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3Q23 RESULTS

Year to 31 Dec (Btm) 3Q23 2Q23 3Q22  qogchg (%)  yoy chg (%)
Total gross loans 407,628 406,164 369,851 0.4 10.2
Net interest income 5,987 5,521 4,775 8.5 254
Non-interest income 1,456 1,902 2,028 (23.4) (28.2)
Loan loss provision (1,678) (1,878) (1,089) (10.7) 54.0
Non-Interest Expenses (4,281) (3,791) (3,106) 129 378
Pre-provision operating profit 3,163 3,632 3,698 (12.9) (14.5)
Net income 1,281 1,408 2,083 (9.1) (38.5)
EPS (Bt) 151 1.66 2.46 (9.1) (38.5)
Ratio (%)

NPL Ratio 35 36 3.0

Loan loss coverage ratio 145.3 143.1 159.7

Net interest margin (NIM %) 48 4.6 43

Normalised Credit cost (bp) 165 188 122

Cost to income (%) 575 51.1 45.7

Common equity tier 1 (CET1) ratio (%) 119 116 117

Source: Kiatnakin Phatra Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 15,701 19,081 21,913 24,124 27,193
Non-interest income 8,545 8,457 7,776 8,866 8,991
Net profit (rep./act.) 6,318 7,602 6,269 6,953 8,445
Net profit (adj.) 6,318 7,602 6,269 6,953 8,445
EPS (Bt) 7.5 9.0 7.4 8.2 10.0
PE (x) 6.9 5.7 7.0 6.3 5.2
P/B (x) 0.9 0.8 0.7 0.7 0.6
Dividend yield (%) 5.8 7.7 5.3 6.3 8.5
Net int margin (%) 4.4 4.5 4.5 4.5 4.6
Cost/income (%) 46.4 47.3 50.9 51.2 50.5
Loan loss cover (%) 175.1 154.4 151.8 165.8 168.6
Consensus net profit - - 6,886 7,542 8,371
UOBKH/Consensus (x) - - 0.91 0.92 1.01

Source: Kiatnakin Phatra Bank, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt51.50
Target Price Bt69.00
Upside +34.0%

COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire
purchase lending which accounts for about half

of its loan book.
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FINANCIAL TARGETS VS ACTUAL

2023 Target 3H23 Actual Remark
Total loan growth ~13% 10.2% Below the target
Loan spread 5.0% 5.2% Above the target
NPL ratio ~3.1% 3.5% Above the target
Credit cost (including losses from repossession sales) ~220bp 294bp Above the target
ROE (Comprehensive Income) ~13.0% 11.0% Below the target

Source: KKP, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 23,671 30,153 34,411 37,982 Cash with central bank 1,000 2,148 2,364 2,570
Interest expense (4,589) (8,240) (10,287) (20,790) Govt treasury bills & securities 31,848 28,762 31,660 34,420
Net interest income 19,081 21,913 24,124 27,193 Interbank loans 45,732 56,349 62,028 67,434
Fees & commissions 6,165 6,194 6,607 6,648 Customer loans 364,871 406,765 445580 483,372
Other income 2,292 1,582 2,258 2,343 Investment securities 18,703 25,775 28,372 30,845
Non-interest income 8,457 7,776 8,866 8,991 Derivative receivables 10,538 15,576 17,187 18,760
Total income 27,539 29,689 32,990 36,184 Associates & JVs 0 0 0 0
Staff costs (6,954) (7,125) (8,345) (9,103) Fixed assets (incl. prop.) 13,220 12,565 13,052 13,601
Other operating expense (6,058) (7,979) (8,561) (9,159) Other assets 21,725 30,250 32,631 34,898
Pre-provision profit 14,526 14,585 16,083 17,922 Total assets 507,637 578,191 632,876 685,900
Loan loss provision (5,036) (6,770) (7,206) (7,141) Interbank deposits 20,175 23,627 26,008 28,275
Pre-tax profit 9,490 7,815 8,877 10,782 Customer deposits 331,464 386,625 425587 462,679
Tax (1,873) (1,533) (1,909) (2,318) Derivative payables 9,328 15,035 16,551 17,993
Minorities (14) (13) (16) (19) Debt equivalents 61,354 57,222 62,032 66,837
Net profit 7,602 6,269 6,953 8,445 Other liabilities 27,204 33,660 36,474 39,153
Net profit (adj.) 7,602 6,269 6,953 8,445 Total liabilities 449,526 516,169 566,652 614,937
Shareholders' funds 57,824 61,722 65,913 70,633
Minority interest - accumulated 288 301 311 330
Total equity & liabilities 507,637 578,191 632,875 685,900
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 117 12.8 12.8 12.7 Net interest income, yoy chg 215 148 10.1 12.7
Total CAR 151 16.0 15.9 15.6 Fees & commissions, yoy chg 15 0.5 6.7 0.6
Total assets/equity (x) 8.8 9.4 9.6 9.7 Pre-provision profit, yoy chg 118 0.4 10.3 114
Tangible assets/tangible common 9.5 10.1 10.3 10.4 Net profit, yoy chg 203 (17.5) 10.9 215
equity (x) Net profit (adj.), yoy chg 203 (175) 109 215
) Customer loans, yoy chg 220 115 95 8.5
Asset Quality Profitability
NPL ratio 33 35 35 35 Net interest margin 45 45 45 4.6
Loan loss coverage 154.4 151.8 165.8 168.6 Costlincome ratio 473 509 512 505
Loan loss reserve/gross loans 49 5.3 5.8 6.0 Adjusted ROA 16 12 11 13
Increase in NPLs 311 20.7 9.5 10.7 Reported ROE 140 105 109 124
Credit cost (bp) 144.0 166.5 159.7 144.7 Adjusted ROE 140 105 109 124
o Valuation
Liquidity PIBV (¥) 08 07 07 06
Loan/deposit ratio 110.1 105.2 104.7 104.5 PINTA () 08 08 07 07
Liquid assets/short-term liabilities 22.3 212 212 212 Adjusted P/E (x) 57 70 63 59
Liquid assets/total assets 155 15.1 15.2 152 Dividend Yield 77 53 63 85
Payout ratio 440 371 39.7 441
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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