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SELL

(Maintained)

Share Price Bt76.25
Target Price Bt65.00
Upside -14.8%
(Previous TP Bt70.00)

COMPANY DESCRIPTION

Delta Electronics is an electronics exporter /
manufacturer of power supplies and electronic
components comprising cooling fans, EMI filters
and solenoids.

STOCK DATA

GICS sector Information Technology
Bloomberg ticker: DELTATB
Shares issued (m): 12,473.8
Market cap (Btm): 951,128.5
Market cap (US$m): 26,265.6
3-mth avg daily t'over (US$m): 46.2

Price Performance (%)

52-week high/low Bt117.50/Bt58.00
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Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F o 10
Net turnover 843184 1185580 154,386.0 1717633 191,538.0 " [
EBITDA 82916  17,579.7 23,4267 255184 28,3045 S -
Operating profit 59232 14,4931 19,1439 21,6422 24,1338 -
Net profit (rep./act.) 6,699.0 15,344.5 19,677.4 20,969.2 23,559.7 0 . RTTPY U VRTI o!
Net profit (adj.) 6,103.9 14,5952  18,939.2  20,969.2  23,648.0 Oct22 Deczz FebZ3 Aprad din23 Aug23 Octzs
EPS (Bt) 4.9 1.7 1.5 1.7 1.9 Source: Bloomber
PE (x) 15.6 6.5 50.2 45.4 40.2 ' ¢
P/B (x) 2.3 1.7 14.0 11.5 9.6
EV/EBITDA (x) 112.9 53.2 39.9 36.7 33.1
Dividend yield (%) 2.2 5.2 0.7 0.7 0.8 ANALYST(S)
Net margin (%) 7.9 12.9 12.7 12.2 12.3 Kitpon Praipaisarnkit
Net debt/(cash) to equity (%) (13.6) (16.2) (22.5) (31.9) (39.5) +662 659 8154
Interest cover (x) n.a. n.a. n.a. n.a. n.a. kitpon@uobkayhian.co.th
Consensus net profit - - 17,340 20,271 23,956 ASSISTANT ANALYST
UOBKH/Consensus (x) - - 1.09 1.03 0.99 Thachasorn Jutaganon
Source: Delta Electronics, Bloomberg, UOB Kay Hian
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STOCK IMPACT
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3Q23 RESULTS RECAP

Year to 31 Dec (Btm) 3Q23 3Q22 2Q23 yoy chg (%) qoq chg (%)
Net turnover 40,478 31,324 35,840 29.2 129
Gross profit 9,145 7,298 8,369 253 9.3
EBIT 5,047 3,774 4,573 337 104
EBITDA 6,257 4,603 5,663 359 105
Net profit 5,429 4,110 4,668 321 16.3
EPS (Bt) 0.46 350 0.40 (86.8) 163
Core profit 5,068 3,906 4,446 29.7 14.0
Ratio (%) yoy chg (%) qoq chg (%)
Gross margin 22.6 233 234 0.7) (0.8)
SG&A-to-sales 10.1 112 106 (1.1) (0.5)
Net profit margin 134 13.1 13.0 0.3 04

Source: Delta Electronics, UOB Kay Hian
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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REVENUE BREAKDOWN

B Power Electronics

datacenter

W Infrastructure

B Autamation

Source: DELTA, UOB Kay Hian
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EARNINGS OUTLOOK

F5INN0 TR

190%
d1%19U DELTA 20,000 1
T
15000 BB
SHARE PRICE CATALYST s
A%
- e - 9 s o | o 10000 2%
e {Jadguan: ATNBUINBBWAT, n"liniz&;uﬂ”liwamﬂﬂ, N9 E]%ﬂa"lﬁlﬂ:l']ﬂﬁ](ﬂﬂiﬂﬂ'ﬂ?[ﬁﬂ, n13 %
Y a a do o o s -20%
sezaanalulad 56, insuanisifivlnzes EV uazsAsugianiaaiule o
(1] B
s 1 a 1 1 ar a - U s a % 1 1 - NG ANNS HNE ZNMY AD0 AT CHND 2008 A4 AN
e Jaqaau: AT BUINLAIAT, B ZERISIAG! FiAn, ﬁ%n%?ﬁ]qﬂUﬁﬂﬂ%, ANYWHEIFIAN WL i
o o - % o o o B Earnings === Growth
BURIINGHLDY-GIATHERLED Source: DELTA, UOB Kay Hian
ﬂmgﬁﬁ%ﬁﬁu&mﬁm&fnﬁﬂﬂnﬂmﬁﬁnﬂuﬁmﬁ'ﬂﬁ'a'lﬁ'uﬁ'lﬂ?mﬂumﬁﬁmmﬁm@gﬂ@ﬁmﬁmaﬁuq&mﬁﬁmﬁmﬁ@ sileill el Gens (Uszinalve) i svnen) g s oAvaluma Aena o
pradhaBe krnaumsnisne innghmenueiui Tellispudwonnh nemediaising ad ielinemeintlsesinan belbilsithmandmmibhinanshmsmanaanving wemmanmsivlacg




