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4Q23 RESULTS

Year to 31 Dec (Btm) 4Q23 3Q23 4Q22  qoqchg (%) yoychg (%)
Total gross loans 2,505,368 2,452,008 2,511,303 2.2 0.2)
Net interest income 38,849 38,019 36,148 22 75
Non-interest income 12,046 9,096 13,252 324 9.1
Loan loss provision (13,572) (12,793) (22,784) 6.1 (40.4)
Non-Interest expenses (24,508) (19,821) (21,042) 236 16.5
Pre-provision operating profit 26,387 27,294 28,358 (3.3 (6.9)
Netincome 9,388 11,282 3,191 (16.8) 194.2
EPS (Bt) 3.96 476 1.35 (16.8) 194.2
Ratio (%)

NPL ratio 3.19 311 32

Loan loss coverage ratio 152 155 154

Net interest margin (NIM %) 4.01 3.98 379

Credit cost (bp) 219 208 365

Cost to income (%) 48.2 42.1 42.6

Common equity tier 1 (CET1) ratio (%) 15.6 15.9 14.9

Source: Kasikorn Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 132,998 148,444 143,761 147,727 153,477
Non-interest income 40,259 44,210 47,971 48,484 48,834
Net profit (rep./act.) 35,769 42,405 43,277 46,211 49,600
Net profit (adj.) 35,769 42,405 43,277 46,211 49,600
EPS (Bt) 15.1 17.9 18.3 19.5 20.9
PE (x) 8.3 7.0 6.9 6.4 6.0
P/B (x) 0.6 0.6 0.5 0.5 0.5
Dividend yield (%) 2.6 3.2 3.5 3.8 4.1
Net int margin (%) 34 3.7 3.6 3.7 3.8
Cost/income (%) 43.1 441 43.5 43.6 43.7
Loan loss cover (%) 154.3 152.2 161.7 176.0 188.1
Consensus net profit - - 45,766 50,122 -
UOBKH/Consensus (x) - - 0.95 0.92 -

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt125.50
Target Price Bt138.00
Upside +10.0%
(Previous TP Bt145.00)

COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
in Thailand with a 14% share of the credit
market. The bank focuses on SME lending
which accounts for 34% of its loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,369.3
Market cap (Btm): 297,350.6
Market cap (US$m): 8,373.0
3-mth avg daily t'over (US$m): 37.6
Price Performance (%)
52-week high/low Bt147.50/Bt122.00
1mth 3mth 6mth 1yr YTD
(3.8) (0.8) (6.7) (18.2) (7.0)
Major Shareholders %
Thai NVDR 14.4
STATE STREET EUROPE LIMITED 8.7
SOUTH EAST ASIA UK (TYPE C) NOMINEES 5.4
LIMITED
FY24 NAV/Share (Bt) 238.59
FY24 CAR Tier-1 (%) 17.02
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2023 Targets 2023 Actual Remark
Total loan growth (yoy %) 5-7% -0.19% Below the target.
Net interest margin 3.3-3.45% 3.66% Above the target.
Net fee income growth (yoy %) Flat -5.17% Below the target.
Cost-to-income ratio Low to mid-40s 44.10% Within the target.
NPL ratio <3.25% 3.19% Within the target.
Credit cost (bp) 175-200bp 208bp Above the target.
Source: KBANK, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
Old 43,744 49,010
New 43,277 46,211 49,600
% chg -1.1% -5.7%

Source: UOB Kay Hian
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TOP 10 ASSET MANAGEMENT (AS OF 2023)

Company Country AUM (billion USD)
BlackRock United States 9,090
Vanguard Group United States 7,600
Fidelity Investment United States 4,240
State Street Global United States 3,600
Morgan Stanley United States 3,131
JPMorgan Chase United States 3,006
Goldman Sachs United States 2,672
Credit Agricole France 2,660
Allianz Germany 2,364
Capital Group United States 2,300

