UOBKayHian

your trusted financial partner

Company Results

UNA. SUIASNEANT N (KBANK)

4Q24: Naﬂiunaumwmmmmmm mLﬂ'mmanauasumuﬂnmwm Credit Cost

KBANK Usznarinlslu 4024 agii 1.05 ﬂuuau (+12% yoy, -12% qoq) Tasuadsznaunms

aanNIAINTALIAIANIsellT Lmaamwnmmmmmsm 9% #9 non-1l mwmnsamwuu

uan1saniueulagsIn muwuauma (credit cost) ANEY qoq siliinfiaafaadfisgu

u,mmmtﬁqnau'lﬂasumuﬂnmaamuwuauwa‘luﬂ 2025 L151A1A971 KBANK 38895011

ﬂmnqwaumwwnli’lm"luﬂ 2025 AeALuzE B8 TnglwsrAndiunied 190.00 vn

KBANK 1Tlunitslu Top Pick 2aaLsdUMSUNgHEUIAS

RESULTS .

e uausznaunislu 4924 aanmmums’umﬂmsm’h wegendrfinaimAAn1sel swIA1T
ndnslne (KBANK) s1ea1urinlsgndlu 4024 # 1.05 nilnwau. dofindn 12% yoy usanas
12% qoq HAUTE naumsaanmmumsmmmimh wegendnfinaaAIANITal 9% Ha
Ui”ﬂﬂUﬂ’]’iﬂﬂ%ﬂ’liﬁl\‘iﬂ”l’iE]ﬂ"] (PPOP) ARAY 3% yoy Uaz 6% qog f1lsgnElud 2024 agf
4.86 Wiuau. Faufindin 14.6% yoy

STOCK IMPACT

o ussarihmanenentsiusiie 9 Tull 2024 Niv 1wl 2024 E]EI'Y] 3.64% esunuidnanele
U 2024 1 3.66% luamsiieinn muwuﬁm%a‘iuﬂ 2024 a4l 189bp Feagludradmansd
2024 'ﬂ 175-195bp WAz NPL ratio a8l 3.18% 1wl 2024 ﬁaaa‘imﬁ’mmaﬂ 2024 289
KBANK fiiaenda 3. 25% ag19lsfinn “madulnzacdwiolull 2024 a8l 0.57% Wisuriy
\Wananelull 2024 7 3-5% KBANK A1a19sRnsUsuansasmanidewlauiedn 2 ads
anaengasiu 1.75% nneluiul 2025 Tuamzifieadu KBANK azUsznAdnaneng
n193wludl 2025 Twiudl 3 N, 25

® Non-1l udsunsenyunanissniinerulaeson s'la"l,ﬂmamuaawﬁ (NIl) BAAY 6% yoy WA
2% qoq u 4Q24 donaly NIM 8R&9 9bp qoq N18g7 3.529% Tw 4Q24 lwanziReainaels
fldldmanide (non-11) Wi adu 2% yoy waz 6% qog I 4Q24 Alsgn8ainnisiiyann
ir3aefiontenisiuiiueuinlsaanuegii 3.16 Wuau. (3024: 3.66 Wuay., 2Q24: 3.18
WIbAU.) uag Lﬂuﬂwaﬁmmwuu non-Ii

. muﬂuaumamwmu qoq dlmsiarunaaaiiniu LLmLm[uumuwuauwa‘luﬂ 2025
w89 KBANK 9zd0Asag lusssuuni KBANK fianldanelwnnadednsad 1.22 muau Tu
4Q24 F9amag 10% oy WAL NFW 5% qog muwuﬁm%mwmu 9bp qog B 197bp Tu
4Q24 NPL ratio ARAsLaNBEIIN 3.20% 11 3Q24 masm 3.18% 1w 4Q24 1%21514 7 loan
loss coverage quﬂmanuaﬂmn 1519% 1w 3024 s1agfl 153% Tu 4Q24 uanmnu AR
AuwnuiwiZaazaginge zeuUn@ifi 140-160bp Tul 2025 muwuﬂumamwwu qoq 1% 4Q24
ylrisninanaiaLRaE LLamﬂ‘ﬁLi'lwmimﬂsuLtuafuumuwuﬂuLﬂaﬂqﬂu 281915ARN
mmmmuwuﬁumaiuﬂ 2025 3z agfiussanm 160bp maﬂimﬂmmamuwuﬂumai LAY