UOBKayHian

Company

your trusted financial partner

Update

THAILAND

Tuesday, 31 October 2023

prudhaBe krnaumsnlsne finnghmenueiui Telifaudsnnih nemediaiing adielirmmeisslanainenm belbilaEhmaahimmiliinaamashmsgnfen
Fknnglumenu

v o s

IRV VEemaNsTRMSLla )

PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 118,558 154,386 171,763 191,538 Fixed assets 24,024 26,368 26,862 27,109
EBITDA 17,580 23,427 25,518 28,305 Other LT assets 935 1,984 2,158 2,355
Deprec. & amort. 3,087 4,283 3,876 4,171 Cash/ST investment 10,142 15,639 26,588 39,343
EBIT 14,493 19,144 21,642 24,134 Other current assets 55,883 72,771 80,962 90,282
Total other non-operating income 1,272 1,219 (50) 240 Total assets 90,984 116,761 136,569 159,089
Associate contributions 0 0 0 0 ST debt 369 335 335 335
Net interest income/(expense) 46 49 138 168 Other current liabilities 32,301 42,062 46,796 52,184
Pre-tax profit 15,811 20,412 21,730 24,541 LT debt 930 0 0 0
Tax (467) (735) (761) (982) Other LT liabilities 2,705 6,330 7,042 7,853
Minorities 0 0 0 0 Shareholders' equity 54,680 68,035 82,395 98,717
Net profit 15,345 19,677 20,969 23,560 Minority interest 0 0 0 0
Net profit (adj.) 14,595 18,939 20,969 23,648 Total liabilities & equity 90,984 116,761 136,569 159,089
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 12,738 16,834 21,389 23,797 Profitability
Pre-tax profit 15,811 20,412 21,730 24541 EBITDA margin 148 15.2 149 148
Tax (467) (735) (761) (982) Pre-tax margin 13.3 132 12.7 12.8
Deprec. & amort. 3,087 4,283 3,876 4,171 Net margin 12.9 12.7 12.2 12.3
Working capital changes (5,503) (6,659) (3,230) (3,675)
Non-cash items (192) (468) (227) (258) Growth
Other operating cashflows 0 0 0 0 Turnover 40.6 30.2 11.3 115
Investing (1454)  (4050)  (3832)  (3:804) EBITDA 112.0 333 8.9 10.9
Capex (growth) (1075 (6626)  (4371)  (4417) Pre-tax profit 1325 29.1 6.5 129
Investments (403) 0 0 0 Net profit 129.1 282 6.6 124
Others 24 2,576 539 613 Net profit (adj.) 139.1 298 107 128
Financing (L,713)  (7.287)  (6608)  (7,238) EPS 139.1 (87.0) 107 12.8
Dividend payments (2,121) (5,694) (6,608) (7,238)
Issue of shares 0 (2,739) 0 0 Leverage
Proceeds from borrowings 356 (964) 0 0 Debt to total capital 23 0.5 0.4 0.3
Othersfinterest paid 51 2,111 0 0 Debt to equity 24 0.5 0.4 0.3
Net cash inflow (outflow) 3,571 5,497 10,949 12,755 Net debt/(cash) to equity (16.2) (22.5) (31.9) (39.5)
Beginning cash & cash equivalent 6,572 10,142 15,639 26,588 Interest cover (x) na. n.a. n.a. n.a.
Ending cash & cash equivalent 10,142 15,639 26,588 39,343
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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INSURE
KCAR
LH

MC
NCAP
PATO
PLAT
PSL
QTC
SCC
SIRI

SPI

SV
THANI
TMILL
TRT
TVO
WACOAL

BBGI
EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
GGC
HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB

PM
PSTC
RATCH
SCCC
SITHA
SPRC
SYMC
THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
CPL
EASTW
FNS
GJs
HMPRO
IRC
KCE
LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
NKI
PDG
PPPM
PTECH
RS
SCGP
SMIT
SSF
TAE
THRE
TNL
TSC
UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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