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WHAT’S NEW

1Q24 EARNINGS PREVIEW

Year to 31 Dec (Btm) 1Q23 4Q23  1Q24F
Revenue 33,729 31881 33,305
EBITDA 4,085 4,162 4,411
Operating Profit 1,729 1,816 2,220
Core Profit 1,182 1,203 1,522
Net Profit 1,220 1,218 1,522
EPS 0.28 0.28 0.35
Financial ratio (%)

Gross Profit Margin 18% 18% 18%
EBITDA Margin 12% 13% 13%
Net profit margin 4% 4% 4%

Source: SCGP, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt29.75
Target Price Bt38.00
Upside +27.7%
COMPANY DESCRIPTION

SCGP is Holding Company, operating core
business as an integrated packaging solutions
provider, which is organized into three main
businesses: Integrated Packaging Business,
Fibrous Business, and Recycling Business.

STOCK DATA

GICS sector Materials
Bloomberg ticker: SCGP TB
Shares issued (m): 4,292.9
Market cap (Btm): 127,714.4
Market cap (US$m): 3,479.5
3-mth avg daily t'over (US$m): 7.7

Price Performance (%)

52-week high/low Bt45.75/Bt27.25
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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net turnover 146,068 129,398 142,903 156,459 164,201
EBITDA 19,259 17,689 19,746 19,575 19,140
Operating profit 9,560 8,483 9,114 9,810 10,157
Net profit (rep./act.) 5,801 5,248 5,715 6,187 6,638
Net profit (adj.) 5,658 5,169 5,715 6,187 6,638
EPS (Bt) 1.3 1.2 1.3 1.4 1.5
PE (x) 22.6 24.7 223 20.6 19.2
P/B (x) 2.1 2.0 1.9 1.8 1.7
EV/EBITDA (x) 7.3 7.9 71 7.2 7.3
Dividend yield (%) 2.0 1.8 2.0 2.2 2.3
Net margin (%) 4.0 4.1 4.0 4.0 4.0
Net debt/(cash) to equity (%) 40.2 17.8 19.0 13.3 9.4
Interest cover (x) 13.1 8.8 9.8 9.5 10.4
Consensus net profit - - 6,347 7,303 8,096
UOBKH/Consensus (x) - - 0.90 0.85 0.82
UOBKH/Consensus (x) 12.45 2.56

Source: SCGP, Bloomberg, UOB Kay Hian

1mth 3mth 6mth 1yr YTD
5.3 (15.6) (19.0) (34.3) (17.4)
Major Shareholders %
FY24 NAV/Share (Bt) 15.34
FY24 Net Debt/Share (Bt) 2.91
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KEY STATISTICS CHINA’S PMI

1Q23  4Q23 1Q24F yoy qoq 2023 2024F yoy 55.0

%chg %chg % chg 540

Sales Volume (mTons) 140 141 148 6% 5% 58 678  15% 530
Testliner paper price: (USD/Ton) 244 104 181  26% 7% 220 230 5% 2
Dissolving pulp price (US$/Tons) 900 885 905 1% 2% 884 900 2% 500
Short fiber price (US$/Ton) 731 625 654  -11% 5% 598 665 11% 80 27 5 50 57wl T 50 e 57
Average selling Price (US$/Ton) 241 226 23.6 -2% 4% 235 248 5% 480 : . . - - - - - -
Coal Price (US$/T0|"I) 100 80 79 -21% -1% 85 78 -8% Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24

Composite PMI —— Manufacturing PMI  —=— Service PMI

Source: SCGP, Bloomberg, UOB Kay Hian

SALES VOLUME AND AVERAGE SELLING PRICE
18 32

Source: SCGP, Bloomberg, UOB Kay Hian
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Total Sales Volume (mTons) ~—=— Average Selling Price (Bt/Kg.)
Source: SCGP and UOB Kay Hian

EBITDA MARGIN BY BUSINESS
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—=—Integrated packaging business Fibrous business

Source: SCGP and UOB Kay Hian
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REGIONAL FORWARD PE

PE Forward
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EARNINGS REVISION/RISK
-15.0., 28.3x

o laifiusudszamnis

VALUATION/RECOMMENDATION
Source: Bloomberg and UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 129,398 142,903 156,459 164,201 Fixed assets 94,279 98,251 90,243 83,016
EBITDA 17,689 19,746 19,575 19,140 Other LT assets 44,010 48,344 52,694 55,179
Deprec. & amort. 9,206 10,632 9,765 8,983 Cash/ST investment 17,181 8,615 8,762 7,996
EBIT 8,483 9,114 9,810 10,157 Other current assets 43,091 45,318 47,236 47,192
Associate contributions 39 50 50 50 Total assets 198,561 200,528 198,934 193,384
Net interest income/(expense) (2,020) (2,005) (2,061) (1,845) ST debt 7,162 3,100 3,100 3,100
Pre-tax profit 6,582 7,159 7,798 8,361 Other current liabilities 59,229 63,916 60,669 53,601
Tax (1,153) (1,255) (1,404) (1,505) LT debt 21,117 18,017 14917 11,817
Minorities (180) (190) (208) (218) Other LT liabilities 8,604 9,502 10,404 10,919
Net profit 5,248 5,715 6,187 6,638 Shareholders' equity 62,493 65,846 69,490 73,375
Net profit (adj.) 5,169 5,715 6,187 6,638 Total liabilities & equity 198,561 200,528 198,934 193,384
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating 21,482 23,625 18,996 18,815 Profitability

Pre-tax profit 6,582 7,159 7,798 8,361 EBITDA margin 137 138 125 117
Tax (1,153) (1,255) (1,404) (1,505) Pre-tax margin 5.1 5.0 5.0 5.1
Deprec. & amort. 9,206 10,632 9,765 8,983 Net margin 41 4.0 4.0 4.0
Working capital changes 5,347 7,089 2,836 2,975 Net profit (adj.) (8.6) 10.6 8.3 7.3
Other operating cashflows 1,501 0 0 0

Investing (13,060) (18,039) (5,206) (3,727) Leverage

Investments (6,888) (14,603) (1,757) (1,757) Debt to total capital 216 16.6 141 116
Others (6,172) (3,436) (3,449) (1,970) Debt to equity 453 321 259 203
Financing (8,366) (6,860) (13,643)  (15,853) Net debt/(cash) to equity 17.8 19.0 13.3 94
Dividend payments (3,286) (2,361) (2,543) (2,753) Interest cover (x) 8.8 9.8 9.5 10.4
Issue of shares 0 0 0 0

Proceeds from borrowings (5,080) (4,498) (11,200)  (13,100)

Net cash inflow (outflow) 56 (1,273) 146 (765)

Beginning cash & cash equivalent 17,258 9,889 8,615 8,762

Changes due to forex impact (133) 0 0 0

Ending cash & cash equivalent 17,181 8,615 8,762 7,996
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Anti-corruption Progress Indicator 2022
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