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4Q23 RESULTS

Year to 31 Dec (Btm) 4Q22 3Q23 4Q23 yoy (%) goq (%)
Sales and services 17,579 16,824 17,388 (1.2) 3.4
Gross profit 4,738 4,614 4,929 4.0 6.8
Operating EBIT 1,245 1,377 1,422 14.2 33
Net profit 1,653 1,533 1,677 15 9.4
Percent 4Q22 3Q23 4Q23 yoy (ppts) goq (ppts)
Gross margin 27.0 274 283 14 0.9
SG&A to sales 19.9 19.2 20.2 0.3 09
EBIT margin 9.7 11.3 114 17 0.1
Net profit margin 9.4 9.1 9.6 0.2 0.5

Source: Home Product Center, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 66,811 70,166 73,320 77,116 81,028
EBITDA 8,666 9,292 9,979 10,807 11,427
Operating profit 5,510 5,860 6,273 6,906 7,340
Net profit (rep./act.) 6,217 6,442 6,864 7,480 7,959
Net profit (adj.) 6,217 6,442 6,864 7,480 7,959
EPS (Bt) 0.5 0.5 0.5 0.6 0.6
PE (x) 23.1 223 20.9 19.2 18.0
P/B (x) 5.9 5.6 5.2 4.9 4.6
EV/EBITDA (x) 18.5 17.3 16.1 14.9 141
Dividend yield (%) 3.5 3.7 3.8 4.2 44
Net margin (%) 9.3 9.2 9.4 9.7 9.8
Net debt/(cash) to equity (%) 65.6 711 63.6 58.1 52.3
Interest cover (x) 20.3 17.2 17.4 18.3 19.6
Consensus net profit - - 6,480 7,112 7,734
UOBKH/Consensus (x) - - 1.06 1.05 1.03

Source: Home Product Center, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt10.90

Target Price Bt15.70

Upside +44.0%

(Previous TP Bt16.00)

COMPANY DESCRIPTION

Thailand’s largest home improvement centre
with a nearly 40% market share of the modern
trade segment.

STOCK DATA

GICS sector Consumer Discretionary
Bloomberg ticker: HMPRO TB
Shares issued (m): 13,151.2
Market cap (Btm): 143,348.1
Market cap (US$m): 3,999.8
3-mth avg daily t'over (US$m): 6.8

Price Performance (%)

52-week high/low Bt14.70/Bt10.30

1mth 3mth 6mth 1yr YTD
3.8 (9.2) (21.0) (23.8) (6.8)
Major Shareholders %
Land and House 30.23
Quality House 19.87
Thai NVDR 6.76
FY24 NAV/Share (Bt) 2.08
FY24 Net Debt/Share (Bt) 1.32
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STOCK IMPACT
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EARNINGS REVISION/RISK
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EARNINGS REVISION

2023F 2024F
(Btm) New Previous % chg New Previous % chg
Sales revenue 71,332 71,375 -0.1% 75,069 75,126 -0.1%
Total revenue 76,176 76,181 0.0% 80,122 80,127 0.0%
Gross profit 20,276 20,116 0.8% 21,404 21,243 0.8%
Net profit 6,864 6,933 -1.0% 7,480 7,545 -0.9%
(%) ppt chg ppt chg
Blended gross margin 27.1% 27.4% 0.22 27.8% 27.5% 0.21
SG&A to sales 19.1% 18.9% 0.25 18.8% 18.6% 0.25
SSSG 2.5% 3.0% -0.50 3.0% 3.0% 0.00

