UOBKayHian

Company

your trusted financial partner

Results

uSwn Laadd wand 31Am (SCB)

4Q23: uausznaunisaanyzas lwsaanAldarelunisnsdisasnsiniinim

SCB Uizmﬂﬁﬂiﬁn%‘lu 4Q23 # 1.1 RUUAY. (+54% yoy, +14% qoq) lABuaUszNaUNITAENNT

od > o d o o ' a ' 91
gan‘nmsﬂuasnmmmmmim’h 21% ﬂawwm‘lﬂNaﬂsznaumsaanmgan':nmm na Fl‘ﬂ‘ﬂiﬂ‘c’l

& e dd v o a ' o a Y wa ver o o
‘luﬂ']iﬁl\‘lﬂ']iﬂ\‘lﬂﬁl'lﬂ'l'lﬂ'lﬂ E{‘Ui‘tﬂit‘ﬂﬂLNEl'J'IﬂEU_,ﬂ']UﬁliLﬂiﬂﬁleﬂs‘Uﬂ'liLLfﬂ!liﬂNLﬂﬂEliﬂ"lWLtﬁ']

scB doneszainszisuazldmiudiAgiTasnmawiunswadiunisifianfunswdidinuain

waid131AduIsTUNT 5.8% AIUGLABY 6.A. 23 WALIIGIAINYNNBILTIUINGD SCB AIATLUEIN

e snAndinaig: 125.00 U

4Q23 RESULTS

Year to 31 Dec (Btm)

Total gross loans

Net interest income
Non-interest income

Loan loss provision
Non-Interest Expenses
Pre-provision operating profit
Net income

EPS (Bt)

Ratio (%)

NPL Ratio

Loan loss coverage ratio

Net interest margin (NIM %)
Credit cost (bp)

Cost to income (%)

Common equity tier 1 (CET1) ratio (%)
Source: SCB X Pcl, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 107,865 124,682 131,675 138,034 144,502
Non-interest income 46,555 46,421 50,666 50,110 47,408
Net profit (rep./act.) 37,695 43,521 44,809 46,530 50,294
Net profit (adj.) 37,695 43,521 44,809 46,530 50,294
EPS (Bt) 11.1 12.9 13.3 13.8 14.9
PE (x) 9.5 8.1 7.9 7.6 7.0
P/B (x) 0.8 0.7 0.7 0.7 0.6
Dividend yield (%) 2.5 7.3 6.6 6.9 6.9
Net int margin (%) 3.4 3.8 3.9 3.8 3.8
Cost/income (%) 45.2 42.0 41.9 421 39.7
Loan loss cover (%) 159.7 159.9 169.7 179.8 184.8
Consensus net profit - - 45,189 49,568 60,830
UOBKH/Consensus (x) - - 0.99 0.94 0.83

Source: SCB X Pcl, Bloomberg, UOB Kay Hian

THAILAND

Monday, 22 January 2024

BUY

(Maintained)

Share Price Bt105.00
Target Price Bt125.00
Upside +19.0%
(Previous TP Bt124.00)

COMPANY DESCRIPTION

One of the largest commercial banks with

roughly 15% share of

market.

Thailand’s
The bank's has a strong focus on

credit

retail lending, which accounts for 46% of its

loan book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):
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FINANCIAL TARGETS VS ACTUAL

2022 Actual 2023 Targets 2023 Actual 2024 Target
Total loan growth (yoy %) 3.0% 5-8% 2% 3-5%
Net interest margin 3.3% >3.5% 3.73% 3.7-3.9%
Total income growth (yoy) 3.0% >10% 11% n/a
Net fee income growth (yoy) nfa nfa -4% Low-mid single digit
Cost to income ratio 45% Mid 40s 42% 43-45%
Credit cost (bp) 145 120-140 182 160-180
Source: SCB, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
Old 42,479 48,913
New 44,809 46,530 50,294
% chg 5.5% -4.9%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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NO. OF BANK APPPLICATIONS FAILED IN 2023

