THAILAND

UOBKayHian

your trusted financial partner

Company Update Monday, 10 February 2025

o BUY
UHA. U991 A35171 (BSRC) U
— - Maintained
4Q24 Preview: ﬂﬂﬂ?l'lﬂ?luﬁ%ﬁ e Entry Point 1R ( )
Share Price Bt5.35
BSRC azUszn1Asy 4024 luiufl 19 n.w. 25 Tnammwvswmuuammuawsmmu ,
Target Price Bt8.00
994 au. ma“m‘lwunamﬂwuaﬂs‘luﬂ 2024 aa'n 1.7 Wusv. adrelsiaam wnlaisan Upside +49 5%
. 0
s18n15ALAY AlsnanYae BSRC agtiiaau 787% qoq 11U 664 av. 1u 4024 deualws (Previous TP Bt9.00)

A1lsnanduau 1.6 wuav. ‘luﬂ 2024 tmmalulanialunisazanfundsainsiaifu
ARAY 33% ytd AIAILLULY 98 S1ALTHNNE: 8.00 UM

WHAT’S NEW

COMPANY DESCRIPTION

Bangchak Sriracha, formerly Esso (Thailand), is
Thailand’s third-largest refiner in terms of
capacity. BSRC runs a 174kbd refinery (16% of
Thailand’s  refining capacity). BSRC also
commands 17% market share of oil retailing in
Thailand. Bangchak Corporation (BCP) is
currently controlling shareholder with 76% stake,
followed by the state-owned Vayupak Fund which
holds a 7.4% stake.
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PRICE CHART

Year to 31 Dec (Btm) 2022 2023 2024F  2025F  2026F o o — s 6
Net turnover 263,000 229,638 246,851 266,561 280,386 0] 110
EBITDA 14,659 5,430 1,657 7,612 8,713 o 100
Operating profit 11,853 2,677 (1,739) 4,512 5,613 64 %0
Net profit (rep./act.) 9,508 2,142 (1,652) 2,952 3,903 . &0
Net profit (adj.) 7,583 5,374 (652) 2,952 3,903 o o
EPS (Bt) 2.2 1.6 (0.2) 0.9 1.1 o] ©
PE (x) 2.4 3.3 n.a. 6.1 46 . w0
P/B (x) 0.7 0.6 0.7 0.6 0.6 % | Votume (m)

EV/EBITDA (x) 3.0 8.0 26.3 5.7 5.0 ‘g

Dividend yield (%) 58 4.8 3.1 7 9.6 Feb24 Apr2d Jun24 Aug2é Oci24 Dec2d

Net margin (%) 3.6 0.9 (0.7) 1.1 1.4

Net debt/(cash) to equity (%) 159.2 108.9 93.4 84.9 79.2 Source: Bloomberg

Interest cover (x) 39.0 7.4 1.5 6.3 7.3

ROE (%) 41.0 7.8 (6.0) 10.5 13.1 ANALYST(S)

Consensus net profit - - 382 2,875 3,732 Arsit Pamaranont

UOBKH/Consensus (x) - - (1.71) 1.03 1.05 +662 659 8317

Source: Bloomberg, UOB Kay Hian arsit@uobkayhian.co.th
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STOCK IMPACT
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BSRC fiamas 33% laszriandaseavdinlnguds lneianiz Singapore GRM Aillusaa1n
US$0.16/bbl ludaenanaiian s.n. 25 1T US$2.20/bbl Lo TwANSTEIMNN waNa NG
1576918891 GRM 289 BSRC azd1Atag3zAU US$5.00/bbl Tudl 2025 Tnsp1anisciin
flagnBasinandn 3.0 wuau. Il 2025 lusmsiisarulagiugindaniie:
undervalued

4Q24 PREVIEW

Year to 31 Dec 4Q24F 4Q23 3Q24 yoy goq 2024F 2023 yoy
(Btm) % chg % chg % chg
Sales 59,656 59,458 57,564 0 4 246,851 229,538 8
GRM 2,334 781 702 199 233 6,820 9,210 (26)
Inventory gains (41,2000  (1,797)  (2,800) (28) (54) (4,000  (2,699) 48
EBITDA 200 (233) (1,074) (186) (119) 2,730 6,345 (57)
Tax 300 513 451 (42) (34) 500 (451) 14
Net profit (994) (1,990)  (1,735) (50) (43) (1,652) 2,142 a7
EPS (0.29) (0.6) (0.5) (50) (43) (0.48) 0.62 a7
Core profit 664 (192) 75 (446) 787 1,620 5,374 (70)

Source: BSRC, UOB Kay Hian

EARNINGS REVISION/RISK

o 1USuaRUszamnainlsll 2024 91nrlsgnaii 620 au. Huaaugns 1,652 av.
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EARNINGS REVISION AND ASSUMPTION GRM