Unfi 140-160bp (sneaz Beaiaianin 2)
KEY FINANCIALS

Year to 31 Dec (Btm) 2023 2024 2025F 2026F 2027F
Net Interest Income 148,444 149,376 148,522 153,444 159,611
Non-Interest Income 44,210 48,569 50,432 51,526 53,687
Net profit 42,405 48,598 50,845 53,447 55,679
Net profit (adj.) 42,405 48,598 50,845 53,447 55,679
EPS (Bt) 17.9 20.5 21.5 22.6 23.5
PE (x) 8.9 7.8 75 7.1 6.8
P/B (x) 0.7 0.7 0.6 0.6 0.6
Dividend yield (%) 4.1 5.0 48 5.1 5.1
Net Int margin (%) 3.7 3.7 3.7 3.7 3.7
Cost/income ratio (%) 441 441 43.8 44.0 44.0
Loan loss cover (%) 152.2 153.3 153.7 150.5 153.7
Consensus net profit (Btm) - - 50,985 54,926 N/A
UOBKH/Consensus (x) - - 1.00 0.97 N/A

Source: Kasikorn,Bank, Bloomberg, UOB Kaz Hian |
ﬂmum.qumuTmzmmawnvnﬂnn@mmmmﬂwmmnahm‘lunuﬂwnsaw.l
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BUY

(Maintained)

Share Price Bt160.00
Target Price Bt190.00
Upside +18.8%
COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
in Thailand with a 14% share of the credit
market. The bank focuses on SME lending
which accounts for 34% of its loan book.
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2025F 2026F 2027F
old 51,552 56,378

New 50,845 53,447 55,679
% chg -1.4% 5.2%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION

o paALUEI Ja maasiandmaneladdsundasi 190.00 uvn lagld Gordon Growth
Model (cost of equity: 11%, long-term growth: 2%) 89 0.7 5x 2025F P/B , +1.5SD
ALafegaunad 5 U

SHARE PRICE CATALYST
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ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 5
SET ESG Rating: AAA
¢ Environmental
Committing to net zero emissions in its operations by 2030.
Committing to reducing greenhouse gas emissions in the bank’s financial portfolio.
Being the leader in innovative “Green Finance” in Thailand.
¢ Social
Ensuring financial inclusion and promoting financial literacy.
Safeguarding customer data security and privacy.
Respect for human rights and diversity.
¢ Governance

Ensuring business operations under good corporate governance practices and delivering
services to customers with fairness.

4Q24 RESULTS

Year to 31 Dec (Btm) 4Q24 3Q24
Total gross loans 2,521,893 2,451,094
Net interest income 36,345 37,036
Non-interest income 12,341 11,644
Loan loss provision (12,242) (11,652)
Non-Interest expenses (23,172) (21,501)
Pre-provision operating profit 25,514 27,179
Net income 10,494 11,965
EPS (Bt) 4.43 5.05
Ratio (%)

NPL ratio 3.18 3.20
Loan loss coverage ratio 153 151
Reported Net interest margin (NIM %) 3.52 3.61
Credit cost (bp) 197 188.1
Cost to income (%) 476 44.2
Common equity tier 1 (CET1) ratio (%) 16.5 16.9

Source: Kasikorn Bank, UOB Kay Hian
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FINANCIAL TARGETS VS ACTUAL

