UOBKayHian

your trusted financial partner

Company Results

una. Umsnyelng (KTC)

1924 : wavsznaumsidulumunnainnim

kTc s1gerunlsgndlu 1024 71 1.8WuaU. (-4% yoy,+2% qoq) uausznaunisilulumiai

AAIAANA Credit cost USUAIZU qoq Li18991NN15L39MIVBINT write off I1NUTLUIBNITLIS Write
- a o o a a 4 3 '

off wHltdY US¥nUsSuUszanan1snstiulazasiuldaain 10% 11U 6-7% lu 2024 Tudiuvas

nsiiaguBasn1sdIszaua1iRsIAshn anulidiuluajvasusdnaannsadissaudi 8% lalu

1Q24 AaALugi fa s1Atiuane 48.00 U

RESULTS

¢ uavsznauns Wuluaadinainain usa. Ghsngslng (KTc) sreewiilaqnslu 1024 4 1.8
WWAU. ARAY 4% yoy USLANA 2% qog IneraUsznaunsgendfiiaatanisaily 200 wsidwly
aafinainm1e defiungasinsadAysoUssuimniszensiie Alddrelunisndrseefisnin
a1 s1elafildldnenide (non-1) Tn 22% yoy uas 10% qoq ludauzeeniliie NPL ratio anas
\8noeg 2.0% W credit cost LfinF 120bps qoq § 640bp HaUsznauUNISAawAISAIENT09Y
(PPOP) 209U NI RN 7% yoy WA 4% qoq

STOCK IMPACT

o s1alatlasildmanidaiiule yoy uag qoq s1elafilaldmanides (non-11) 1iuln 22% yoy waz 10%
goq n1sUsumBawnan1lwsnelanlaldaanide goq tinannzenide 1 Wkau. geauain 841
au. 1w 4023 n15EnenaaUSUAIRIREIUNILARIINN15L39 write-off nibkdeln 1024 wanainih

THAILAND

Monday, 22 April 2024

HOLD

(Maintained)

Share Price Bt42.75
Target Price Bt48.00
Upside +12.3%
COMPANY DESCRIPTION

The company provides unsecured financial
products, credit card products and services, and
personal loans to consumers in Thailand.

STOCK DATA

GICS sector

Bloomberg ticker:
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Market cap (Btm):

Market cap (US$m):
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KEY FINANCIALS = »

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F 50

Net interest income 9986 8192 12385 12568 13,681 . ?

Non-interest income 11,852 9,317 14,171 14,296 10,984 40 80

Net profit (rep./act.) 7,079 5,534 7,479 8,100 4,380 - 70

Net profit (adj.) 7079 5534 7,479 8,100 4,380 o

EPS (Bt) 2.7 2.1 2.9 3.1 1.7 N R

PE (x) 15.6 19.9 14.7 13.6 25.2 TN Y T

P/B (x) 3.5 3.1 2.8 25 2.2 /gpr23 Jun23 Aug23 Oct23 Dec23 Feb 24

Dividend yield (%) 2.3 2.7 2.8 3.2 3.3

Net int margin (%) 13.3 9.9 13.0 13.2 n.a. Source: Bloomberg

Cost/income (%) 37.2 36.4 37.3 371 43.3

Loan loss cover (%) 4764  400.3 380.0 410.0 450.0 ANALYST(S)

Consensus net profit - - 7,683 8,341 8,118 Tanaporn Visaruthaphong

UOBKH/Consensus (x) - - 0.97 0.97 0.54 +662 659 8305

Source: Krungthai Card Plc, Bloomberg, UOB Kay Hian

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m." tanaporn@uobkayhian.co.th

ASSISTANT ANALYST(S)
Thanawat Thangchadakorn
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2024 Targets 2023 Actual 2023 Targets " V o e 11n
Net Profit > Bt7,295m Bt7,295m > Bt7,079m Apr1d Mar-20 Mar-21 Nar-22 Mar-23 Mar-24 Feo-2
Total Portfolio 6-7% 8% +15% Source: KTC, UOB Kay Hian
Credit Card Spending Growth 15% 11.4% 10% P/B BAND
Personal Loan Port Growth 5% 4.4% % o Foruerd 1350, 7%
P BERM Car for Cash (New Booking) Bt6,000m Bt2,590m Bt9,000m . \ o
Portfolio Quality (YNPL) <2.0% 2.2% <1.8% . /J \n o
Source: Krungthai Card Plc JA 18D, 5.5x
EARNINGS REVISION/RISK YN W, Mo, 442
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
old 7,404 7,752 8,270
New 7479 8,100 8,600 Source: KTC, UOB Kay Hian
% chg 1.0% 4.5% 4.0%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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(cost of equity: 11.5%, long-term growth: 3%) B ULV 3.1x 2024F P/B #3aU52N104-1SD
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1Q24 RESULTS

