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AEONTS is a non-bank consumer finance
operator that mainly provides personal loans and
credit cards to customers. The company
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3QFY23 RESULTS PREVIEW (SEP-NOV 23)

Year to 28 Feb (Btm) 3QFY23 20FY23 3QFY22  qogchg (%)  yoy chg (%) principally focuses on the middle- to lower-
Total gross loans 93,863 94,675 95,668 (0.9) (1.9) Income groups.
Net interest income 4,217 4,196 4,328 0.5 (2.6) STOCK DATA
Non-interest |n§9me 761 907 1,016 (16.1) (25.1) GICS sector Financials
Loan loss provision (2,046) (1,949) (1,884) 5.0 8.6 .
Non-Interest Expenses (2,027) (2.071) (2,039) 2.1) 06) Bloomberg ticker: AEONTS TB
Pre-provision operating profit 2,951 3,031 3,305 (2.6) (10.7) Shares issued (m): 250.0
Net income 706 842 1,104 (16.2) (36.1) Market cap (Btm): 39,000.0
EPS (BY) 2.82 3.37 4.42 (16.2) (36.1) Market cap (US$m): 1,113.0
Ratio (%) 3-mth avg daily t'over (US$m): 0.7
NPL Ratio 6.3% 6.2% 5.6%
Loan loss coverage ratio (%) 170% 174% 196% Price Performance (%)
Net interest margin (NIM %) 18.0% 17.9% 18.3% 52-week high/low Bt206.00/Bt146.00
Credit cost (bp) 868 824 792 1mth 3mth 6mth 1yr YTD
Cost to income (%) 41% 41% 38% 5.4 (10.1) (21.8) (6.6) (14.3)
Source: Aeon Thana Sinsap (Thailand), UOB Kay Hian Major Shareholders %
WHAT’S NEW AEON Financial Service Co., Ltd. / Japan 35.1
e Clean-Up Wasnamanlslu 3QFY23 151A1A Una. 80w suAuning (Insuaus) (AEONTS) 2 ACS Capital Corporation Limited 19.2
a . . : . Y AEON Holdings (Thailand) Co., Ltd 8.8
swomﬁw"lsqm%iu 3QFY23 i 706 aU. Z9aMaY 36% yoy LAT 16% gog LHa9a1nNn1sHHAI289
Wi laluewLAzANNA1FIBsHIM TN 1IN T AT USYN consumer finance 518971 FY24 NAV/Share (BY) 110.45
o % . o . FY24 Solvency Ratio (%)
1Hefiadn lneLannz new NPL formation 1% 3Q23 151A1A AEONTS ALUAYAU NPL ratio WAL new
NPL formation fitfinduln 3QFY23 131Uszanan1ssiuyudwida (credit cost ) 209usunazIfing PRICE CHART
1§l 868bp LAeUAU 824bp 1w 20FY23 Indinzasualsznaunisiawn1sasanse sy (PPOP) 151 - oo s e -
ATAIIUSENDTIIBINBAISARED 11% yoy WA 3% qoq LHasa1nnsdneIanleutanisivinite 240 e 140
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KEY FINANCIALS o
Year to 28 Feb (Btm) 2021 2022 2023F 2024F 2025F o F 100
Net interest income 16,158 17,151 16,835 17,720 19,176 » >
Non-interest income 2,888 3,277 3,381 3,316 3,456
Net profit (rep./act.) 3,553 3,815 2,936 3,608 4,041 5 ’°
Net profit (adi.) 3,553 3,815 2,936 3,608 4,041 2] Vpume(m
EPS (Bt) 14.2 15.3 11.7 14.4 16.2 ;
PE (X) 11.0 10.2 13.3 10.8 9.7 Dec22 Feb23 Apr23 Jun23 Aug23 Oct23 Dec23
P/B (x) 2.0 1.7 1.6 1.4 1.3
Dividend yield (%) 3.4 3.3 1.9 2.8 36 Source: Bloomberg
Net int margin (%) 18.1 18.5 17.8 18.0 18.2 ANALYST(S)
Cost/income (%) 41.2 40.2 41.5 41.0 40.8 .
Loan loss cover (%) 247.4 189.6 170.0 174.0 176.0 Igg;';‘;;“e‘é';:’“thaph°“g
Consensus net profit - - 3,217 3,559 4,000 .
UOBKH/Consensus (x) ; - 0.91 1.01 1.01 tanaporn@uobkayhian.co.th

