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(Upgraded)
SECTOR PICKS

Current Price Target Price
Ticker Rec (Bt) (Bt)
CKTB BUY 21.70 26.50
STECTB BUY 8.65 10.50

Source: Bloomberg, UOB Kay Hian
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PEER COMPARISON
Last Target Upside Market Core PE EPSCAGR P/B Yield ROE EV/EBITDA
Company Ticker Rec. Price Price Downside Cap 2022 2023F  2024F  2022-24F 2023F 2023F 2023F  2023F
(BY (BY %) (USsm) (¥ (x) (x) (%) ) ) (%) (x)
CH. Karnchang CKTB BUY 21.70 26.50 221 1,020 39.7 23.7 204 395 15 16 63 38.2
Sino-Thai Engineering & Construction STECTB BUY 8.65 10.50 214 366 15.9 24.4 259 -21.5 07 22 27 4.7
Sector 1,386 26.6 18.9 17.5 09 22 46 11.8
Source: Respective companies, UOB Kay Hian
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ESSENTIALS
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4Q23 RESULTS PREVIEW

Year to 31 Dec (Btm) 4Q22 3Q23 4Q23F  yoy % gog% 2022 2023F  yoy %

Revenue

CK 3,920 8,925 9,109 132.3 2.1 18,097 36,679 102.7

STEC 8500 7,876 7,605  (10.6)  (34) 30326 29150  (3.9)

Total 12,430 16,801 16,714 345 (0.5) 48,422 65,829 359

EBITDA

CK 46 523 539 1,0715 31 447 2,205 393.2

STEC 527 422 580 10.1 374 1,897 1,686 (11.3)

Total 573 945 1,119 95.4 18.4 2,344 3,891 66.0

Core profit

CK -38 455 245 748.5 (46.3) 555 1,179 112.4

STEC 249 123 40 (838 (67.0) 743 453 (39.0)

Total 212 578 285 347 (50.7) 1,298 1,632 25.7

Net profit

CK 112 641 245 118.1 (61.8) 1,105 1,590 439

STEC 314 130 87  (122) (326) 857 541 (368)

Total 427 771 3% (21 (569) 1962 2131 86

Gross margin %

cK 77 74 7.1 82 (37 77 72 (5.6)

STEC 58 45 51 (130) 119 51 44 (136)

Total 6.4 6.0 6.2 (3.9) 23 6.0 6.0 (L.1)

SG&A-to-sales %

cK 123 60 63 486 (57 106 56  (47.0)

STEC 23 17 39  (674) (1238) 26 29 118

Total 55 40 52 47  (306) 56 44 (209)

Source: Respective companies, UOB Kay Hian
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CONSTRUCTION MATERIAL PRICE INDEX
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4Q23 CMI INDEX - YOY CHANGE
%Yoy chg
All Commodities [|
Lumber and Wood Products
Cement
Concrete Ingredients
Iron Products
Tiles
Paints
Sanitary Ware
Electrical and Plumbing

