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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 51,617 57,207 54,563 55,717 56,484
Non-interest income 14,236 13,754 13,907 15,688 15,234
Net profit (rep./act.) 14,195 18,462 20,366 22,382 23,741
Net profit (adj.) 14,195 18,462 20,366 22,382 23,741
EPS (Bt) 0.1 0.2 0.2 0.2 0.2
PE (x) 121 9.3 8.4 7.7 7.2
P/B (x) 0.8 0.7 0.7 0.7 0.6
Dividend yield (%) 3.3 5.8 4.8 5.2 6.0
Net int margin (%) 29 3.2 3.1 3.2 3.3
Cost/income (%) 455 441 43.9 42.8 41.9
Loan loss cover (%) 138.0 155.0 155.0 155.0 158.0
Consensus net profit - - 20,416 21,742 23,129
UOBKH/Consensus (x) - - 1.00 1.03 1.03

Source: TMBThanachart Bank, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt1.78
Target Price Bt1.90
Upside +6.7%

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
56% of loan book

STOCK DATA
GICS sector Financials
Bloomberg ticker: TTBTB
Shares issued (m): 96,865.6
Market cap (Btm): 172,420.7
Market cap (US$m): 4,676.7
3-mth avg daily t'over (US$m): 11.3
Price Performance (%)
52-week high/low Bt1.88/Bt1.43
1mth 3mth 6mth 1yr YTD
(3.3) 5.3 35 25.4 6.6
Major Shareholders %
Thanachart Capital 24.4
ING BANK N.V. 22.9
Ministry of Finance (MOF) 11.7
FY24 NAV/Share (Bt) 2.51
FY24 CAR Tier-1 (%) 17.42
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FINANCIAL TARGETS VS ACTUAL
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2024 Targets 2023 Actual 2023 Targets i
Source: TTB, UOB Kay Hian
Total loan growth (yoy %) Flat -3.5% Approx 3%
Deposit growth (yoy %) In line with loan growth -0.9% In line with loan growth P/B BAND
Net interest margin 3.1-3.25% 3.24% 3.0-3.1% PBY Forwand
Non-NII growth (yoy) Low single digit -3.4% Low single digit A i
Cost to income ratio Mid 40s 44% Mid 40s 0z H
NPL ratio <=2.9% 2.62% <=2.9% AVAV; "1 — )&w
Credit cost 125-135bp 128bp / 164bp 125-135bp - ’\\! v
Source: TTB, UOB Kay Hian ee e ...
EARNINGS REVISION/RISK Z:
NET PROF'T FORECASTS :pp(B Mar-20 Mer-24 Mar-22 Mar-22 Mar-24 Feh-25
2024F 2025F 2026F Source: TTB, UOB Kay Hian
Old 20,822 22,683 24,498
New 20,366 22,382 23,741
% chg -2.2% -1.3% -3.1%
Source: UOB Kay Hian
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1Q24 RESULTS
Year to 31 Dec (Btm) 1Q24 4Q23 1Q23 qoq chg (%) yoy chg (%)
Total gross loans 1,323,343 1,336,638 1,366,223 (1.0 (3.1)
Net interest income 14,397 14,948 13,502 (3.7 6.6
Non-interest income 3,273 3,384 3,368 (3.3 (2.8)
Loan loss provision (5,117) (9,326) (4,276) (45.1) 19.7
Non-Interest expenses (7,570) (8,336) (7,303) 9.2) 37
Pre-provision operating profit 10,099 9,996 9,567 1.0 5.6
Net income 5334 4,866 4,295 9.6 242
EPS (Bt) 0.06 0.05 0.04 9.6 242
Ratio (%)
NPL Ratio 2.56 2.62 2.7
Loan loss coverage ratio 155 155 140
Net interest margin (NIM %) 3.25 341 3.03
Credit cost (bp) 154 276 124
Cost to income (%) 43 45 43
Common equity tier 1 (CET1) ratio (%) 16.7 16.7 155

