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UHA. 5UIA1INENS NG (KBANK) L
(Maintained)
1Q24: uaus2naun13§INa1AIA; Credit Cost ﬂﬁuészﬁuﬂnﬁiuﬂ 2025 Share Price Bt124.00
KBANK UszniAnnlslu 1024 71 1.35 niluau. (+26% yoy, +44% qoq) HaUsznaunIsaansi Target Price Bt138.00
aanﬂmsma“mmmmﬂnﬁm“h 28% Uar 19% AINAIAU KResearch ARdNIsUSUaRIRsT Upside +11.3%
manmﬂ 2 Aaseludl i lwidmane NIM Aeetl 2024 ﬂaumammﬂ NPL ratio N3967 AUNY (Previous TP Bt135.00)

Suida (credlt cost) AaAAY qoq wsmsauaumuwuauwana‘uaiunuﬂnmn 140-160bp 1uﬂ

COMPANY DESCRIPTION
2025 L51AdALUEUN fia Iﬂﬁﬂﬂ’iﬂﬂ"ltﬁ‘]ﬂN"lﬂﬂd?lu‘n 138.00 U

KBANK is the fourth largest commercial bank
in Thailand with a 14% share of the credit
market. The bank focuses on SME lending
which accounts for 34% of its loan book.
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® 1024: uaﬂswnaumsaamqmsmammmmm Iu 1Q24 una. swIA1INENTINg (KBANK)

Use mﬂn'f[iﬁmw 1.35 WwAU. L1ii8EW 26% yoy Uaz 44% qog lABaAUIzNaUNITEBNNIG STOCK DATA
Adfisuas mmmmﬂmszﬂ's 28% WAL 19% AINAIAU 175 IWSaLEeuInvan N1a1n: 1) GICS sector Financials
‘s’mvlﬂrﬂamuaa'ﬂﬁ (NII) g9nd1AN6 was 2) ﬂ'flmw‘l,um‘smziﬁaamn'nmm ninlasan Bloomberg ticker: KBANK TB
Alddned1sas Naﬂ‘s naun1siawnIsRIE13a9 (PPOP) 289 KBANK a2 Wi 100% yoy LLae Shares issued (m): 2,369.3
12% qgoq Market cap (Btm): 293,796.6
STOCK IMPACT Market cap (US$m): 7,968.9
3-mth avg daily t'over (US$m): 39.4

o Astthuane Nnim Tud) 2024 KBANK i”lEl\‘i’l%WEliElﬂ%LﬂEmﬂEl? 1% ytd [liltlﬁ%’lﬂ’lil,ﬂu“ﬁ%'lﬂﬂ
wasndwio SMEs agnesaLitas KBANK 51891% NIl i 3.85 wuau WREn 110 yoy UWAaRas
1% qoq ﬂwa‘[mmummamuaﬂwﬁ (NIM) 289 KBANK aam 3.76% 1% 1Q24 (4Q23

