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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 512,704 614,197 585,085 601,260 615,568
EBITDA 37,448 51,691 35,490 45,252 50,066
Operating profit 15,009 26,872 8,536 18,480 23,458
Net profit (rep./act.) 13,028 13,970 (7,099) 10,397 13,151
Net profit (adj.) 2,949 7,720  (13,690) 7,589 12,319
EPS (Bt) 0.3 0.9 (1.6) 0.9 1.5
PE (x) 53.2 20.3 n.m. 20.2 12.4
P/B (x) 0.8 0.7 0.7 0.6 0.6
EV/EBITDA (x) 17.3 12.5 18.2 14.3 12.9
Dividend yield (%) 3.6 4.1 (2.1) 3.1 4.0
Net margin (%) 2.5 2.3 (1.2) 1.7 21
Net debt/(cash) to equity (%) 183.2 175.8 183.1 1741 167.5
Interest cover (x) 2.3 2.5 1.4 1.9 21
ROE (%) 6.4 5.9 n.a. 4.1 5.0
Consensus net profit - - (319) 8,155 11,538
UOBKH/Consensus (x) - - 42.96 0.93 1.07

Source: Charoen Pokphand Foods Plc., Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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BUY

(Maintained)

Share Price Bt18.20
Target Price Bt23.00
Upside +26.4%
(Previous TP Bt26.00)
COMPANY DESCRIPTION

CPF, which is Thailand's leading conglomerate,
engages in the agro-industrial processing of
feed, farm and food.

STOCK DATA

GICS sector Consumer Staples
Bloomberg ticker: CPF TB
Shares issued (m): 8,413.6
Market cap (Btm): 153,127.5
Market cap (US$m): 4,313.5
3-mth avg daily t'over (US$m): 10.1
Price Performance (%)

52-week high/low Bt24.80/Bt18.10
1mth 3mth 6mth 1yr YTD
(4.2) (9.0) (9.9) (27.2) (26.6)
Major Shareholders %
Charoen Pokphand Group Co., Ltd. 25.02
Charoen Pokphand Holding Co., Ltd. 10.36
Charoen Pokphand Food Plc. 6.92
FY23 NAV/Share (Bt) 27.66
FY23 Net Debt/Share (Bt) 53.92
PRICE CHART
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3Q23 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q23 3Q23 yoy % chg goq % chg
Revenue 160,266 150,246 144,498 -9.8% -3.8%
Gross profit 22,624 15,579 16,496 -27.1% 5.9%
SG&A/Sales 13,564 12,787 13,868 2.2% 8.5%
EBIT 9,594 2,627 1,479 -84.6% -43.7%
Net profit 5,108 (792) (1,811) -135.5% 128.6%
Core profit 5,354 (4,105) (3,784) -170.7% -71.8%
Core EPS (Bt) 0.62 (0.48) (0.44) -170.7% -1.8%
Ratio (%)

Gross margin 15.0% 11.0% 10.8% -4.2% -0.2%
SG&A/Sales 9.0% 9.2% 9.7% 0.8% 0.5%
Net profit margin 3.2% -0.5% -1.3% -4.4% -0.7%

Source: CPF, UOB Kay Hian
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STOCK IMPACT
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EARNINGS REVISION/RISK
2023F 2024F

(Btm) Old New chg Old New chg
Sales (Btm) 637,283 585,085 -8.2% 654,828 601,260 -8.2%
GPM (%) 11.3% 10.8% -0.5% 125% 12.2% -0.3%
SG&A/Sales (%) 8.9% 9.4% 0.5% 9.2% 9.1% -0.1%
Share of profit (Btm) 706 1,227 73.8% 11,799 10,721 -9.1%
Interest (Btm) 24,225 24,937 2.9% 23,150 24,307 5.0%
Net profit (Btm) 263 (7,099) -2799.1% 12,043 10,397 -13.7%
Core profit (Btm) (4,167) (13,690) 228.5% 11,481 7,589 -33.9%

VALUATION/RECOMMENDATION
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 614,197 585,085 601,260 615,568 Fixed assets 276,664 274,801 273,110 271,577
EBITDA 51,691 35,490 45,252 50,066 Other LT assets 417,104 420,708 424,368 428,083
Deprec. & amort. 24,819 26,954 26,772 26,608 Cash/ST investment 32,950 13,300 11,458 13,060
EBIT 26,872 8,536 18,480 23,458 Other current assets 200,269 190,244 192,911 195,713
Total other non-operating income 9,232 8,255 6,907 5,028 Total assets 926,987 899,053 901,848 908,433
Associate contributions 3,745 1,227 10,721 11,404 ST debt 181,557 178,334 178,044 178,284
Net interest income/(expense) (20,358)  (24,937)  (24,307)  (24,032) Other current liabilities 85,421 81,360 82,101 82,996
Pre-tax profit 20,427 (4,998) 11,800 15,859 LT debt 301,499 288,606 281,001 278,157
Tax (6,003) (450) (1,180) (2,379) Other LT liabilities 58,667 59,273 59,891 60,520
Minorities (454) (1,651) (223) (330) Shareholders' equity 256,053 247,690 257,020 264,685
Net profit 13,970 (7,099) 10,397 13,151 Minority interest 43,791 43,791 43,791 43,791
Net profit (adj.) 7,720 (13,690) 7,589 12,319 Total liabilities & equity 926,987 899,053 901,848 908,433
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 33,544 25,783 35,212 37,826 Profitability

Pre-tax profit 20,427 (4,998) 11,800 15,859 EBITDA margin 8.4 6.1 75 8.1
Tax (6,003) (450) (1,180) (2,379) Pre-tax margin 33 (0.9) 2.0 2.6
Deprec. & amort. 24,819 26,954 26,772 26,608 Net margin 23 (1.2) 17 21
Associates 3,745 1,227 10,721 11,404 ROA 1.6 n.a. 12 15
Working capital changes (30,420) 5,928 (1,957) (1,932) ROE 5.9 n.a. 41 5.0
Non-cash items na. na. na. n.a.

Other operating cashflows 20,976 (2,878)  (10,943)  (11,734) Growth

Investing (25,723)  (28,052)  (28,093)  (28,134) Turnover 19.8 @7 28 24
Capex (growth) (27,256)  (25,000)  (25000)  (25000)  EBITDA 38.0 (31.3) 275 106
Investments n.a. n.a. n.a. na.  Pre-tax profit 221 (124.5) n.a. 344
Others 1533 (3052)  (3,093)  (3134)  Net profit 72 (150.8) na. 265
Financing (12,858)  (17,381)  (8961)  (8,090)  Netprofit (adj.) 1618  (277.3) na. 62.3
Dividend payments (5,159) (1,264) (1,067) (5,486) EPS 161.8 (281.5) na. 62.3
Issue of shares 76 0 0 0

Proceeds from borrowings 62,584  (12,894) (7,604) (2,844) Leverage

Loan repayment (39.982) 0 0 0 Debtto total capital 617 616 60.4 59.7
Others/interest paid (30,378) (3,223) (289) 240 Debt to equity 188.7 188.5 178.6 172.4
Net cash inflow (outflow) (5,038)  (19,650) (1,842) 1,602 Net debt/(cash) to equity 175.8 183.1 174.1 167.5
Beginning cash & cash equivalent 35,286 32,950 13,300 11,458 Interest cover (x) 25 14 1.9 21
Changes due to forex impact 2,702 0 0 0

Ending cash & cash equivalent 32,950 13,300 11,458 13,060
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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