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in term of market capitalisation. The bank has a

RESULTS strong focus on corporate lending,

J o & . 4 which accounts for 41% of its loan book.
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KEY FINANCIALS %
Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F 120 80
Net interest income 102,223 130,860 123,599 122,644 128,994 z | Volume(m)
Non-interest income 36,672 36,642 38,375 39,111 35,837 *©
Net profit (rep./act.) 29,306 41,636 42,699 43,589 45,605 zprzs Jn23 Aug23 Oct23 Dec23 Feb24
Net profit (adj.) 29,306 41,636 42,699 43,589 45,605
EPS (Bt) 15.4 21.8 22.4 22.8 23.9 Source: Bloomberg
PE (x) 9.3 6.6 6.4 6.3 6.0
P/B (x) 05 05 05 05 0.4 ANALYST(S)
Dividend yield (%) 238 35 3.2 5.0 46 Tanaporn Visaruthaphong
Net int margin (%) 24 3.0 238 2.8 2.8 +662 659 8305
Costlincome (%) 49.7 48.8 48.9 49.1 49.0 tanaporn@uobkayhian.co.th
Loan loss cover (%) 260.8 314.7 306.6 304.5 302.4 ASSISTANT ANALYST(S)
Consensus net profit - - 43,608 44,868 47,626
UOBKH/Consenpsus (x) ; ; 0.98 0.97 0.96 Thanawat Thangchadakorn
Source: Bangkok Bank, Bloomberg, UOB Kay Hian
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FINANCIAL TARGETS VS ACTUAL PEBAND
2024 Target 2023 Actual 2023 Target o
Loan growth (yoy) 3-5% -0.4% 4-6% "l oo
NPL ratio (gross) ~3% 2.7% ~3.5% " »/ i o B
Netinterest margin ~2.8% 3.02% ~25% 2, 1
Net fee income Low single digit -1% Flat 1 | s
Cost to income ratio High-40s% 48.8% Low 50s v W i
Credit cost (bp) 0.9.1.0% 2% L 0% T
Source: BBL, UOB Kay Hian ] s . - 2 - 28030
Apra9 Mar20 Mar21 Mar22 Mar23 Mar24 Feb.25
EARNINGS REVISION/RISK Source: BBL, UOB Kay Hian
NET PROFIT FORECASTS P/B BAND
(Btm) 2024F 2025F 2026F e Forwwrd
old 42,097 43,906 45,273 LR o
New 42,699 43589 45,605 ol g
% chg 1% 0.7% 0.7% g . W e
Source: UOB Kay Hian :: =il
o 151UsuUszanmniafilsgnsl 2024-26 989 BBL Aot +1.4%, -0.7% Uaz +0.7% ATHNAIGU e
VALUATION/RECOMMENDATION %1
¥ ¥ Apr-19 Mar-20 a2 Mar-22 Mar-23 Mar-24 Feb-25
o psALuzE fa AagsiAndinanelaiudsundasi 155.00 un 14’ Gordon Growth Model Source: BBL, UOB Kay Hian
(cost of equity: 10.5%, long-term growth: 2.0%) 89 0.5x 2024F P/B #aifigutniAlade 5
U daunad
SHARE PRICE CATALYST
o LNERTIN T8I nTREE
1Q24 RESULTS
Year to 31 Dec (Btm) 1Q24 4Q23 1Q23 goq chg (%) yoy chg (%)
Total gross loans 2,761,778 2,684,327 2,651,437 2.9 42
Net interest income 33,422 35,165 30,077 (5.0) 111
Non-interest income 8,260 7,028 10,215 175 (19.1)
Loan loss provision (8,582) (7,343) (8,474) 16.9 1.3
Non-Interest Expenses (19,618) (23,621) (18,850) (16.9) 4.1
Pre-Provision Operating Profit 22,064 18,572 21,443 18.8 2.9
Net income 10,524 8,863 10,129 18.7 3.9
EPS (BY) 551 464 531 187 39
Ratio (%)
NPL ratio 3.0 2.7 3.1
Loan loss coverage ratio 292 315 265
Net interest margin (NIM %) 3.0 3.2 2.8
Credit cost (bp) 126 108 127
Cost to income (%) 47 56 47
Common equity tier 1 (CET1) ratio (%) 171 16.7 16.4
Source: Bangkok Bank, UOB Kay Hian
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 194,365 196,880 194,182 198,404 Cash with central bank 45518 55,105 57,294 60,211
Interest expense (63,504)  (73,280)  (71,538)  (69,411) Govt treasury bills & securities 972,287 906,946 961,672 1,030,682
Net interest income 130,860 123,599 122,644 128,994 Interbank loans 757,120 688,816 716,179 752,636
