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BUY

(Maintained)

Share Price Bt7.55
Target Price Bt9.00
Upside +19.2%
(Previous TP Bt11.10)

COMPANY DESCRIPTION

LH is the leading property developer in Thailand.
The company develops residential projects
ranging from single detached houses, townhouses
and condominiums. Another source of income is
rental income from its serviced apartments and

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 32,269.9 35597.0 27,549.8 31,177.3 32,535.3
EBITDA 7,699.5 8,500.7 5,539.3 7,264.8  7,603.5
Operating profit 6,182.6 6,834.0 3,734.3 5,356.3 5,751.7
Net profit (rep./act.) 6,936.1 8,312.5 7,137.4 7,257.0 7,808.0
Net profit (adj.) 6,938.2 8,113.0 5,673.9 7,257.0  7,808.0
EPS (Bt) 0.6 0.7 0.5 0.6 0.7
PE (x) 13.0 111 15.9 12.4 11.6
P/B (x) 1.8 1.7 1.7 1.7 1.7
EV/EBITDA (x) 19.5 17.7 27.2 20.7 19.8
Dividend yield (%) 6.6 7.9 6.7 6.8 7.4
Net margin (%) 215 23.4 25.9 23.3 24.0
Net debt/(cash) to equity (%) 96.4 96.6 114.3 112.8 109.2
Interest cover (x) 7.2 8.3 3.9 5.1 5.4
ROE (%) 13.9 16.4 13.8 13.8 14.5
Consensus net profit - - 8,040 8,473 9,392
UOBKH/Consensus (x) - - 0.71 0.86 0.83

Source: Land and Houses, Bloomberg, UOB Kay Hian

rental properties.
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EARNINGS REVISION QUARTERLY PRESALES
Year to 31 Dec 2023F 2024F 2025F
(Btm) New Old Change  New old % Chg New Old  Change Bt
Sales & services 27550 39,720 -30.6% 30,687 40,719 -24.6% 32,160 40,719 -21.0% 100 9.2
Operating profit 3,734 7,535 -50.4% 5,336 7,728 -31.0% 5,747 7,728 -25.6% 8'0 66 80
Equity Income 3,359 3,196 5.1% 3,485 3,388 2.9% 3,683 3,388 8.7% i . 56 g 5.6
Core profit 1674 5137 -674% 3075 5292 -41.9% 3401 5292  -35.7% 60 2 U 40 g
Net profit 7137 9019 -209% 7241 9387 -22.9% 7,804 9387 -16.9% R B 53 W
Percent New Oold Change  New od  %Chg  New old  Change 20 45z
Gross margin 304%  31.9% -15 332%  31.9% 1.3 33.6%  31.9% 1.7 00 -0
SG&Atosales  169% 129% 40  158% 12.9% 29  157% 129% 28 (o) | AL 1022 2022 3z 4Qz 1028 2028 3Q23
Core profit margin ~ 6.1% 12.9% -6.9 10.0%  13.0% -3.0 10.6%  13.0% 24 . Lo i
Net margin 260% 227% 32  236% 231% 06  243% 231% 12 owrise - Highse
Source: UOB Kay Hian Source: LH, UOB Kay Hian
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Year to 31 Dec (Btm) 3Q22 2Q23 3Q23 yoy % qoq % 0:0 E || s | |
Sales and services 8,865 6,888 6,423 (27.5) (6.8) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q2F
Gross profit 2,802 2,139 1,892 (32.5) (11.5) m Lowrise -~ High-rise
Operating EBIT 1,581 1,030 767 (51.5) (25.5) . :
Equity income 762 817 805 57 (15) Source: LH, UOB Kay Hian
Net profit 2,249 1,450 1,185 (47.3) (18.2)
Percent 3Q22 2Q23 3Q23 yoy ppt goq ppt Bim
Gross margin 316 310 295 2.1) (1.6) 7,000 | gog5y 62106
SGEA to sales 138 16.1 175 3.7 1.4 60,000 5336 0038 56145
EBIT margin 26.1 217 16.9 (9.1) (4.8) oo | B2 1200 8355 7457
Net profit margin 254 21.0 185 (6.9) (2.6) 10,000 1200
Source: Land and Houses, UOB Kay Hian 30'000
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 35,597 27,550 31,177 32,535 Fixed assets 38,438 40,261 38,804 37,404
EBITDA 8,501 5,539 7,265 7,604 Other LT assets 30,049 29,082 29,972 30,543
Deprec. & amort. 1,667 1,805 1,908 1,852 Cash/ST investment 4,826 5,281 4,796 5,141
EBIT 6,834 3734 5,356 5,752 Other current assets 50,636 59,179 63,514 66,216
Total other non-operating income 857 801 850 900 Total assets 123,949 133,803 137,085 139,304
Associate contributions 2,911 3,359 3,485 3,683 ST debt 16,479 21,889 21,889 21,889
Net interest income/(expense) (1,021) (1,414) (1,411) (1,409) Other current liabilities 8,421 7,278 8,236 8,595
Pre-tax profit 9,830 8,310 8,280 8,926 LT debt 38,158 42,946 42,946 42,946
Tax (1,511) (1,156) (1,007) (1,101) Other LT liabilities 8,606 8,870 10,038 10,475
Minorities (6) (16) (16) 17 Shareholders' equity 51,579 52,098 53,237 54,643
Net profit 8,313 7,137 7,257 7,808 Minority interest 706 722 738 755
Net profit (adj.) 8,113 5,674 7,257 7,808 Total liabilities & equity 123,949 133,803 137,085 139,304
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 10,227 (727) 5,806 7,334 Profitability
Pre-tax profit 9,830 8,310 8,280 8,926 EBITDA margin 239 20.1 233 234
Tax (1,511) (1,156) (1,007) (1,101) Pre-tax margin 276 30.2 26.6 274
Deprec. & amort. 1,667 1,805 1,908 1,852 Net margin 234 259 233 240
Working capital changes (924) (8,693) (3,697) (2,507) ROA 6.7 55 54 5.7
Non-cash items 1,165 (993) 320 164 ROE 16.4 138 138 145
Other operating cashflows 0 0 0 0
Investing (5,192) (2,398) 73) (586) Growth
Capex (growth) (4,444) (3,628) (451) (452) Turmover 103 (22.6) 132 4.4
Investments (970) 257 (349) (368) EBITDA 104 (34.8) 311 47
Others 221 974 627 235 Pre-tax profit 19.6 (15.5) (0.4) 78
Financing (11,134) 3,580 (6,118) (6,403) Net profit 198 (14.1) 17 76
Dividend payments (5,975) (6,618) (6,118) (6,403) Net profit (adj.) 16.9 (30.1) 27.9 7.6
Issue of shares 0 0 0 0 EPS 16.9 (30.1) 279 7.6
Proceeds from borrowings (4,454) 10,199 0 0
Others/interest paid (706) 0 0 0 Leverage
Net cash inflow (outflow) (6,100) 455 (485) 346 Debt to total capital 51.1 55.1 54.6 53.9
Beginning cash & cash equivalent 10,926 4,826 5,281 4,796 Debt to equity 105.9 1244 121.8 118.7
Ending cash & cash equivalent 4,826 5,281 4,796 5141 Net debt/(cash) to equity 96.6 114.3 112.8 109.2
Interest cover (x) 8.3 39 5.1 54
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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