Price Performance (%)
52-week high/low

Bt137.00/Bt119.00

1mth 3mth 6mth 1yr YTD
3.83%, 1Q23: 346%) %E]ﬂﬁ]']ﬂ% S‘H:”Iﬂ”lifﬂﬂl,ﬂ"l‘ﬂﬂ']ﬂ NIM T 2024 VL'J'V] 3.66% L¥11NU (0.4) (1.2) (2.0) (5.7) (8.1)
3.66% 1wl 2023 Insgudidundnslng (KResearch) Aafn1sUsuannanide 2 ASludd Major Shareholders %
wazAIndnazaananiiensousnlwion d.a. 24 1518eldunlalwarnainisnzes KBANK 1w Thai NVDR 14.4
nssnw NIM TildinRewdulull 2023 iiasnaafinnsusuansnsimantdsludis STATE STREET EUROPE LIMITED 8.7
SOUTH EAST ASIA UK (TYPE C) 54
® NPL ratio momwsaumuﬂuauwawamaa qoq KBANK mamsmm‘lmwaaw 1.17 niluau. NOMINEES LIMITED
Heamag 8% yoy WAz 14% qog ama‘imuwuﬁm%aaﬂm 32bp qog L% 187bp FUIHITIA Fv24 NAV/Share (B) 239.19
?Jaummuwuam%a‘lu 1Q24 &z mumm‘smswwsau‘l,m%ﬁﬂmmumw"lmmuau‘lu FY24 CAR Tier-1 (%) 16.97
a%1AR NPL ratio N5967 qoq 7 3.19% Tmm £LR 891 % new NPL formation LWN‘&I%L&H%E]EJLU%
2.5% lu 1024 (4Q23: 2.3%, 1Q23: 2.3%) LLC ratio anay 2ppt gog 1Tw 150% [nu3aa PRICE CHART
was LRy asandiuansounildnnunIndunsndaas KBANK wntw agslsfina somedl o o o 0)
overhang mn'ﬁmﬁﬁmmmnﬂﬂu‘iuﬁm%ﬂﬁinmmﬂ‘lwm (corporate) Heanarinmnefianldang 0 0
Tunsmedrsosifisiiis (sn@ae BenfiaRanin 2) 1%0 120
140
110
KEY FINANCIALS 130
Year to 31 Dec (Btm) 2022 2023 2024F 2025F 2026F 120 .
Net interest income 132,998 148,444 142,678 142,658 146,975 o %
Non-interest income 40,259 44,210 45,933 45,086 44,939 Volume (m)
Net profit (rep./act.) 35,769 42,405 43,252 46,728 50,399 *
’;;tsp(rg?)t (adj.) 35’1756? 42‘14703 43,12855 46’17923 50‘23192 zprzs Jun23 Aug23 Oct23 Dec23 Feb24
PE (x) 8.2 6.9 6.8 6.3 5.8 Source: Bloomberg
P/B (x) 0.6 0.6 0.5 0.5 0.5
Dividend yield (%) 2.6 3.2 3.8 3.7 4.1 ANALYST(S)
Net int margin (%) 3.4 3.7 3.6 3.6 3.7 Tanaporn Visaruthaphong
Cost/income (%) 43.1 44 .1 43.3 43.5 43.6 +662 659 8305
Loan loss cover (%) 154.3 152.2 154.2 162.7 169.6 tanaporn@uobkayhian.co.th
Consensus net profit - - 44,284 47,394 50,803

ASSISTANT ANALYST(S)
Thanawat Thangchadakorn

UOBKH/Consensus (x) - - 0.98 0.99 0.99
Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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FINANCIAL TARGETS VS ACTUAL

2024 Targets 2023 Actual 2023 Targets
Net interest margin Maintain 3.66% 3.3-3.45%
Loan Growth 3-5% -0.19% 5-7%
Net fee income growth Mid to High-Single Digit -5.17% yoy Flat growth
Cost to income ratio Low to Mid-40s 44.1% Low to Mid-40s
Credit cost (bp) 175-195 bps 208 bp 175-200 bp
NPL ratio (Gross) <3.25% 3.19% <3.25%
Source: KBANK, UOB Kay Hian
EARNINGS REVISION/RISK
NET PROFIT FORECASTS
(Btm) 2024F 2025F 2026F
Old 42,079 45,261 48,739
New 43,252 46,728 50,399
% chg 2.8% 3.2% 3.4%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION

o paATuUzin fa saesiAndmaiegedun 138.00 un tagld Gordon Growth Model
Y- ' o
(cost of equity 11%, long-term growth of 2%) 1A WABIBBEN 0.6x 2024F P/B ,

WNAUARAggaWRad 5 U
SHARE PRICE CATALYST

o gy o 9 o= '
o siuyuinizandugszauUnAiiiniiaim

piic Wara Mar-z1 arz2 a2y
Source: KBANK, UOB Kay Hian
P/B BAND

PBY Forward

12

+350,1.1x

+250,, 08
it 18D. O
Maan, 0.85

[T S O E N S R

. = - T e
Apr-19 Mar-20 Mar21 Mar22 Mar-23

Source: KBANK, UOB Kay Hian

1Q24 RESULTS

Year to 31 Dec (Btm) 1Q24 4Q23
Total gross loans 2,479,960 2,505,368
Net interest income 38,528 38,849
Non-interest income 11,624 12,046
Loan loss provision (11,684) (13,572)
Non-Interest expenses (20,713) (24,508)
Pre-provision operating profit 29,439 26,387
Net income 13,486 9,388
EPS (Bt) 5.69 3.96
Ratio (%)