Year to 31 Dec (Btm) 1Q24 4Q23 1Q23 goq chg (%) yoy chg (%)
Total gross loans 104,690 111,623 102,636 (6.2) 2.0
Net interest income 3,557 3,693 3413 3.7) 4.2
Non-interest income 2,755 2,514 2,253 9.6 22.3
Loan loss provision (1,683) (1,612) (1,367) 44 23.2
Non-Interest Expenses (2,369) (2,429) (1,985) (2.5) 19.4
Pre-provision operating profit 3,943 3,778 3,680 44 71
Net income 1,803 1,761 1,872 2.4 (3.7
EPS (BY) 0.70 0.68 0.73 2.4 (37)
Ratio (%)

NPL ratio (%) 20 2.2 1.9

Loan loss coverage ratio (%) 354 400 463

Net interest margin (NIM %) 132 136 132

Credit cost (bp) 640 520 530

Cost to income (%) 375 39.1 35.0

Source: KTC, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Yearto 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 9,439 14,508 14,908 15,991 Cash with central bank 5,344 4,613 4,888 5,184
Interest expense (1,247) (2,122) (2,341) (2,310) Govt treasury bills & securities 0 0 0 0
Net interest income 8,192 12,385 12,568 13,681 Interbank loans 0 0 0 0
Fees & commissions 6,486 8,851 10,304 10,984 Customer loans 100,818 112,433 118,606 125,015
Other income 2,831 5,320 3,992 0 Investment securities 0 0 0 0
Non-interest income 9,317 14171 14,296 10,984 Derivative receivables 0 0 0 0
Total income 17,509 26,556 26,864 24,665 Associates & JVs 0 0 0 0
Staff costs (6,159) (9,627) (9,669)  (10,392) Fixed assets (incl. prop.) 421 323 283 290
Other operating expense (212) (271) (285) (299) Other assets 6,231 4,388 4,597 4,821
Pre-provision profit 11,137 16,658 16,910 13,973 Total assets 112,814 121,756 128,373 135,310
Loan loss provision (4,282) (7,431) (6,844) (7,506) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 29 0 0 0 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 47447 50,690 53,712 56,962
Pre-tax profit 6,884 9,227 10,066 6,468 Other liabilities 29,522 30,818 29,827 28,450
Tax (1,380) (1,791) (2,013) (2,137) Total liabilities 76,968 81,508 83,539 85,413
Minorities 29 43 47 50 Shareholders' funds 35,682 40,062 44,600 49,614
Net profit 5,534 7,479 8,100 4,380 Minority interest - accumulated 164 186 234 284
Net profit (adj.) 5,534 7,479 8,100 4,380 Total equity & liabilities 112,814 121,756 128,373 135,310
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F  Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Total assets/equity (x) 3.2 3.0 2.9 2.7 Net interest income, yoy chg (18.0) 51.2 15 8.9
Tangible assets/tangible common 3.2 31 2.9 2.7 Fees & commissions, yoy chg (18.7) 36.5 16.4 6.6
equity (x) Pre-provision profit, yoy chg (18.8) 49.6 15 (17.4)
Net profit, yoy chg (21.8) 35.2 8.3 (45.9)
Asset Quality Net profit adj.), yoy chg (21.8) 352 83 (459)
NPL ratio 22 20 19 19 Customer loans, yoy chg 7.2 115 55 54
Loan loss coverage 400.3 380.0 410.0 450.0 Profitability
Loan loss reserve/gross loans 3.8 6.2 5.4 55 Net interest margin 9.9 130 132 na
Increase in NPLs 822 (35) 32 33 Costlincome ratio 364 37.3 371 433
Credit cost (bp) 398.1 639.8 550.7 569.7 Adjusted ROA 59 6.4 65 33
Reported ROE 16.5 19.7 19.1 9.3
Liquidity Adjusted ROE 165 197 191 93
Loan/deposit ratio 166.8 166.6 172.9 180.3 Valuation
Liquid assets/short-term liabilities 28.2 217 248 29.3 PIBV (x) 31 28 25 29
Liquid assets/total assets 4.7 3.8 3.8 3.8 PINTA (x) 31 28 25 29
Adjusted P/E (x) 19.9 147 13.6 25.2
Dividend Yield 2.7 2.8 32 33
Payout ratio 53.6 414 440 81.9
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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