
Ratio (%)

NPL Ratio 3.10 311 3.32

Loan loss coverage ratio 180 177 176

Net interest margin (NIM %) 341 3.20 2.64

Credit cost (bp) 124 119 86

Cost to income (%) 43.0 39.3 453

Common equity tier 1 (CET1) ratio (%) 16.4 15.9 15.6

Source: Krung Thai Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 83,372 90,405 111,705 123,817 123,198
Non-interest income 32,414 34,986 36,020 36,317 36,490
Net profit (rep./act.) 21,588 33,698 39,102 41,139 42,418
Net profit (adj.) 21,588 33,698 39,102 41,139 42,418
EPS (Bt) 1.5 2.4 2.8 2.9 3.0
PE (x) 12.5 8.0 6.9 6.6 6.4
P/B (x) 0.7 0.7 0.7 0.6 0.6
Dividend yield (%) 1.4 2.2 3.5 4.2 4.8
Net int margin (%) 25 2.6 3.3 3.6 n.a.
Cost/income (%) 455 43.7 42.5 43.3 43.0
Loan loss cover (%) 168.8 179.7 180.6 191.9 203.5
Consensus net profit - - 39,714 42,104 42,973
UOBKH/Consensus (x) - - 0.98 0.98 0.99

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt19.30
Target Price Bt21.50
Upside +11.4%

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,
which accounts for 31% of its loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: KTB TB
Shares issued (m): 13,976.1
Market cap (Btm): 269,738.0
Market cap (US$m): 7,401.2
3-mth avg daily t'over (US$m): 28.6
Price Performance (%)
52-week high/low Bt20.50/Bt16.10
1mth 3mth 6mth 1yr YTD
3.8 (4.0) 15.6 13.5 9.0
Major Shareholders %
FIDF (MOF) 55.1
Thai NVDR 7.6
STATE STREET EUROPE LIMITED 32
FY23 NAV/Share (Bt) 29.07
FY23 CAR Tier-1 (%) 16.90
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STOCK IMPACT
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 113,475 148,336 164,442 162,675 Cash with central bank 61,591 52,593 53277 53,138
Interest expense (23,070) (36,631) (40,625) (39,478) Govt treasury bills & securities 277,055 289,260 293,021 292,256
Net interest income 90,405 111,705 123,817 123,198 Interbank loans 550,941 499,632 506,128 504,807
Fees & commissions 20,316 21,438 23,268 23,173 Customer loans 2443832 2,455,958 2,479,648 2,463,031
Other income 14,671 14,582 13,049 13,317 Investment securities 33,568 39,445 39,957 39,853
Non-interest income 34,986 36,020 36,317 36,490 Derivative receivables 83,170 84,679 86,451 86,991
Total income 125,391 147,725 160,134 159,688 Associates & JVs 12,320 14,381 14,381 14,381
Staff costs (25,763) (30,406) (34,212) (33,205) Fixed assets (incl. prop.) 72,029 68,083 71,430 73,933
Other operating expense (29,007) (32,367) (35,201) (35,479) Other assets 57,904 60,237 60,681 60,591
Pre-provision profit 70,620 84,953 90,721 91,004 Total assets 3,592,410 3,564,267 3,604,975 3,588,981
Loan loss provision (24,338) (31,785) (35,373) (34,630) Interbank deposits 277,099 262,964 266,383 265,688
Pre-tax profit 46,283 53,168 55,348 56,374 Customer deposits 2,590,236 2,629,640 2,663,831 2,656,877
Tax (9,077) (10,538)  (10,516)  (10,147) Derivative payables 78,507 78,889 79,915 79,706
Minorities (3,508) (3,527) (3,693) (3,808) Debt equivalents 151,172 84,694 54,049 12,740
Net profit 33,698 39,102 41,139 42,418 Other liabilities 102,833 83,565 84,318 84,165
Net profit (adj.) 33,698 39,102 41,139 42,418 Total liabilities 3,199,847 3,139,753 3,148,495 3,099,175
Shareholders' funds 376,296 406,223 435,913 465,431
Minority interest - accumulated 16,267 18,291 20,567 24,375
Total equity & liabilities 3592410 3,564,267 3,604,975 3,588,981
CASH FLOW KEY METRICS
OPERATING RATIOS Year to 31 Dec (%) 2022 2023F 2024F 2025F
Year to 31 Dec (%) 2022 2023F 2024F 2025F Growth
Capital Adequacy Net interest income, yoy chg 8.4 236 10.8 (0.5)
Tier-1 CAR 16.5 16.9 18.0 n.a. Fees & commissions, yoy chg 15 55 8.5 (0.4)
Total CAR 19.7 20.2 213 n.a. Pre-provision profit, yoy chg 12.0 203 6.8 0.3
Total assets/equity (x) 9.5 8.8 8.3 7.7 Net profit, yoy chg 56.1 16.0 5.2 31
Tangible assets/tangible common 10.0 9.2 8.6 8.0 Net profit (adj.), yoy chg 56.1 16.0 5.2 31
equity () Customer loans, yoy chg 2.3 0.5 1.0 0.7)
Asset Quality Profitability
NPL ratio 3.3 3.0 3.0 3.0 Net interest margin 2.6 3.3 3.6 n.a.
Loan loss coverage 179.7 180.6 191.9 203.5 Cost/income ratio 437 425 433 43.0
Loan loss reserve/gross loans 6.7 6.6 6.9 7.3 Adjusted ROA 0.9 11 11 1.2
Increase in NPLs (2.4) (7.2) 0.8 (0.8) Reported ROE 9.2 10.0 9.8 9.4
Credit cost (bp) 924 1211 133.6 130.2 Adjusted ROE 9.2 10.0 9.8 9.4
Valuation
Liquidity P/BV (x) 0.7 0.7 0.6 0.6
Loan/deposit ratio 94.3 934 93.1 92.7 PINTA (x) 0.8 0.7 0.7 0.6
Liquid assets/short-term liabilities 310 29.0 29.0 29.0 Adjusted P/E (x) 8.0 6.9 6.6 6.4
Liquid assets/total assets 248 23.6 23.6 237 Dividend Yield 2.2 35 4.2 438
Payout ratio 173 244 278 304
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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