UOBKayHian

your trusted financial partner

Sector Update

mjadﬁmm's

3023 mlsandme; wwahinnlslasinauweu

smms‘lums’amsqmﬂamsqﬂsumﬂm"lssmss'aam 5 wiuau. (+13% yoy, -3% qoa) Fe

aanangeninfiisaanisails sx% nadulazas NI mwmnsalmumwuumn NIM fzenasa

aghalsRa non— aaumamuaamnn'ﬂ,imnmsawuamaeamamn TuauIAALSIANAT NIM

awvengMRinuazAmAWTUNSNEazana wilua Tt lsarelalanlauauan useurans

Unousedl Valuation Ainaule 151ASATLUEN MARKET WEIGHT dmsungusuin1s tae Top Pick

289L51A8 SCB WAL KKP

WHAT’S NEW

e uavsznaunisgenitmin tasannisiivlnzas Ni wdoun3o; ¥ALYY non-Il fauua 1n
3023 ﬁ‘l«b’]Fl’]is[,%ﬂ’ﬁ’lLFli"I“’ﬂ‘Zla\‘lLi’]i’]Elﬂ’]%ﬂ"lvliﬁVIﬁi’m‘}’l 5 nfiuau. LRaZw 13% yoy LAGAAY
3% qog BENANGINITLAIALT 8% sw“lmmamuaawﬁ (NI LAulai (+20% yoy, +5% qoq) Iae
flamaman sandamarsmanidogns (nim) fuenesalad 306p yoy WAz 11bp gog N13U5U
mammamua%‘[ﬂmﬂmuﬁwammm"f,umsawauumsﬂmamwaa NIM Twamusiieniuanelai
Taldmanidle (non-11) anas 4% yoy uas 12% qoq Tmaummmﬂan'} w19INNsanaszasilsgng
31318015 FVTPL US28104 12% yoy WAz 59% qoq donalrinal non-Il fdewualadunsgaie
971 NIM Aiudounssln 3023 o

. mw"luLtuuaumemsuﬁnwawammanwﬂﬁaaﬁunmmuﬂmmwaumwwaaﬁmms s

u P
d a

wumﬂaamiwnﬂﬂmmuau uas am']manmamwaum%ﬁmummsﬂumsms“ﬁmamn
ARRIBEITNIN Al uAInsAsugRanas AMwALATEAN1IN15TwlARTUg new NPL
formation mwmmaanammmi Iﬂﬂﬂ‘s’m new NPL formation mel%ﬁ]’m 131 bp sf,% 2Q23 Kiln
145bp Tu 3023 swim13N9MN (BBL) LLamTﬂmmw new NPL formation meumn‘nam Tne
\iiaiZ 240bp gog AINHTAIEY SCB X (SCB) fiufingn 53bp gog waNIINTh Tmsawaafﬂiamiwn
Fn3enih L M3UsuaANIsEaESuanadIMSUTRIATAR LaznTHawARNEN1STRTRENIEaE
A ez Augaluini 31 5.0, 23 mmsauamawaafﬂiamiamauummummﬂuum saana
TigwdaflsideliAnnalsmdadanin wﬂmﬂmmwaumwaﬂmﬁmmsﬂaﬂm

* NIM urazfiognfinlu 4923 mmlsuwammamuwfsmﬂmamw 25bp awIA1INUATls
USusmsmaniteassiaruiiaansudenadwion 5., 23 Tmmaamimaamﬂumams
aagswIATIusazmAlng (sun.) venifwteindnsnenideulounedaginegii 2.5% szt o
Tuszdufimanzaniiezaiuayunisiiulanioasegianeslss nalneluszes 817U7 donaldt
sU. %razpedasmanitanleunelifiss muﬂ’awu%ma"lﬂan Viuurazfinisideuulas
ﬁmﬂwmmmaLﬂwanaamwuammu st NIM fiagluszsufinzassuiastounazaglnge
4Q23 nasniduyuMInIsinAIaiiazAee 9 LHIMENB AT IR ULNHAIN AT SHET LAY

