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4Q23 RESULTS

Year to 31 Dec (Btm) 4Q22 3Q23 4Q23 yoy % chg gog % chg
Revenue 159,048 144,498 147,319 -1.4% 2.0%
Gross profit 23,979 16,496 15,558 -35.1% 5.7%
SG&A/Sales 14,385 13,868 14,079 2.1% 1.5%
EBIT 2,551 1,479 (1,572) -161.6% -206.3%
Net profit 1,812 (1,811) 121 -93.3% -106.7%
Core profit 1,046 (3,784) (7,098) -778.4% 87.6%
Core EPS (Bt) 0.12 (0.44) (0.82) -778.4% 87.6%
Ratio (%)
Gross margin 11.0% 10.8% 9.2% -1.8% -1.6%
SG&A/Sales 9.4% 9.7% 10.3% 0.9% 0.5%
Net profit margin 1.1% -1.3% 0.1% -1.1% 1.3%

Source: CPF, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 614,197 585,844 601,260 615,568 630,243
EBITDA 51,691 30,447 43,802 46,998 46,675
Operating profit 26,872 5,326 19,200 22,802 22,850
Net profit (rep./act.) 13,970 (5,207) 11,054 13,594 15,037
Net profit (adj.) 7,720  (18,863) 7,865 12,370 13,776
EPS (Bt) 0.9 (2.2) 0.9 1.5 1.6
PE (x) 21.2 n.m. 20.3 12.9 11.6
P/B (x) 0.7 0.8 0.7 0.7 0.7
EV/EBITDA (x) 12.3 20.8 14.5 13.5 13.6
Dividend yield (%) 3.9 0.0 3.2 3.9 4.3
Net margin (%) 2.3 (0.9) 1.8 2.2 2.4
Net debt/(cash) to equity (%) 175.8 189.4 174.2 160.6 147.3
Interest cover (x) 2.5 1.2 1.8 2.0 2.0
ROE (%) 5.9 n.a. 4.5 5.4 5.8
Consensus net profit - - 6,533 9,926 11,411
UOBKH/Consensus (x) - - 1.20 1.25 1.21

Source: Charoen Pokphand Foods Plc., Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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BUY

(Maintained)

Share Price Bt19.00
Target Price Bt22.00
Upside +15.8%
(Previous TP Bt21.00)

COMPANY DESCRIPTION

CPF, which is Thailand's leading conglomerate,
engages in the agro-industrial processing of
feed, farm and food.

STOCK DATA

GICS sector Consumer Staples
Bloomberg ticker: CPF TB
Shares issued (m): 8413.6
Market cap (Btm): 159,858.4
Market cap (US$m): 4,440.5
3-mth avg daily t'over (US$m): 8.3

Price Performance (%)

52-week high/low Bt22.10/Bt17.10

1mth 3mth 6mth 1yr YTD
3.8 (2.6) (9.5) (14.4) (3.1)
Major Shareholders %
Charoen Pokphand Group Co., Ltd. 25.02
UBS AG LONDON BRANCH 10.36
Thai NVDR 6.92
FY24 NAV/Share (Bt) 26.24
FY24 Net Debt/Share (Bt) 51.29
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STOCK IMPACT
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DOMESTIC LIVESTOCK PRICES
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CORN AND SOYBEAN MEAL PRICES
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EARNINGS REVISION 160 cpt
2024F 2025F 140
(Btm) old New chg old New chg :2
Sales (Btm) 601,260 601,260 0.0% 615,568 615,568  0.0% 80
GPM (%) 12.2% 12.4% 0.1% 13.0% 131%  0.1% 60 o 3380
SG&A/Sales (%) 9.1% 9.2% 0.0% 9.2% 94%  0.2% 40 /. ASidov 25.4x
Share of profit (Btm) 10,721 10,988 2.5% 11,404 12561  10.1% 20 ; e — ”. Ajii
Interest (Btm) 24,307 24,961 2.7% 24,032 23931  -0.4% TP APr b t
Netprofi (Btm) 10,397 11054 6.3% 13151 13504  34% §5355538553555385535553385
Core profit (Btm) 7,589 7,865 3.6% 12,319 12,370 0.4% Source: CPF, UOB Kay Hian, Bloomberg

VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Yearto 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 585,844 601,260 615,568 630,243 Fixed assets 265,144 260,760 256,764 253,121
EBITDA 30,447 43,802 46,998 46,675 Other LT assets 412,959 416,330 419,765 423,261
Deprec. & amort. 25,121 24,602 24,196 23,825 Cash/ST investment 26,136 27,405 30,296 33,047
EBIT 5,326 19,200 22,802 22,850 Other current assets 182,980 184,490 179,179 174,248
Total other non-operating income 13,845 7,287 5,420 5,557 Total assets 887,218 888,984 886,004 883,677
Associate contributions (810) 10,988 12,561 13,820 ST debt 192,751 215,450 236,128 252,239
Net interest income/(expense) (25,506)  (24,961)  (23,931)  (22,944) Other current liabilities 66,712 80,067 86,833 94,380
Pre-tax profit (7,331) 12,514 16,353 19,283 LT debt 286,740 243528 204,637 169,635
Tax (600) (1,251) (2,949) (3,857) Other LT liabilities 55,981 56,579 57,187 57,808
Minorities (1,044) (209) (309) (389) Shareholders' equity 239,416 247,744 255,602 263,998
Net profit (5,207) 11,054 13,594 15,037 Minority interest 45,617 45,617 45,617 45,617
Net profit (adj.) (18,863) 7,865 12,370 13,776 Total liabilities & equity 887,218 888,984 886,004 883,677
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 35,360 47,486 49,856 51,337 Profitability

Pre-tax profit (7,331) 12,514 16,853 19,283 EBITDA margin 5.2 7.3 7.6 74
Tax (600) (1,251) (2,949) (3,857) Pre-tax margin (1.3) 2.1 2.7 31
Deprec. & amort. 25,121 24,602 24,196 23,825 Net margin (1.5) 18 22 24
Associates (810) 10,988 12,561 13,820 ROA n.a. 12 15 17
Working capital changes (8,570) 11,830 12,066 12,475 ROE n.a. 45 54 5.8
Non-cash items na. na. na. n.a.

Other operating cashflows 27549  (11,197) (12,871)  (14,210) Growth

Investing (19,616)  (22,978)  (23,016)  (23,053) Turnover (4.6) 26 24 24
Capex (growth) (21,449)  (20,000)  (20,000)  (20,000) EBITDA (41.1) 439 73 0.7)
Investments n.a. n.a. n.a. na.  Pre-tax profit (135.9) n.a. 34.7 14.4
Others 1833  (2978)  (3,016)  (3053)  Net profit (164.2) na. 230 10.6
Financing (19282)  (23,239)  (23949)  (25532)  Net profit (adj.) (393.1) na. 573 114
Dividend payments (3,566) (2,726) (5,737) (6,641) EPS (400.0) na. 57.3 114
Issue of shares 31 0 0 0

Proceeds from borrowings 50,398  (43,212)  (38,891)  (35,002) Leverage

Loan repayment (66,012) 0 0 0 Debtto total capital 62.7 610 59.4 57.7
Others/interest paid (133) 22,699 20,679 16,111 Debt to equity 200.3 185.3 172.4 159.8
Net cash inflow (outflow) (3,538) 1,269 2,892 2,751 Net debt/(cash) to equity 189.4 1742 160.6 1473
Beginning cash & cash equivalent 32,950 26,136 27,405 30,296 Interest cover (x) 1.2 18 20 2.0
Changes due to forex impact (3,275) 0 0 0

Ending cash & cash equivalent 26,136 217,405 30,296 33,047
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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