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COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,

4Q23 RESULTS which accounts for 31% of its loan book.
Year to 31 Dec (Btm) 4Q23 3Q23 4Q22  qgogchg (%)  yoy chg (%)
Total gross loans 2509425 2,652,170  2,618211 2.0) 07) STOCK DATA o
Net interest income 30,362 29,667 24,606 23 234 GICS sector Financials
Non-interest income 9,228 9,221 10,046 0.1 8.2) Bloomberg ticker: KTB TB
Loan loss provision (13,070) (8,157) (7,532) 60.2 735 Shares issued (m): 13,976.1
Non-Interest Expenses (17,745) (16,733) (15,696) 6.0 131 Market cap (Btm): 252 966.7
Pre-provision operating profit 21,845 22,155 18,956 (1.4) 15.2 .
Market cap (US$m): 7,123.2
Net income 6,111 10,282 8,109 (40.6) (24.6) P ( , $ ) .
EPS (B1) 0.44 0.74 0.58 (40.6) (24.6) 3-mth avg daily t'over (US$m): 18.8
Ratio (%) Price Performance (%)
NPL Ratio . 3.08 310 326 52-week high/low Bt20.50/Bt16.10
Loar.l loss coverage ratio 181 180 180 1mth 3mth 6mth 1yr YTD
Net interest margin (NIM %) 3.45 341 2.84
Credit cost (bp) 199 124 115 (1:6) ©2)  (10.0) 4.0 (1.6)
Cost to income (%) 448 430 453 Major Shareholders %
Common equity tier 1 (CET1) ratio (%) 16.5 16.4 15.6 FIDF (MOF) 55.1
Source: Krung Thai Bank, UOB Kay Hian Thai NVDR 7.6
STATE STREET EUROPE LIMITED 3.2
RESULTS
e waUsznauni1siu 4923 2aANIAINTILITILALARIAATA UHA. ’5%’1?]’]’iﬂ’§ﬂv[,'ﬂ8 (KTB) FY24 NAV/Share (Bt) 30.73
31891%A1l5gNns 4Q23 71 6.1 WuaAU. anad 25% yoy WA 41% qog HAANSHINITUIZHIM FY24 CAR Tier-1 (%) 17.89

N15980L9TUAZARIABENININT 34% uaz 36% A1NA1AU AlsfisndiAIaNIn 819N
Anlddnemsdn5e 9L RinTw 74% yoy AT 60% qog Slmlmzl,ﬁmﬁ’mw"[m”mamﬁaqw% (NI
gonaiiulafi 239% yoy uaz 2% qog ’[ﬂa"[,m”l,l,smkmmnm‘sﬂ’%’ua"mmamﬁaﬁug‘"ﬁga%u
srelafifildmanide (non-11) n3983 qog lesananiizaataiilasiin winladsiuniase
grsastilsarnnissniueinnawsodises (PPOP) 289 KTB \RiNTw 15% yoy wianas 1%

qoq (F1eazLBEARNIANHIYN 2)
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Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F

Net interest income 90,405 113,419 111,606 115,918 118,628 ) Volume (m *
Non-interest income 34,986 36,046 35,674 36,045 35,264 -

Net profit (rep./act.) 33,698 36,616 37,601 39,475 41,596 .

Net profit (adj.) 33,698 36,616 37,601 39,475 41,596 Jan23 Mar2s May2s Jui23  Sep23 Novas Jan24
EPS (Bt) 2.4 2.6 2.7 2.8 3.0

PE (x) 75 6.9 6.7 6.4 6.1 Source: Bloomberg

P/B (x) 0.7 0.6 0.6 0.6 0.5 ANALYST(S)

Dividend yield (%) 2.3 3.8 42 4.4 5.1 Tanaporn Visaruthaphong

Net int margin (%) 2.6 3.2 3.2 3.4 3.5 +662 659 8305

Cost/income (%) 43.7 41.6 44.4 43.8 43.2 tanaporn@uobkayhian.co.th

Loan loss cover (%) 179.7 181.2 187.6 196.1 204.6

Consensus net profit - - 39,715 41,933 42,346 ASSISTANT ANALYST(S)
UOBKH/Consensus (x) - - 0.95 0.94 0.98 Thanawat Thangchadakorn

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
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STOCK IMPACT

m’lﬂmzﬂumsmmfiaawwﬂu 4923 Lwaiuuanuauwausu‘mmm‘lwm KTB
swaamm‘imw‘iumimaﬁ'ﬁaa 1.3 ARWAU. (+74% yoy, +60% qoq) ﬁmmsmﬁwsm
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W 11.1 Winau. 1eunu 6.1 Wwau.lw 3023

m’mna’aammnummmwaumwa shsdmdwdeilddelmifinsels (NPL) anas
Enweedu 3.08% (fisuriu 3. 10% ‘Lu 3Q23) FRI1FIBAIINAINITALUNS
AIBUAgNNISgyLEeduEe (LLC) iindulantos 100 10u 181% lu 4023 Aman
ﬂumwa“[mﬂswﬂmmmw adlwinuTia og19lsnn ﬂﬂvmﬂumimmiaw
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FINANCIAL TARGETS VS ACTUAL