ACTION

® AIAILULIT MARKET WEIGHT msLmuTmaamVLi‘Lunauﬁmmslﬁummmmuuaﬂaa Wasann
LLmTwNmswammamumuaa wananih ﬂmmwmmwamamaaamamu"lmm Taefinlsiain
N19LAi 83 %E89 new NPL formation 8619158 A1H HINNATIAINANIBIAES Hon1A9T
Valuation 118419 t31uns¥inlilduszleanainnisdandiasanssnavu lng SCB uazsuIAs
AesBuwiAwins (KKP) 1l Top Pick 289131 (58az BemisBuni 2- 3)

PEER COMPARISON

Last Target Upside Market - Net Profit --------  --eemeemmenev PE
Company Rec. Price Price  Downside Cap 2023F 2024F 2023F
(Bt)240ct  (BY) (%) (US$m) (Btm) (Bt m) (x)
BBL TB HOLD 161.50 164.00 15 8,556 40,778 41,621 7.6
KBANKTB ~ HOLD 130.50 145.00 111 8,582 41,131 43514 75
KKP TB BUY 49.00 69.00 40.8 1,152 6,269 6,953 6.6
KTB TB HOLD 18.80 21,50 144 7,293 39,102 41,139 6.7
SCBTB BUY 96.00 124.00 29.2 8,971 40,423 43,657 8.0
TISCOTB  HOLD 95.25 97.00 18 2,117 7,436 7,335 103
TTB TB HOLD 167 172 3.0 4,501 17,944 19,023 9.0
Banking 41,171 193,083 203,242 7.7

Source: UOB Kay Hian

THAILAND

Thursday, 26 October 2023

MARKET WEIGHT

(Maintained)
OUR TOP PICK
Current Price  Target
Company Ticker Rec  (Bt)240Oct Price (Bt)
SCB X SCB BUY 96.00 124.00
Kiatnakin Phatra Bank ~ KKP BUY 49.00 69.00
Source: Respective companies, UOB Kay Hian
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------------- NetEPS  P/B Yield  ROE
2024F  Growth  2023F  2023F  2023F
X 2023F(%) x) (%) (%)
74 39.1 0.6 33 78
71 150 0.6 2.9 79
6.0 (175) 0.7 56 105
6.4 160 0.6 36 100
74 8.3 0.7 6.6 8.6
104 30 18 8.1 175
85 26.4 0.7 3.2 8.0
73 167 0.7 43 9.0
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ESSENTIALS
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1J'§~na‘um'ﬁmm'mLsﬂuamawmwmnﬁm"‘lqw 9% uaz 8% AINAGY Tnelsussnymain NIM 7
gedw adnolafima nsifiulazasdwdaanacluszasdu, non-Il anas wasfinistuiin NPL
formation Twszdugs 13ndaitiuiinisdemelndiumariugimuds

KBANK: nﬂsaanmmm KBANK Uszniaralsgnsd 11 winau. Tneifiadn 7% yoy uaz 3%
qoq Taenadssnaunsaananininfisuazasaran1salf 100 waz 7w sudsu Jede
mﬂmﬂﬂﬂﬁmamsmmmmﬂm KBANK 8ana1idia NiI filnduagonn uldnazgninausae
NARBULNUAINNITAIHTBaULENTIATA ihosanan1z soarafivamalulassnanidu
ﬂmmwaumwamwmaamn‘[m\imim‘mmmiﬂmmwaumwa (clean-up program) ualsiunm
Fwide (credit cost) waaammsaamaaimwmum