2025F
old New %Chg
Market GRM (US$/bbl) 5.50 5.00 -17%
Core Profit (Btm) 3,904 2,952 -24%
Net Profit (Btm) 3,904 2,952 -24%

Source: BSRC, UOB Kay Hian

VALUATION/RECOMMENDATION

o AsAuugi ga Tngususanthuanelusisll 2025 4 8.00 UM 891.0x 2025F P/B

® GRM sensitivity 1)) N15aR89 US$1/bbl 289aNNFg1% GRM 289151 azdanalwlszam
marilagnSrand 2025 2801518089 1.6 Wkau. (ﬁwiiﬁiaﬁuﬁ 0.50 UMN/Yn)

SHARE PRICE CATALYST

® 19 n.w. 25: UYsznrgu

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)

CG Report: 4
SET ESG Rating: -
e Environmental

- BSRC supports the parent company’s aim to achieve net-zero Scope 1 and 2 GHG
emissions from its operated assets by 2050.

- BSRC is continuing efforts to reduce and reuse operational waste. Since 2012, more than
93% of disposed waste from the refinery has been sent to either be recycled as energy or
used as alternative raw material.

e Social

-BSRC continues to maintain its high standards on occupational health and safety with
total recordable injury rate of 0.05 per 200,000 working hours including both employees
and contractors and a zero lost time injury rate.

¢ Governance

—The company maintains annual “Very Good” CG scoring from the Thai Institute of
Directors Association.
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OPERATING STATISTICS

US$/bbl 4Q24F 4Q23 3Q24
GRM 4.90 2.00 1.60
Inventory gain/(loss) (3.10) (3.30) (5.20)
Total GRM 1.80 (2.60) (3.60)
Source: UOB Kay Hian
CRUDE RUN

4Q24F 4Q23 3Q24
Crude run (kbd) 86% 68% 79%
Source: BSRC, UOB Kay Hian
PRODUCTION YIELD
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (Btm) 2023 2024F 2025F 2026F
Net turnover 229,538 246,851 266,561 280,386 Fixed assets 22,888 20,692 18,792 17,692
EBITDA 5,430 1,657 7,612 8,713 Other LT assets 11,857 5,170 5,360 5,710
Deprec. & amort. 2,752 3,396 3,100 3,100 Cash/ST investment 976 8,903 7,789 7,695
EBIT 2,677 (1,739) 4,512 5,613 Other current assets 34,900 39,500 42,000 45,300
Total other non-operating income 289 450 50 50 Total assets 70,621 74,264 73,940 76,397
Associate contributions 361 334 330 420 ST debt 15,984 19,037 16,841 16,646
Net interest income/(expense) (735) (1,082) (1,200) (1,200) Other current liabilities 6,634 7,204 7,304 7,904
Pre-tax profit 2,593 (2,037) 3,692 4,883 LT debt 15,433 15,433 15,433 15,433
Tax (451) 387 (738) 977) Other LT liabilities 4,607 5,204 5,500 5,600
Minorities 1) 2) 2 (3) Shareholders' equity 27,956 27,379 28,855 30,806
Net profit 2,142 (1,652) 2,952 3,903 Minority interest 7 7 7 7
Net profit (adj.) 5,374 (652) 2,952 3,903 Total liabilities & equity 70,621 74,264 73,940 76,397
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2023 2024F 2025F 2026F Year to 31 Dec (%) 2023 2024F 2025F 2026F
Operating (11,397) 14,757 2,878 5,213 Profitability
Pre-tax profit 2,593 (2,037) 3,692 4,883 EBITDA margin 24 0.7 29 31
Tax (451) 387 (738) (977) Pre-tax margin 11 (0.8) 14 17
Deprec. & amort. 2,752 3,396 3,100 3,100 Net margin 0.9 0.7) 11 14
Working capital changes (12,039) 4,861 (3,400) (,700) ROA 2.7 (2.3) 4.0 5.2
Non-cash items 1) ) (2 ®3) ROE 7.8 (6.0) 10.5 13.1
Other operating cashflows (3,891) 8,486 556 330
Investing (2,692) (1,818) (1,320) (2,160) Growth
Capex (growth) (2,658) (1,200) (1,200) (2,000) Turnover (12.7) 75 8.0 5.2
Investments 3,155 3,700 3,800 3,900 EBITDA (63.0) (69.5) 359.5 145
Others (3,189) (4,318) (3,920) (4,060) Pre-tax profit (78.1) n.a. n.a. 322
Financing 14,479 (5,012) (2,672) (3,147) Net profit (77.5) n.a. n.a. 322
Dividend payments (,007) 826 (1,476) (1,952) Net profit (adj.) (29.1) na. na. 322
Issue of shares 15,486 (5,838) (1,196) (1,295) EPS (29.1) na. n.a. 322
Proceeds from borrowings 0 0 0 0
Others/interest paid (2,692) (1,818) (1,320) (2,160) Leverage
Net cash inflow (outflow) 390 7,926 (1,114) (93) Debt to total capital 529 55.7 52.8 51.0
Beginning cash & cash equivalent 586 976 8,903 7,789 Debt to equity 112.4 125.9 111.8 104.1
Ending cash & cash equivalent 976 8,903 7,789 7,695 Net debt/(cash) to equity 108.9 93.4 84.9 79.2
Interest cover (X) 74 15 6.3 7.3
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2024
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SET ESG Ratings 2023
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GLOBAL GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC IVL MAJOR MC
MFEC MINT NOBLE NVD ORI OSP PB PLANB PPS RATCH RS S&J
SAT SC SCB SCCC SGP SIRI SJWD SMPC SPALI THANI T™MT TPBI
TPIPL TPIPP TTA TTB TTW TVO VGl WICE ZEN