No. of Bank  Engagement on

Bank App Failed social media
Sian Commercial Bank (SCB) 26 260,144
Krungthai Bank (KTB) 13 625,094
TMBThanachart Bank (TTB) 11 424,723
Kasikorn Bank (KBANK) 10 48,160
Bangkok Bank (BBL) 5 371,330
Bank of Ayudhya (BAY) 2 8,149
Source: InsightEra, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 161,121 175,580 180,432 187,367 Cash with central bank 40,676 48,991 51,671 54,356
Interest expense (36,439) (43,905) (42,398) (42,865) Govt treasury bills & securities 386,162 358,155 416,558 428,834
Net interest income 124,682 131,675 138,034 144,502 Interbank loans 436,797 595585 595655 627,763
Fees & commissions 32,723 36,214 34,370 30,251 Customer loans 2,301,044 2,411,674 2,537,994 2,667,141
Other income 13,697 14,452 15,740 17,157 Investment securities 92,534 64,461 67,988 71521
Non-interest income 46,421 50,666 50,110 47,408 Derivative receivables 46,982 95403 100,622 105,851
Total income 171,103 182,341 188,143 191,910 Associates & JVs 1,970 1,970 1,970 1,970
Staff costs (33,621)  (35,605)  (36,619)  (36,946) Fixed assets (incl. prop.) 72,405 66,580 68,475 70,868
Other operating expense (38,159)  (40,880)  (42,678)  (39,276) Other assets 60,152 92,292 95,819 99,352
Pre-provision profit 99,323 105,856 108,846 115,688 Total assets 3,438,722 3,735110 3,936,752 4,127,656
Loan loss provision (43,600)  (49,253)  (49,576)  (51,653) Interbank deposits 221459 206,276 217,562 228,868
Pre-tax profit 55,723 56,604 59,270 64,035 Customer deposits 2,442,860 2,707,371 2,855,498 3,003,892
Tax (11,955)  (11,501)  (12,447)  (13,447) Derivative payables 42,952 85,089 89,744 94,408
Minorities (247) (294) (294) (294) Debt equivalents 109,911 130,790 142,755 139,848
Net profit 43521 44,809 46,530 50,294 Other liabilities 137,807 100,495 104,022 107,555
Net profit (adj.) 43521 44,809 46,530 50,294 Total liabilities 2,954,989 3,230,020 3,409,580 3,574,570
Shareholders' funds 478,082 499,438 521,520 547,435
Minority interest - accumulated 5,651 5,651 5,651 5,651
Total equity & liabilities 3,438,722 3,735109 3,936,751 4,127,656
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 175 16.6 16.4 16.4 Net interest income, yoy chg 15.6 5.6 48 4.7
Total CAR 18.6 17.6 174 174 Fees & commissions, yoy chg (11.9) 10.7 (5.1) (12.0)
Total assets/equity (x) 7.2 75 75 75 Pre-provision profit, yoy chg 17.3 6.6 2.8 6.3
Tangible assets/tangible common 75 7.8 7.8 7.8 Net profit, yoy chg 15.5 3.0 38 8.1
equity (x Net profit (adj.), yoy chg 155 3.0 338 8.1
Customer loans, yoy chg 24 48 5.2 51
Asset Quality Profitability
NPL ratio 34 33 33 82 Net interest margin 3.8 39 38 3.8
Loan loss coverage 159.9 169.7 179.8 184.8 Costlincome ratio 420 419 a1 397
Loan loss reserve/gross loans 6.1 6.5 6.7 6.8 Adjusted ROA 13 12 12 12
Increase in NPLs 1.6 25 2.7 3.8 Reported ROE 9.3 9.2 91 94
Credit cost (bp) 179.9 195.9 187.2 185.1 Adjusted ROE 93 9.2 91 94
o Valuation
Liquidity PIBV (x) 07 07 07 06
Loan/deposit ratio 94.2 89.1 88.9 88.8 PINTA () 08 0.7 0.7 07
Liquid assets/short-term liabilities 323 343 345 342 Adjusted PIE (x) 81 79 76 70
Liquid assets/total assets 25.1 26.8 27.0 26.9 Dividend Yield 73 6.6 6.9 6.9
Payout ratio 59.5 52.3 52.5 485
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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