NPL ratio 319 319
Loan loss coverage ratio 150 152
Net interest margin (NIM %) 3.76 3.83
Credit cost (bp) 187 219
Cost to income (%) 413 48.2
Common equity tier 1 (CET1) ratio (%) 15.7 15.6

Source: Kasikorn Bank, UOB Kay Hian
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Year to 31 Dec (Btm) 2023 2024F 2025F 2026F  Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Interest income 183,608 188,169 185,826 184,840 Cash with central bank 48,690 50,033 96,058 107,846
Interest expense (35,164) (45,491) (43,168) (37,865) Govt treasury bills & securities 963,305 996,254 982,647 994,519
Net interest income 148,444 142,678 142,658 146,975 Interbank loans 569,008 500,332 503,781 508,774
Fees & commissions 31,181 32411 32,913 32,124 Customer loans 2,371,492 2,366,253 2,375,846 2,395,308
Other income 13,029 13,522 12,173 12,815 Investment securities 48,295 55,036 55,416 55,965
Non-interest income 44,210 45,933 45,086 44,939 Derivative receivables 44,698 60,040 60,454 61,053
Total income 192,654 188,611 187,745 191,914 Associates & JVs 11,279 11,564 11,564 11,564
Staff costs (40,274)  (38,768)  (38526)  (39,645)  Fixed assets (incl. prop.) 114698 104,890 105461 105,883
Other operating expense (44,694) (42,856) (43,183) (44,093) Other assets 112,091 102,341 102,790 103,439
Pre-provision profit 107,685 106,987 106,035 108,176 Total assets 4283556 4,246,743 4,294,016 4,344,351
Loan loss provision (51,840) (48,118) (41,135) (38,177) Interbank deposits 179,207 162,608 163,729 165,352
Pre-tax profit 55,845 58,869 64,901 69,998 Customer deposits 2,699562 2,651,757 2,670,042 2,696,502
Tax (10,778)  (11,625)  (12,980)  (14,000)  Derivative payables 42,062 55,036 55,416 55,965
Minorities (2,662) (3991)  (5192)  (5600)  Debtequivalents 81572 57,135 26,602  (13,398)
Net profit 42,405 43,252 46,728 50,399 Other liabilities 684,318 689,694 718,000 747,926
Net profit (adj.) 42,405 43,252 46,728 50,399 Total liabilities 3,686,721 3,616,230 3,633,788 3,652,346
Shareholders' funds 532,285 566,723 602,566 640,874
Minority interest - accumulated 64,551 63,789 57,662 51,130
Total equity & liabilities 4,283556 4,246,743 4,294,016 4,344,350
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Capital Adequacy Growth
Tier-1 CAR 16.7 17.0 18.1 191 Net interest income, yoy chg 11.6 (3.9) 0.0 3.0
Total CAR 18.7 191 20.2 212 Fees & commissions, yoy chg (5.2) 3.9 1.6 (2.4)
Total assets/equity (x) 8.0 7.5 7.1 6.8 Pre-provision profit, yoy chg 9.3 (0.6) (0.9 2.0
Tangible assets/tangible common equity 8.4 7.8 74 7.1 Net profit, yoy chg 18.6 2.0 8.0 7.9
) Net profit (adj.), yoy chg 18.6 2.0 8.0 7.9
Asset Quality Customer loans, yoy chg 0.3) 0.2) 04 0.8
NPL ratio 32 32 31 gq  Profitability
Loan loss coverage 1522 154.2 162.7 169 etinerestmargin 87 36 36 87
Loan loss reserve/gross loans 53 54 5.7 5.8 Costiincome ratio 44l 483 485 436
Increase in NPLs (14) 11 0.1 (4) AdusedROA 10 10 11 12
Credit cost (bp) 206.7 1922 163.9 1508  Teported ROE 82 79 80 81
Adjusted ROE 8.2 7.9 8.0 8.1
Liquidity Valuation
Loan/deposit ratio 87.8 89.2 89.0 88.8 PIBV (X 06 05 05 05
Liquid assets/short-term liabilities 54.3 545 55.4 55.9 PINTA () 06 05 05 05
Liquid assets/total assets 36.9 364 36.9 g7q  Adusted PIE() 69 68 63 58
Dividend Yield 3.2 3.8 3.7 41
Payout ratio 223 26.0 233 240
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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