A
ADB AH AOT ASW AWC CBG CENTEL CFRESH CK COLOR com7 DEMCO
DMT ERW HENG ICHI IRC ITEL KUMWEL LH MEGA MOONG MSC MTC
NDR NER NRF NYT PAP PEER PHOL PJW PM PPP PSL QTC
S SAK SCG SELIC SHR SICT SITHAI SNC SNP SPI STECON SUTHA
SYNEX SYNTEC TCAP TFG TGH THIP THREL TKS TOA TOG TSC TSTH
TTCL TWPC UBE WACOAL

BBB
AGE ARROW BA CsC GCAP GFPT 1l ILM JTS KEX KKP KSL
LHFG LIT PCSGH PSH RBF SAPPE SAWAD SSSC THANA TPCS TQM TVDH
UPF

Anti-corruption Progress Indicator
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25 AAI ADB ADVANC  AE AF AH Al AIE AIRA AJ AKP
AMA AMANAH  AMATA AMATAV AP APCS AS ASIAN ASK ASP ASW AWC
AYUD B BAFS BAM BANPU BAY BBGI BBL BCH BCP BCPG BE8
BEC BEYOND  BGC BGRIM BLA BPP BRI BRR BSBM BTG BTS BWG
cAZ CBG CEN CENTEL  CFRESH  CGH CHEWA CHOTI CHOwW cl ciG CIMBT
cM cMC com? CPALL CPAXT CPF CPI cPL CPN cPW CRC csc
cv DCcC DELTA DEMCO DIMET DMT DOHOME ~ DRT DUSIT EASTW ECF EGCO
EP EPG ERW ETC ETE FNS FPI FPT FSMART  FSX FTE GBX
GC GCAP GEL GFPT GGC GJS GLOBAL  GPI GPSC GSTEEL  GULF GUNKUL
HANA HARN HEALTH  HENG HMPRO HTC Icc ICHI IFS il ILINK ILM
INET INOX INSURE INTUCH IRPC ITEL VL JAS JR JTS KASET KBANK
KCAR Kce KCE KGEN KGl KKP KSL KTB KTC L&E LANNA LH
LHFG LHK LPN LRH M MAJOR MALEE MATCH MBAX MBK MC MCOT
MEGA MENA META MFC MFEC MILL MINT MODERN  MONO MOONG  MSC MTC
MTI NATION NCAP NEP NER NKI NOBLE NRF occ 0GC OR ORI
osP PAP PATO PB PCSGH PDG PDJ PG PHOL PIMO PK PL
PLANB PLANET  PLAT PM PPP PPPM PPS PR9 PREB PRG PRINC PRM
PROS PRTR PSH PSL PSTC PT PTECH PTG PTT PTTEP PTTGC PYLON
Q-CON QH aLT QTc RABBIT RATCH RBF RML RS RWI S&J SA
SAAM SABINA SAK SAPPE SAT sc scB scc scce ScG SCGP ScMm
SCN SEAOIL SE-ED SELIC SENA SENX SFLEX SGC SGP SIRI sis SITHAI
SKR SM SMIT SMPC SNC SNP SORKON  SPACK SPALI sPC SPI SPRC
SRICHA  SSF SsP sssC ssT STA STGT STOWER  SUSCO svI SVOA SVT
SYMC SYNTEC  TAE TAKUNI TASCO TCAP TEGH TFG TFI TFMAMA  TGE TGH
THANI THCOM THIP THRE THREL TIDLOR TIPCO TIPH TISCO TKN TKS TKT
T™MD TMILL ™T TNITY TNL NP TNR TOG TOP TOPP TPA TPCS
TPLAS TRT TRU TRUE TsC TSI TSTE TSTH TTB TTCL TU TURTLE
TVDH TVO TWPC UBIS UEC UKEM UPF uv VCOM VGl VIBHA VIH
WACOAL  WHA WHAUP WICE WIIK WPH X0 YUASA ZEN
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