2023 Target 2023 Actual Remark
Loan growth (yoy) (ex Gov) 3-5% 1.5% Below the target
Net interest margin Above 2.80% 3.22% Above the target
Fee income growth (yoy) Low single digit 2% Within the target
Cost to income ratio Below Mid 40s 41.6% Within the target
NPL Below 3.50% 3.08% Within the target
Coverage ratio Around 170% 181.2% Above the target
Source: KTB, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
Old 41,222 42,739
New 37,601 39,475 41,596
% chg -8.8% -1.6%

Source: UOB Kay Hian

Usuudsznnansinlstl 2024-2025 289 KTB anad 8.8 WAz 7.6% AINASU N15UsU
aﬂamﬂumammnLLuaquﬂmmwaumwwaauuam

VALUATION/RECOMMENDATION

ﬂiuanﬂ‘umuu‘u‘du fa ﬂ?ﬂiqﬂﬂlﬂqﬂﬂqﬂﬁqﬂﬂ"ﬂ 20.00 U lﬁ']s[,ﬁ gordon Growth
Model (cost of equity: 10.5%, long-term growth: 2%) ‘ffﬁ]ﬁ]“uu KTB 82187 6.5x
2023FPE O5SD ﬂﬂﬂﬂ']l;ﬂﬂﬁlﬂﬂ%“ﬁaﬂ 5 ‘1J hae 0.6x 2023F P/B ?JEJ'VI‘lJi NI
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 152,369 162,090 161,174 156,051 Cash with central bank 55,626 52,411 51,932 51,700
Interest expense (38,949) (50,484) (45,255) (37,423) Govt treasury bills & securities 263,708 288,262 285,625 284,353
Net interest income 113,419 111,606 115,918 118,628 Interbank loans 701,162 497,908 493,352 491,155
Fees & commissions 20,872 22,555 22,473 21,642 Customer loans 2,426,108 2443380 2,414,047 2,397,934
Other income 15,174 13,119 13,572 13,622 Investment securities 25,946 39,309 38,949 38,775
Non-interest income 36,046 35,674 36,045 35,264 Derivative receivables 69,461 85,314 85,332 85,717
Total income 149,465 147,280 151,963 153,892 Associates & JVs 13,533 13,533 13,533 13,533
Staff costs (25,766) (29,865) (29,422) (29,208) Fixed assets (incl. prop.) 65,924 70,386 72,768 76,156
Other operating expense (36,391) (35,458) (37,145) (37,282) Other assets 56,233 63,659 63,347 63,197
Pre-provision profit 87,309 81,957 85,396 87,402 Total assets 3,677,700 3,554,162 3518884 3,502,519
Loan loss provision (37,085) (28,462) (29,919) (28,945) Interbank deposits 282,696 262,057 259,659 258,502
Pre-tax profit 50,223 53,496 55,477 58,457 Customer deposits 2,646,872 2,620,567 2,596,587 2,585,025
Tax (9,902) (10,164) (9,986) (10,522) Derivative payables 63,937 78,617 77,898 77,551
Minorities (3,705) (5,730) (6,016) (6,339) Debt equivalents 160,839 58,321 16,340  (21,864)
Net profit 36,616 37,601 39,475 41,596 Other liabilities 102,510 82,935 82,407 82,153
Net profit (adj.) 36,616 37,601 39,475 41,596 Total liabilities 3,256,853 3,102,497 3,032,890 2,981,366
Shareholders' funds 402,376 429,431 457,744 486,564
Minority interest - accumulated 18,470 22,234 28,250 34,589
Total equity & liabilities 3,677,700 3,554,162 3,518,884 3,502,519
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 175 17.9 193 20.7 Net interest income, yoy chg 255 (1.6) 3.9 2.3
Total CAR 20.6 212 22.7 242 Fees & commissions, yoy chg 2.7 8.1 0.4) (3.7
Total assets/equity (x) 9.1 8.3 7.7 7.2 Pre-provision profit, yoy chg 23.6 (6.1) 42 23
Tangible assets/tangible common equity 9.6 8.7 8.0 75 Net profit, yoy chg 8.7 2.7 5.0 54
) Net proft (adj.), yoy chg 8.7 27 5.0 5.4
Customer loans, yoy chg 0.7) 0.7 (1.2) 0.7)
Asset Quality Profitability
NPL ratio 31 80 30 80 Net interest margin 3.2 3.2 34 35
Loan loss coverage 181.2 187.6 196.1 204.6 Costlincome ratio 416 414 438 432
Loan loss reserve/gross loans 6.7 6.8 7.0 7.2 Adjusted ROA 10 10 11 12
Increase in NPLs (8.5) 0.7 (1.4) (1.8) Reported ROE 9.4 9.0 8.9 88
Credit cost (bp) 142.2 109.0 114.7 111.7 Adjusted ROE 9.4 9.0 8.9 88
o Valuation
Liquidity PIBV (x) 06 06 06 05
Loan/deposit ratio 91.7 93.2 93.0 92.8 PINTA () 07 06 06 05
Liquid assets/short-term liabilities 348 29.0 29.0 29.0 Adjusted PIE (x) 6.9 6.7 6.4 6.1
Liquid assets/total assets 217 236 236 236 Dividend Yield 38 42 44 51
Payout ratio 26.0 28.0 28.3 30.7
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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