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KEY FINANCIALS

Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F
Net interest income 90,405 113,419 113,195 113,314 116,036
Non-interest income 34,986 36,046 43,803 38,990 38,998
Net profit (rep./act.) 33,698 36,616 39,835 41,092 42,667
Net profit (adj.) 33,698 36,616 39,835 41,092 42,667
EPS (Bt) 2.4 2.6 2.9 2.9 3.1
PE (x) 6.6 6.1 5.6 5.4 5.2
P/B (x) 0.6 0.6 0.5 0.5 0.5
Dividend yield (%) 2.6 4.3 4.9 4.7 6.4
Net int margin (%) 2.6 3.2 3.2 3.2 3.3
Cost/income (%) 43.7 41.6 44.9 45.4 447
Loan loss cover (%) 179.7 181.2 187.5 197.8 208.1
Consensus net profit - - 39,460 41,021 42,195

UOBKH/Consensus (x) - - 1.01 1.00 1.01

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
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BUY

(Upgraded)

Share Price Bt16.00
Target Price Bt19.00
Upside +18.8%
(Previous TP Bt18.50)

COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,
which accounts for 31% of its loan book.
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FINANCIAL TARGETS VS ACTUAL

2024 Targets 2023 Actual 2023 Targets
Loan Growth (% yoy) Around 3% -0.6% Around 3%
Net Interest Margin 3.0-3.3% 3.22% 3.0-3.3%
Fee income growth (%o yoy)  Low to mid-Single Digit 2.7% Low to mid-Single Digit
Cost to income ratio Low to Mid-40s 41.6% Low to Mid-40s
NPL ratio <3.25% 3.08% <3.25%
Credit cost (bp) 120-130bp 143bp 120-130bp
Coverage ratio >170% 181.3% >170%
Source: KTB, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
Old 38,097 40,537 41,954
New 39,835 41,092 42,667
% chg 4.6% 1.4% 1.7%

Source: UOB Kay Hian .
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SHARE PRICE CATALYST
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1Q24 RESULTS

Year to 31 Dec (Btm) 1Q24 4Q23
Total gross loans 2,642,040 2,599,425
Net interest income 29,562 30,362
Non-interest income 11,141 9,228
Loan loss provision (8,029) (13,070)
Non-Interest Expenses (27,731) (17,745)
Pre-provision operating profit 22,972 21,845
Net income 11,078 6,111
EPS (Bt) 0.79 0.44
Ratio (%)

NPL Ratio 314 3.08
Loan loss coverage ratio 182 181
Net interest margin (NIM %) 3.3 3.4
Credit cost (bp) 123 199
Cost to income (%) 43.6 448
Common equity tier 1 (CET1) ratio (%) 16.4 16.5

Source: Krung Thai Bank, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 152,369 162,001 159,581 155,260 Cash with central bank 55,626 53,168 52,906 52,974
Interest expense (38,949) (48,806) (46,267) (39,223) Govt treasury bills & securities 263,708 265,841 264,532 264,868
Net interest income 113,419 113,195 113,314 116,036 Interbank loans 701,162 584,850 581,971 582,710
Fees & commissions 20,872 26,769 23,634 23,336 Customer loans 2,426,108 2,479,392 2,462,477 2,461,418
Other income 15,174 17,035 15,356 15,663 Investment securities 25,946 39,876 39,680 39,730
Non-interest income 36,046 43,803 38,990 38,998 Derivative receivables 69,461 86,532 86,890 87,740
Total income 149,465 156,998 152,304 155,034 Associates & JVs 13,533 16,128 16,128 16,128
Staff costs (25766)  (29,718)  (28,833)  (28,517)  Fixed assets (incl. prop.) 65924 69,156 72,242 76,391
Other operating expense (36,391) (40,830) (40,299) (40,708) Other assets 56,233 65,029 64,859 64,903
Pre-provision profit 87,309 86,450 83,171 85,809 Total assets 3,677,700 3,659,972 3,641,684 3,646,862
Loan loss provision (37,085) (33,027) (28,855) (29,411) Interbank deposits 282,696 265,841 264,532 264,868
Pre-tax profit 50,223 53,423 54,316 56,398 Customer deposits 2,646,872 2,658,409 2,645322 2,648,680
Tax (9,902) (10,247 9777)  (10,52)  Derivative payables 63,937 79,752 79,360 79,460
Minorities (3,705) (3,342) (3,447) (3,579) Debt equivalents 160,839 116,541 79,304 48,695
Net profit 36,616 39,835 41,092 42,667 Other liabilities 102,510 83,859 83,571 83,645
Net profit (adj.) 36,616 39,835 41,092 42,667 Total liabilities 3,256,853 3,204,403 3,152,088 3,125,348
Shareholders' funds 402,376 435,291 465,870 494,208
Minority interest - accumulated 18,470 20,278 23,725 27,304
Total equity & liabilities 3,677,700 3,659,971 3,641,684 3,646,861
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F  Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 175 17.6 19.0 20.2 Net interest income, yoy chg 255 0.2) 0.1 2.4
Total CAR 20.6 20.8 223 236 Fees & commissions, yoy chg 2.7 282 (11.7) (1.3)
Total assets/equity (x) 9.1 8.4 7.8 74 Pre-provision profit, yoy chg 23.6 (1.0) (3.8) 32
Tangible assets/tangible common equity 9.6 8.8 8.2 7.7 Net profit, yoy chg 8.7 8.8 32 3.8
) Net profit (adj.), yoy chg 8.7 8.8 3.2 3.8
Asset Quality Customer loans, yoy chg 0.7) 22 0.7) 0.0
NPL ratio 31 30 29 pg  Profitability
Loan loss coverage 181.2 1875 197.8 j0g1  etinterestmargin 82 82 82 83
Loan loss reserve/gross loans 6.7 6.7 6.9 71 Costincome ratio 416 449 454 et
Increase in NPLs ©1) (04) (32) 7 AdusedROA 10 11 11 12
Credit cost (bp) 1422 1256 1088 1111 Teported ROE o4 95 o1 89
Adjusted ROE 9.4 9.5 9.1 8.9
Liquidity Valuation
Loan/deposit ratio 91.7 93.3 93.1 92.9 PIBV (X 06 05 05 05
Liquid assets/short-term liabilities 34.8 30.9 309 30.9 PINTA () 06 05 05 05
Liquid assetsltotal assets 277 247 247 aa7  Adusted PIE() 61 56 54 52
Dividend Yield 43 49 4.7 6.4
Payout ratio 26.0 27.3 25.6 336
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Anti-corruption Progress Indicator 2022
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