KKP: #aU32Naun138auuanInmIa; ﬂawauamau‘luﬂmwuum KKP 518911 l5gn3
1w 3023 ogfi 1.3 Wuav. (-39% yoy, -9% qoq) Taanavssnaumsaansnmafistasls sl
fndrfinainmin 11% desalsfianasananaldinelunissednsoofifindwias non-Ii 1
gawue Tuynnouan witasfinazianuiiwiuainainnisznensngausenisane (foreclosed
asset) LLmﬂmmwawswaﬂmﬁmmimm gog uUsuRIanas 35.7% 91N3ZAUFIEALRIOU
52 §Uan¥ m%mﬂ’ﬂf\maumu‘lﬂm"lmamauvlﬂslmwmwmm ERCALRIITED Ho* dm3u Kk
KTB: uaUsgnaunisaanani wsaumﬂumimununmmwaumwwm KTB 5189 %Anls
gnslw 3023 i 10.3 Wwau. (+22% yoy, +1% qoq) ﬁ\‘iﬂ’l’]“/lLi’]F]’]@VL’J 11% wadwluaiad
paAA Tadenyundn g dmsunatsznaunisls 3023 damlnajanain non-il dendn 1w
swsﬂmmnmﬁﬁmuﬂmmmims Tuamzifein KTB mminmuﬂuﬂmmwamsweﬂmamw
UszANBAINA28 NPL ratio 18R4T Wae loan loss coverage ratio wmzm qoq oA Twly
TS wATAzgnuandIwLNa AN SN ATASwuN WIS 131188797 KTB 928 sentimant v
LﬁmLﬁnﬁaﬂLﬁaamnmmm"[m”%’minﬁu'ﬁ"ﬂ"wﬁmﬁa

SCB: Naﬂsunaumsmmﬂmmmmm wsaamﬂﬂmmwaumwamwaa SCB 3189w ls
ﬁ“/lﬁsf,% 3023 il 9.7 Wuau. (-6% yoy, -19% qoq) Tmamaﬂsvnaumsaanmmammmm"h
Lmemwmmmmm 9% JadanaAAMAN 7 #1970 non-II figauue qoq Tmaumuwuamﬁa
(credit cost) fige o OM23 muﬂuam%aaw 189bp Foganintnanel 2023 Fuszanm
120-140bp wmmiaammwmwmu"lﬂ"(,mmﬂmuwuam%‘m vimdnanet 2023 adnels
Anw mww‘lmjaNa’nmuwuﬁmﬁamwwﬂﬂumiu 2023 °n 201bp waz NIM wiazialn
4Q23 31AHHEE ertaueainailnsanas 18% Tutas 2 danfitiw irsduuet da
Tisco: R ——— 3Q23 sanand wadidedenanuninanesaag TISCO UsznArils
ﬁ“/lﬁ"(l 1,874 au. 1n 3023 (+6% yoy WAz +1% qoq) IﬂﬂﬁﬂﬂiuﬂﬂUﬂ’Wiﬁﬂﬂ’J’]ﬂLi’]ﬂ?ﬂ‘l'} 7%
LLmLUuVlUmwmmmmm RN CLT P mﬂiuaﬂﬂs"mmmim%ﬂ 2024-25 a4 9.4% WAL
15.20 ANAGU LHs9NAUNINI NS TNz inEY uazdunuRwEondugssAuung

TTB: Naﬂivnaumsmn'nmm usiswlusisria TTB Anatsznaunisiale 3023 lagdnls
qna7 4.7 siuav. Foifiadn 28% yoy WAz 4% qog FINTNUTTHIUNNTIBITIUALAAAT 120
Uz 7% AINAIAY uaﬂi‘vnaumﬂ% 3023 fieanaAfunaniannniszensass NIM wazn1s
AIURNAUN IR N5 valuation 2aviulaign L5 uuzvindies fe TTB

3Q23 RESULTS ACTUAL VS FORECAST

----------------------- 3Q23 Net profit (Btm) Actual vs Forecast -----------
Actual UOBKH Consensus UOBKH Consensus
BBL 11,350 10,373 10,501 Above Above
KBANK 11,282 10,217 10,580 Above Above
KKP 1,281 1,229 1,435 In-line Below
KTB 10,282 9,267 9,877 Above In-line
SCB 9,663 9,467 10,568 In-line Below
TISCO 1,874 1,752 1,825 Above In-line
TTB 4,735 4,234 4,438 Above Above
Total 50,467 46,539 49,224 Above In-line

Source: Bloomberg, UOB Kay Hian
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NEW NPL FORMATION

2Q23 3Q23 Chg (bp) qoq

BBL (7 193 240
KBANK 300 80 (220)
KKP 251 159 (91)
KTB 123 84 (39)
SCB 168 221 53
TISCO 130 161 31
TTB 94 138 44
Average 131 145 14