Source: TMBThanachart Bank, UOB Kay Hian
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BALANCE SHEET

THAILAND

Monday, 22 April 2024

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 79,134 81,884 80,620 79,992 Cash with central bank 15,487 20,109 20,144 20,289
Interest expense (21,926) (27,320) (24,903) (23,507) Govt treasury bills & securities 179,088 186,524 190,653 187,142
Net interest income 57,207 54,563 55,717 56,484 Interbank loans 267,436 187,688 188,014 189,361
Fees & commissions 10,362 10,301 11,906 11,527 Customer loans 1,273,136 1,279,332 1,281,552 1,291,670
Other income 3,392 3,606 3,783 3,707 Investment securities 2,470 2,681 2,686 2,705
Non-interest income 13,754 13,907 15,688 15,234 Derivative receivables 7,236 10,965 11,120 11,331
Total income 70,961 68,470 71,405 71,718 Associates & JVs 8,614 8,684 8,684 8,684
Staff costs (16,673) (16,143) (16,637) (16,469) Fixed assets (incl. prop.) 33,171 28,546 27,119 25,836
Other operating expense (14,607) (13,936) (13,925) (13,556) Other assets 37,745 36,025 36,044 36,121
Pre-provision profit 39,682 38,392 40,843 41,694 Total assets 1,824,434 1,760,555 1,766,016 1,773,138
Loan loss provision (22,199) (18,377) (18,460) (17,953) Interbank deposits 87,794 80,438 80,578 81,155
Pre-tax profit 17,482 20,015 22,382 23,741 Customer deposits 1,386,581 1,327,226 1,342,958 1,352,577
Tax 980 351 0 0 Derivative payables 5,707 10,725 10,744 10,821
Minorities 0 0 0 0 Debt equivalents 59,531 50,482 26,472 9,537
Net profit 18,462 20,366 22,382 23,741 Other liabilities 55,473 49,861 49,926 50,196
Net profit (adj.) 18,462 20,366 22,382 23,741 Total liabilities 1,595,087 1518732 1,510,678 1,504,285
Shareholders' funds 229,347 241,823 255338 268,853
Minority interest - accumulated 0 0 0 0
Total equity & liabilities 1,824,434 1,760,555 1,766,016 1,773,138
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F  Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.9 174 184 194 Net interest income, yoy chg 10.8 (4.6) 21 14
Total CAR 20.7 211 22.2 233 Fees & commissions, yoy chg 0.3 (0.6) 15.6 (3.2
Total assets/equity (x) 8.0 7.3 6.9 6.6 Pre-provision profit, yoy chg 105 (3.3) 6.4 2.1
Tangible assets/tangible common 8.7 8.0 75 7.1 Net profit, yoy chg 30.1 103 9.9 6.1
equity () Net proft (adj.), yoy chg 30.1 103 99 6.1
Asset Quality Customer loans, yoy chg (4.0) 0.5 0.2 0.8
NPL ratio 26 27 27 26  Frofitability
Loan loss coverage 155.0 155.0 155.0 158.0 Netinterest margin 32 31 32 33
Loan loss reserve/gross loans 48 4.6 4.6 45 Costincome ratio 441 439 428 49
Increase in NPLS L7 (3.6) 02 (7  AdusedROA 10 11 13 13
Credit cost (bp) 163.2 137.3 1376 1332  ReporedROE 8.2 86 90 o1
Adjusted ROE 8.2 8.6 9.0 9.1
Liquidity Valuation
Loan/deposit ratio 91.8 96.4 95.4 95.5 PIBV () 07 07 07 06
Liquid assets/short-term liabilities 312 27.9 279 27.6 PINTA %0 08 08 07 07
Liquid assets/total assets 253 224 226 204 AdustdPER) 93 8.4 & 72
Dividend Yield 5.8 4.8 5.2 6.0
Payout ratio 54.1 409 39.6 431
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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