Fees & commissions 27,234 27,605 26,385 22,639 Customer loans 2,425,661 2,481,721 2,598,869 2,754,766
Other income 9,408 10,770 12,726 13,198 Investment securities 88,978 79,903 83,077 87,306
Non-interest income 36,642 38,375 39,111 35,837 Derivative receivables 70,603 63,371 65,888 69,242
Total income 167,502 161,974 161,755 164,831 Associates & JVs 1,403 1,463 1,463 1,463
Staff costs (35,921) (37,535) (37,635) (37,308) Fixed assets (incl. prop.) 72,855 72,999 73,881 76,497
Other operating expense (45,868) (41,735) (41,865) (43,475) Other assets 80,060 94,945 96,915 99,540
Pre-provision profit 85,712 82,705 82,255 84,048 Total assets 4514484 4445270 4,655,239 4,932,342
Loan loss provision (33,667) (27,543) (26,506) (25,719) Interbank deposits 334,219 220,421 229,177 240,843
Pre-tax profit 52,046 55,161 55,750 58,329 Customer deposits 3,184,283 3,223,659 3,351,716 3,522,334
Tax (9,993)  (12,019)  (11,707)  (12,249) Derivative payables 63,462 63,371 65,888 69,242
Minorities (417) (444) (453) (474) Debt equivalents 212,505 187,971 224,580 271,376
Net profit 41,636 42,699 43,589 45,605 Other liabilities 189,185 168,936 173,204 178,891
Net profit (adj.) 41,636 42,699 43,589 45,605 Total liabilities 3,983,654 3,864,358 4,044,566 4,288,687
Shareholders' funds 528975 578,861 608,674 641,645
Minority interest - accumulated 1,855 2,051 1,999 2,011
Total equity & liabilities 4514484 4445270 4,655,239 4,932,343
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 17.6 18.7 189 18.9 Net interest income, yoy chg 28.0 (5.5) (0.8) 5.2
Total CAR 213 225 226 225 Fees & commissions, yoy chg (1.0) 14 (4.4) (14.2)
Total assets/equity (x) 8.5 1.7 7.6 1.7 Pre-provision profit, yoy chg 22.7 (3.5) (0.5) 2.2
Tangible assets/tangible common 9.0 8.1 8.0 8.1 Net profit, yoy chg 421 2.6 2.1 4.6
equity (x) Net proft (adj.), yoy chg 21 26 2.1 46
] Customer loans, yoy chg (1.0) 2.3 4.7 6.0
Asset Quality Profitability
NPL ratio 27 28 26 24 Net interest margin 3.0 2.8 2.8 2.8
Loan loss coverage 314.7 306.6 304.5 302.4 Costlincome ratio 488 48.9 491 49.0
Loan loss reserve/gross loans 9.6 9.9 9.3 8.5 Adjusted ROA 0.9 10 10 10
Increase in NPLs (10.8) 4.7 (2.1) (3.1) Reported ROE 81 77 73 73
Credit cost (bp) 125.2 101.3 943 875 Adjusted ROE 81 77 73 73
o Valuation
Liquidity PIBV (x) 05 05 05 0.4
Loan/deposit ratio 76.2 7170 715 78.2 PINTA (X) 06 05 05 05
Liquid assets/short-term liabilities 50.3 478 484 489 Adjusted P/E (x) 6.6 6.4 63 6.0
Liquid assets/total assets 39.3 371 37.3 374 Dividend Yield 35 32 50 16
Payout ratio 229 208 316 217
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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TAE
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CHOTI
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WIIK
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PG
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X0
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PRTR
TKN

AMATA
BAY
BRR
CIG
DCC
EP
FSS
GPSC
IFS
JKN
KSL
MAJOR
MONO
NOK
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PREB
PTTEP
SAAM
SEAOIL
SNC
SSSC
TCAP
TIP
TOG
TSTH
UOBKH
YUASA

CMCF
JTS
OR
T™I

AMATAV
BBL
BSBM
CIMBT
DELTA
EPG
FTE
GSTEL
n

JR
KTB
MAKRO
MOONG
NRF
PIMO
PRG
PTTGC
SABINA
SE-ED
SNP
SST
TEST
TIPCO
TOP
TTB
uv

cv
JMART
RBF
TEGH
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