Source: Respective companies, UOB Kay Hian
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3Q23 RESULTS WRAP-UP

SECTOR P/B BAND
3Q23 2Q23 3022 qoq (%) yoy(%)  2023F 2022 yoy (%) e
Net profit (Btm) ki
BBL 11,350 11,294 7,657 0.5 482 40,778 29,306 39.1 1 o, 115
KBANK 11,282 10994 10574 26 6.7 41131 35769 15.0 e s
KKP 1,281 1,408 2,083 91 (385 6269 7,602 (175) ~ — I
KTB 10282 10,156 8450 12 217 39102 33698 160 s
SCB 9,663 11868 10309  (186)  (63) 40423 37546 77 " i
TISCO 1,874 1,854 1,771 11 58 7,436 7,222 30 o .
T8 4735 4,566 3,715 37 215 17944 14195 26.4 Soumee: UoB K‘;‘;‘;ia‘n’“” o M B S e hn e
Total 50467 52141 44550  (3.2) 133 193083 165338 1638
Pre-provision operating profit (Btm) SECTOR PE BAND
BBL 23365 22333 19701 46 186 84313 69,876 207 PR P
KBANK 27204 27223 23484 03 162 105927 98505 75 e
KKP 3,163 3,632 3698  (129) (145 14585 14,526 04 e A S
KTB 2155 21686 17276 22 282 84953 70620 203 o
SCB 24854 27300 22815  (9.0) 8.9 101,899 84,547 205 = \ o
TISCO 2,478 2,366 2,323 48 6.7 9,779 9,711 0.7 L AT s, T i
T8 10222 9,897 8,902 33 148 39369 35900 9.7 7 N/ g
Total 113532 114437 98197  (0.8) 156 440826 383685 149 o
Total loans (Bth) Source: UOB Kay Hian
BBL 2,734 2,710 2,806 0.9 (2.6) 2,619 2,693 @.7) ’
KBANK 2,452 2465 2480  (05) (L1 2478 2511 (13) CURRENT PRICE VS PRE-COVID-19
KKP 408 406 370 04 10.2 430 384 119 e i Pre-Covid Level
KTB 2,652 2,596 2,634 2.1 0.7 2,630 2,618 04 o
scB 2,478 2,446 2,365 13 48 2,545 2,397 6.2 oo o o .
TISCO 232 230 213 0.6 8.7 234 219 7.0 o
T8 1,371 1,372 1,401 ©.1) 2.2) 1,371 1,384 (0.9) o
Total 12327 12226 12271 08 05 12306 12,206 08 o
NIM (%) -
BBL 31 2.9 25 23bp 62bp 2.9 24 52bp e TR e e s
EESNK zi iz ig :;%t::) ‘ttst:)pp i; ig 302bbpp Source: Bloomberg, UOB Kay Hian
KTB 34 32 26 21bp 77bp 33 26 64bp BANKING PERFORMANCE YTD
sCcB 38 38 34 6bp 39bp 37 34 31bp Banking Performance YTD
TISCO 5.2 5.0 5.2 190p 5bp 5.1 5.0 1bp o
TTB 33 32 2.9 19p  42bp 32 2.9 26bp o
Average 3.9 3.8 35 11bp 39bp 38 35 29bp 1 =
Credit cost (bp) e BBL KTB  TSco | SCB  KBAWK  KKP
BBL 132 133 145 -1bp -13bp 124 123 Obp A R
KBANK 208 207 160 1bp 49bp 207 210 -3bp -
KKP 165 188 122 23bp  43bp 166 144 22bp <o "
KTB 124 119 86 5bp 39bp 121 92 20bp o
SCB 199 199 131 Obp 68bp 201 144 58bp Source: Bloomberg, UOB Kay Hian
TISCO 25 11 23 14bp 3bp 23 34 -11bp
T8 127 124 125 3bp 2bp 123 133 -10bp
Average 140 140 113 Obp 27bp 138 126 12bp
Source: Respective companies, UOB Kay Hian
EARNINGS REVISION
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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