Others

Source: ETID, MOC, UOB Kay Hian
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CK'S KEY FINANCIALS CK’S YEARLY BACKLOG
Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F (Btb)
250 140%
Net turnover 12,198.8  18,096.7 36,678.9 38,548.0 43,931.0 R IO i
EBITDA 99.2 447 1 2,205.3 2,258.6 2,359.0 200 100%
Operating profit (595.4)  (190.8) 984.0  1,0024  1,085.2 150 ol
Net profit (rep./act.) 905.7 1,104.6 1,589.6 1,802.1 2,182.8 100 0%
Net profit (adj.) 261.0 926.7 1,550.6 1,802.1 2,182.8 2%
EPS (Bt) 0.2 0.5 0.9 1.1 1.3 0 -
PE (x) 140.8 39.7 23.7 20.4 16.8 0 -40%
P/B (X) 1.4 1 5 1 5 1 3 1 3 2020 2021 2022 2023F 2024F
EV/EBITDA (x) 848.9 188.3 38.2 37.3 35.7 Ome’b"f’k ) ~=Shyoy growth (RS)
Dividend yield (%) 1.2 1.2 16 1.9 2.4 Source: CK, UOB Kay Hian
Net margin (%) 7.4 6.1 4.3 4.7 5.0 STEC’S YEALRY BACKLOG
Net debt/(cash) to equity (%) 141.7 162.9 189.4 170.4 165.5 @)
Interest cover (x) 0.1 0.5 1.7 1.6 1.7 120 35%
Consensus net profit - - 1,547 1,976 2,141 100 2222
UOBKH/Consensus (x) - - 1.00 0.91 1.02 80 20%
Source: CH Karnchang PCL, Bloomberg, UOB Kay Hian 60 EZ;:
STEC'S KEY FINANCIALS e o
Year to 31 Dec (Btm) 2021 2022 2023F  2024F  2025F @ o
0 -15%
Net turnover 27,6749 30,325.6  29,150.1 30,541.0 32,160.0 2020 2021 2022 023 2004F
EBITDA 1,822.1 1,896.8 1,686.2 1,967.1 2,001.8 orderbook (LS ——, RS
Operating profit 692.9 858.5 586.2 856.1 8797 Morc”u"gB‘K; . oy gouth (RS)
Net profit (rep./act.) 710.9 857.4 541.5 510.1 559.2 ) T g
Net profit (adj.) 697.3 828.2 541.5 510.1 559.2  PROJECTS AWAITING BIDDING IN 2024
EPS (Bt) 0.5 0.5 0.4 0.3 0.4 Length Value
PE (X) 18.9 15.9 24.4 259 23.6 Projects awaiting bidding (km)  (Btb)
P/B (X) 0.8 07 07 07 07 Mortorways and Expressways
’ ’ ’ ’ ’ Rangsit- Bang pa - in (M5) 2 28
EY{EBITDA (X) 4.1 4.0 4.5 3.8 3.8 Srinakarin Elev ated-Suv arnabhumi (M7) 19 5
Dividend yleld (%) 3.5 3.5 2.2 2.1 2.3 Nakhon Pathom - Cha-am (M8) 109 79
Net margin (%) 2.6 2.8 1.9 1.7 1.7 Outer Ring Road - Bang Bua Thong (M9) 38 56
Net debt/(cash) to equity (%) (17.3) (32.2) (26.7) (29.8) (33.1) Chalongrat Expressway Extension (Chatuchote — Lam Lul 16 20
Interest cover (X) n.a. n.a. n.a. n.a. n.a. Double Deck Expressway (Rama 9 — Ngam Wong Wan) 17 35
Consensus net profit - - 592 661 798 Erat““;aw”gto e Ring Road Eas (12 141 ij
rasertmanukit-Outer Ring Road Eas
UOBKH/Consensus (x) - - 0.91 0.77 0.70 Double Track Railways
Source: Sino-Thai Engineering & Construction, Bloomberg, UOB Kay Hian Khon Kaen-Nong Khai 167 30
Chira Junction-Ubon Ratchathani 308 38
Pak Nam Pho -Denchai 285 63
ACTION Mass Transit
o Usuiinmuuziniu OVERWEIGHT is1fnunandeuinsounwilinzasngusuimannassalud)  Orenoe Line (vesiem Extension) BB 109
I ”s[, ' I 8 e ‘]J . ' ‘U ) T,J 1 Light Red Line (Taling chan - Salay a) 15 11
2024 lagwawizludie 2Hz24 lneindnasiinisonsdi wsu. uUszamse918Usz81Un180% g reg Line (Taing chan - Sia Hospia) 6 s
W W.A. 24 wBNINH 13189AIAIINTRIBReas9RzdiRi2e1eAIIWY 2024 uazdlAT9N1SA Dak Red Line (Rangsi - Thammasat Universiy) 9 6
Aaadruszyadnnatalasenisiul 2024 Gspiainasdisinnisiiulngas Backlogs waznnts  APos _
v % o , P v & = . \ e \ o Suvarnabhumi Airport (East Ex pansion) 9
209g5Umannaas1slwgie 3 Udrenin dalin sentiment Fauanaangusuimaniassne Bangkok Intematonal Affport Phase 3 .
e K (%’r]/‘ﬂ ﬂgtﬂwmﬂ: 26.50 UTN)LT% top pick 289157 LHIAINAIATT CK 92H KA N3 Source: CK, STEC, MOT, UOB Kay Hian
anfinaruianlugnngugsialul 2024 lneaiadndilsazifiula double-digit 131USuUL
Arunztndu e 910 G0 neikdnsu STEC (Fa/9rAntanane: 10.50 uan) uaddnrlslud
2024 289 STEC A1AnazgnnasuaInsnlwilalusa ussimvuazvouladoenasuuaatagin
#oei Valuation [auws #i 0.7x P/B
SECTOR CATALYSTS
o msUszyalasenislassasnoiugiuwifiadn uazeUmmunzlusians lna
RISKS
e anwarglunmsuszyauaznisauiinlasenis
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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