Source: Wikipedia, UOB Kay Hian
PE BAND

PE Forward

% 4350, 160x

4250128

+15.0., 108x

Mean, 8.7z

——\Mﬂﬂso o8n

...... A T T

Juu 1819 Feb20 Au‘.n Marat m-ﬂ Aw: “Now-22 Ilar:! Dec2d Jund

Source: KBANK, UOB Kay Hian
P/B BAND

PBV Forward
a

#1850, 1.2
+25.0.,1.0x

+15.0..0.8x

Mean, 0.7x

B T e e

rerer R0, 030

AR D 0

Source: KBANK, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 183,608 189,823 191,288 192,031 Cash with central bank 48,690 74,320 105,759 110,085
Interest expense (35,164) (46,062) (43,562) (38,554) Govt treasury bills & securities 963,305 1,007,750 1,000,956 1,022,641
Net interest income 148,444 143,761 147,727 153,477 Interbank loans 569,008 455,495 461,852 470,844
Fees & commissions 31,181 32,929 34,089 33,653 Customer loans 2,371,492 2,391,031 2,413,945 2,452,536
Other income 13,029 15,041 14,395 15,181 Investment securities 48,295 55,672 56,449 57,548
Non-interest income 44,210 47971 48,484 48,834 Derivative receivables 44,698 60,733 61,580 62,779
Total income 192,654 191,732 196,210 202,311 Associates & JVs 11,279 11,279 11,279 11,279
Staff costs (40,274) (39,713) (40,376) (41,941) Fixed assets (incl. prop.) 114,698 105,520 107,231 109,035
Other operating expense (44,694) (43,764) (45,146) (46,511) Other assets 112,091 104,373 105,291 106,590
Pre-provision profit 107,685 108,255 110,688 113,859 Total assets 4283556 4,266,171 4,324,342 4,403,336
Loan loss provision (51,840) (48,480) (46,506) (44,970) Interbank deposits 179,207 164,484 166,780 170,027
Pre-tax profit 55,845 59,775 64,182 68,889 Customer deposits 2,699562 2,682,357 2,719,793 2,772,749
Tax (10,778) (11,955) (12,836) (13,778) Derivative payables 42,062 55,672 56,449 57,548
Minorities (2,662) (4,543) (5,135) (5,511) Debt equivalents 81,572 41572 1572 (38,428)
Net profit 42,405 43,277 46,211 49,600 Other liabilities 684,318 697,324 726,172 756,848
Net profit (adj.) 42,405 43,277 46,211 49,600 Total liabilities 3,686,721 3,641,410 3,670,766 3,718,744
Shareholders' funds 532,285 565,293 600,216 637,673
Minority interest - accumulated 64,551 59,468 53,360 46,919
Total equity & liabilities 4283556 4,266,171 4,324,342 4,403,336
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.7 17.0 18.0 18.8 Net interest income, yoy chg 116 (3.2) 2.8 3.9
Total CAR 18.7 19.0 20.0 20.8 Fees & commissions, yoy chg (5.2) 5.6 35 (1.3)
Total assets/equity (x) 8.0 7.5 7.2 6.9 Pre-provision profit, yoy chg 9.3 0.5 2.2 29
Tangible assets/tangible common equity 8.4 7.9 7.5 7.2 Net profit, yoy chg 18.6 21 6.8 7.3
) Net profit (adj.), yoy chg 186 2.1 6.8 73
Customer loans, yoy chg 0.3) 0.8 1.0 1.6
Asset Quality Profitability
NPL ratio 82 32 31 31 Net interest margin 3.7 3.6 37 3.8
Loan loss coverage 152.2 161.7 176.0 188.1 Costlincome ratio a1 135 136 437
Loan loss reserve/gross loans 5.3 55 5.9 6.2 Adjusted ROA 10 10 11 11
Increase in NPLs (1.4 31 0.0 0.6 Reported ROE 8.2 79 79 8.0
Credit cost (bp) 206.7 192.5 182.5 173.6 Adjusted ROE 8.2 79 79 8.0
o Valuation
Liquidity PIBV (x) 06 05 05 05
Loan/deposit ratio 87.8 89.1 88.8 88.5 PINTA () 06 06 05 05
Liquid assets/short-term liabilities 54.3 53.4 538 539 Adjusted P/E (x) 70 6.9 6.4 6.0
Liquid assets/total assets 36.9 36.0 36.3 364 Dividend Yield 32 35 38 a1
Payout ratio 22.3 23.7 244 245
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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