Source: HMPRO, UOB Kay Hian
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HISTORICAL PE BAND
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 70,166 73,320 77,116 81,028 Fixed assets 44,878 46,080 46,669 47,240
EBITDA 9,292 9,979 10,807 11,427 Other LT assets 1,511 1,813 1,789 1,869
Deprec. & amort. 3431 3,706 3,901 4,088 Cash/ST investment 6,429 6,720 6,908 7,403
EBIT 5,860 6,273 6,906 7,340 Other current assets 16,230 16,713 17,602 18,569
Total other non-operating income 2,656 2,828 2,976 3,130 Total assets 69,048 71,325 72,967 75,082
Associate contributions 1) 0 0 0 ST debt 6,238 5,738 5,488 5,238
Net interest income/(expense) (540) (574) (590) (583) Other current liabilities 17,341 18,244 18,250 18,722
Pre-tax profit 7974 8,527 9,292 9,887 LT debt 18,354 18,354 18,354 18,354
Tax (1,533) (1,663) (1,812) (1,928) Other LT liabilities 1,556 1,656 1,750 1,822
Minorities 0 0 0 0 Shareholders' equity 25,559 27,333 29,125 30,946
Net profit 6,442 6,864 7,480 7,959 Minority interest 0 0 0 0
Net profit (adj.) 6,442 6,864 7,480 7,959 Total liabilities & equity 69,048 71,325 72,967 75,082
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 8,945 10,990 10,498 11,550 Profitability
Pre-tax profit 7974 8,527 9,292 9,887 EBITDA margin 132 136 140 141
Tax (1,533) (1,663) (1,812) (1,928) Pre-tax margin 114 116 12.0 122
Deprec. & amort. 3,431 3,706 3,901 4,088 Net margin 9.2 9.4 9.7 9.8
Working capital changes (968) 305 (992) (596) Net profit (adj.) 36 6.6 9.0 6.4
Non-cash items 41 115 110 100
Other operating cashflows 0 0 0 0 Leverage
Investing (6,066) (5,110) (4,372) (4,668) Debt to total capital 49.0 46.8 450 433
Capex (growth) (6,131) (4,908) (4,490) (4,659) Debt to equity 96.2 88.1 81.9 76.2
Investments 1 0 0 0 Net debt/(cash) to equity 711 63.6 58.1 52.3
Others 64 (202) 118 (8) Interest cover (x) 17.2 174 18.3 19.6
Financing (1,871) (5,590) (5,938) (6,387)
Dividend payments (2,893) (5,090) (5,688) (6,137)
Issue of shares 0 0 0 0
Proceeds from borrowings 3,258 (500) (250) (250)
Othersfinterest paid (2,236) 0 0 0
Net cash inflow (outflow) 1,008 291 188 495
Beginning cash & cash equivalent 5,420 6,429 6,720 6,908
Ending cash & cash equivalent 6,429 6,720 6,908 7,403
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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EKH
MENA
SIS
WIN

AIE
AWC
BGC
CFRESH
CPI

EA
Financials
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HENG
INTUCH
KCC
LHFG
MCOT
NEP
PB
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PSTC
RATCH
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SITHA
SPRC
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THCOM
T™T
TRU
TWPC
WHA

BRI
EVER
MODERN
SFLEX

AIRA
AYUD
BKI
CGH
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EASTW
FNS
GJs
HMPRO
IRC
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LHK
META
NINE
PCSGH
PPP
PT
RML
ScG
SKR
SRICHA
SYNTEC
THIP
TNITY
TRUE
u
WHAUP

MME
FLOYD
NER
SVT

AKP

BLA
CHEWA
CPN
ECF
FPI
GLOW
HTC
IRPC
KGEN
LPN
MFEC
NKI
PDG
PPPM
PTECH
RS
SCGP
SMIT
SSF
TAE
THRE
TNL
TSC
UBIS
WICE

CBG
GREEN
OoTO
SUPER

AMA
BAFS
BPP
CHOTI
CRC
ECL
FPT
GOLD
Icc
ITEL
KGl
LRH
MILL
NMG
PDJ
PPS
PTG
RWI
SCM
SMK
ssl
TAKUN
THREL
TNP
TSI
UEC
WIIK

CAZ
ICN
FC
SVOA

AMANAH
BANPU
BROOK
CHOW
CsC
EGCO
FSMART
GPI
ICHI
IVL
KKP

M
MINT
NOBLE
PG
PR9
PTT
S&J
SCN
SMPC
SSP
TASCO
TIDLOR
TNR
TSTE
UKEM
X0

C

PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
PHOL
PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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