2024 Target 2024 Actual

NIM Remain 3.66% 3.64%
Loan Growth 3-5% +0.57%
Net fee income growth ~ Mid to High-Single Digit 6.73%
Cost to income Low to Mid-40s 44.09%
Credit cost (bp) 175-195 bps 189bp
NPL ratio (Gross) <3.25% 3.18%
Source: KBANK, UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2024 2025F 2026F 2027F Year to 31 Dec (Btm) 2024 2025F 2026F 2027F
Interest Income 189,440 185,723 189,544 197,330 Cash With Central Bank 46,021 51,790 53,427 55,836
Interest Expense (40,064) (37,202) (36,100) (37,719) Govt Treasury Bills & Securities 1,018,887 1,015,178 1,051,212 1,107,017
Net Interest Income 149,376 148,522 153,444 159,611 Interbank Loans 522,729 517,902 534,266 558,362
Fees & Commissions 33,279 32,603 32,542 33,573 Customer Loans 2,390,187 2,457,342 2,540,464 2,654,176
Other Income 15,290 17,829 18,984 20,114 Investment Securities 61,530 56,969 58,769 61,420
Non-Interest Income 48,569 50,432 51,526 53,687 Derivative Receivables 53,117 62,148 64,112 67,003
Total Income 197,946 198,954 204,970 213,298 Associates & JVs 13,071 13,071 13,071 13,071
Staff Costs (42,513) (41,464) (43,210) (45,091) Fixed assets (incl. prop.) 114,151 112,141 114,439 117,891
Other Operating Expense (44,760) (45,656) (46,990) (48,729) Other assets 105,593 106,712 108,839 111,972
Pre-Provision Profit 110,673 111,833 114,770 119,478 Total Assets 4325287 4,393,253 4,538,600 4,746,748
Loan Loss Provision (47,251) (41,215) (40,538) (42,146) Interbank Deposits 172,144 168,318 173,637 181,468
Other Provisions 0 0 0 0 Customer Deposits 2,718,675 2,744881 2,831,612 2,959,321
Associated Companies 0 0 0 0 Derivative Payables 41,341 56,969 58,769 61,420
Pretax profit 63,422 70,618 74,232 77,331 Debt equivalents 98,406 121,575 142,295 179,663
Tax (12,402) (14,124) (14,846) (15,466) Other Liabilities 663,105 642,531 644,986 648,600
Minorities (2,421) (5,649) (5,939) (6,187) Total Liabilities 3,693,672 3,734275 3,851,299 4,030,472
Net profit (adj.) 48,598 50,845 53,447 55,679 Shareholders' equity 563,352 596,866 632,172 668,525
Minority interest 68,263 62,112 55,129 47,751
Total liabilities & equity 4325287 4,393,254 4,538,600 4,746,749
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2024 2025F 2026F 2027F Year to 31 Dec (%) 2024 2025F 2026F 2027F
Capital Adequacy Growth
Tier-1 CAR 175 173 17.8 18.1 Net interest income, yoy chg 0.6 (0.6) 3.3 4.0
Total CAR 19.6 194 19.8 20.0 Fees & commissions, yoy chg 6.7 (2.0) 0.2) 3.2
Total assets/equity (x) 7.7 74 7.2 7.1 Pre-provision profit, yoy chg 2.8 1.0 2.6 41
Tangible assets/tangible common 8.1 7.7 75 74 Net profit, yoy chg 14.6 4.6 51 42
Net profit (adj.), yoy chg 14.6 4.6 51 42
Asset Quality Customer loans, yoy chg 0.8 2.8 3.4 45
NPL ratio 3.2 3.0 3.0 2.9 Customer deposits, yoy chg 0.7 1.0 3.2 45
Loan loss coverage 153.3 153.7 150.5 153.7 Profitability
Loan loss reserve/gross loans 5.2 51 4.9 4.9 Net interest margin 3.7 3.7 3.7 3.7
Increase in NPLs (0.8) (0.2) 11 3.0 Costfincome ratio 441 438 44.0 440
Adjusted ROA 11 12 12 12
Liquidity Reported ROE 8.9 8.8 8.7 8.6
Loan/deposit ratio 879 895 89.7 89.7 Adjusted ROE 8.9 8.8 8.7 8.6
Liquid assets/short-term liabilities 54.3 53.8 54.0 54.3 Valuation
Liquid assets/total assets 36.7 36.1 36.1 36.3 PIBV (x) 0.7 0.6 0.6 0.6
PINTA (x) 711 66.9 63.0 59.4
Adjusted P/E (x) 7.8 75 71 6.8
Dividend Yield 5.0 4.8 5.1 5.1
Payout ratio 39.3 355 36.0 34.7
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2024
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SET ESG Ratings 2023
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Anti-corruption Progress Indicator
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