Source: Aeon Thana Sinsap (Thailand) Pcl, Bloomberg, UOB Kay Hian

ASSISTANT ANALYST(S)
Thanawat Thangchadakorn
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STOCK IMPACT
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EARNINGS REVISION/RISK

o 1571U5uUszNun15A1 15T FY23-25 289 AEONTS -2.4%, 2.0% Was 0.6% AINE16U 31NA1T
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NET PROFIT FORECASTS

(Btm) 2023F 2024F 2025F
ol 3,010 3,538 4,019
New 2,936 3,608 4,041
% chg -2.4% 2.0% 0.6%

Source: UOB Kay Hian
VALUATION/RECOMMENDATION

* AsALUz Fa AresiAnthuaneldiaeundas 190.00 um 1958 Gordon Growth Model
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REVENUE BREAKDOWN (1HFY23)
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BALANCE SHEET

Year to 28 Feb (Btm) 2022 2023F 2024F 2025F Year to 28 Feb (Btm) 2022 2023F 2024F 2025F
Interest income 19,055 19,086 20,192 21,589 Cash with central bank 3,816 3,624 3,882 4,159
Interest expense (1,904) (2,251) (2,472) (2,412) Govt treasury bills & securities 0 0 0 0
Net interest income 17,151 16,835 17,720 19,176 Interbank loans 0 0 0 0
Fees & commissions 915 997 1,161 1,305 Customer loans 83,812 84,351 90,483 97,260
Other income 2,362 2,383 2,155 2,151 Investment securities 0 0 0 0
Non-interest income 3,277 3,381 3,316 3,456 Derivative receivables 0 0 0 0
Total income 20,428 20,216 21,036 22,632 Associates & JVs 0 0 0 0
Staff costs (8,061) (8,219) (8,427) (9,046) Fixed assets (incl. prop.) 523 337 205 185
Other operating expense (155) (180) (189) (199) Other assets 7,055 6,800 7,146 7,538
Pre-provision profit 12,213 11,817 12,420 13,387 Total assets 95,207 95,112 101,716 109,142
Loan loss provision (7,263) (8,035) (7,794) (8,205) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 0 0 0 0 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 9,580 8,535 9,140 9,795
Pre-tax profit 4,950 3,781 4,626 5,182 Other liabilities 62,278 60,910 64,503 68,749
Tax (996) (758) (925) (1,036) Total liabilities 71,859 69,444 73,643 78,543
Minorities (139) 87) (94) (205) Shareholders' funds 22,821 25,113 27,612 30,242
Net profit 3,815 2,936 3,608 4,041 Minority interest - accumulated 527 555 461 357
Net profit (adj.) 3,815 2,936 3,608 4,041 Total equity & liabilities 95,207 95,113 101,716 109,142
OPERATING RATIOS KEY METRICS
Year to 28 Feb (%) 2022 2023F 2024F 2025F Year to 28 Feb (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Total assets/equity (x) 42 3.8 37 3.6 Net interest income, yoy chg 6.1 (1.8 5.3 8.2
Tangible assets/tangible common 43 39 38 37 Fees & commissions, yoy chg 2.6 9.1 16.4 12.4
equity (x Pre-provision profit, yoy chg 9.0 3.2) 51 7.8
Net profit, yoy chg 74 (23.0) 229 12.0
Asset Quality Net profit (adj.), yoy chg 74 (230) 229 120
NPL ratio 56 61 59 57 Customer loans, yoy chg 47 0.6 7.3 7.5
Loan loss coverage 189.6 170.0 174.0 176.0 Profitability
Loan loss reserve/gross loans 7.7 8.5 7.7 75 Net interest margin 185 178 180 182
Increase in NPLS 206 83 86 85 Costlincome ratio 402 415 410 408
Credit cost (bp) 780.1 848.7 793.7 780.0 Adjusted ROA a1 31 37 38
Reported ROE 17.9 12.3 137 14.0
Liquidity Adjusted ROE 179 123 137 140
Loan/deposit ratio 141.2 146.6 148.1 148.9 Valuation
Liquid assets/short-term liabilities 6.8 6.5 6.6 6.7 PIBV (x) 17 16 14 13
Liquid assets/total assets 4.0 3.8 3.8 3.8 PINTA () 18 16 15 13
Adjusted P/E (x) 10.2 133 108 9.7
Dividend Yield 33 1.9 2.8 36
Payout ratio 34.2 25.2 30.7 349
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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TRT
TVO
WACOAL

BBGI
EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
GGC
HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB

PM
PSTC
RATCH
SCCC
SITHA
SPRC
SYMC
THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
CPL
EASTW
FNS
GJs
HMPRO
IRC
KCE
LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
NKI
PDG
PPPM
PTECH
RS
SCGP
SMIT
SSF
TAE
THRE
TNL
TSC
UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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