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SECTOR UPDATE 
Finance – Thailand 
Asset Quality Outlook Remains Positive Thanks To Decent Quality Control 
The sector reported 1Q25 earnings of Bt5.75b, up 4.0% yoy and 1.0% qoq, in line with our 
and consensus estimates. All companies have turned to prioritising good asset quality 
over loan growth in 2025, and foresee solid momentum in that area. We have also seen 
some capital management in the sector. We remain positive on the asset quality outlook 
for the sector amid economic uncertainties thanks to decent asset quality control. 
Maintain OVERWEIGHT. Our top pick is MTC.  

WHAT’S NEW 
• Sector profit increased yoy and qoq. In 1Q25, finance companies under our coverage 

reported a combined net profit of Bt5.75b, up 4% yoy and 1% qoq, in line with our and 
consensus estimates. The sector's pre-provision operating profit (PPOP) was down 1% yoy 
and 2% qoq. The sector’s total loans expanded 4% yoy but fell 1% qoq in 1Q25.  

• Prioritising good asset quality rather than loan growth. The loan growth in 1Q25 for 
finance operators was quite soft qoq. Muangthai Capital (MTC) and Tidlor Holdings (TIDLOR) 
reported a positive loan growth qoq in 1Q25 by 2.0% and 1.0%, respectively. Meanwhile, 
Srisawad Corporation (SAWAD) and Krungthai Card (KTC) reported a loan contraction qoq in 
1Q25 by 3.0% and 4.0%, respectively. The highest loan target in 2025 is MTC with 10-15%. 
However, SAWAD revised the 2025 loan growth target from 10-15% to 5.0-10%. TIDLOR 
guides the company to grow loan growth, beating the prior year of 6.6%. Meanwhile, KTC 
might miss the 2025 loan growth target of 4.0-5.0%. Overall, the tone is quite conservative. 
Finance operators will remain cautious and focus on good asset quality rather than loan 
growth in 2025, which is a good sign in our view. 

• More cautious on quality but foresee good momentum for asset quality. Although the 
economy is forecast to worsen for the rest of 2025, some finance operators expect positive 
momentum for asset quality in the foreseeable period. MTC guides that the company's outlook 
is approaching good momentum, and it expects smooth sailing over the next two quarters. For 
TIDLOR, management was quite positive on the business outlook for 2025, at least through 
3Q25. Meanwhile, SAWAD expects that its written-off receivables will reach their peak in 
1Q25. We will monitor the development in SAWAD’s asset quality closely. Overall, we remain 
positive on the asset quality outlook for the finance sector due to the decent asset quality 
control.  

• See some capital management but not across the finance sector. Aeon Thana Sinsap 
(Thailand) (AEONTS), one of our coverages in the finance sector, announced a share 
repurchase program for financial management purposes in the maximum amount not 
exceeding Bt390m, and the number of shares to be repurchased is approximately 1.00% of 
the total issued shares (2.5m shares). The period covers 6 months, starting from 22 May 25 to 
21 Nov 25. The implied share repurchase price is Bt156.00 per share. Meanwhile, SAWAD 
guided to pay a cash dividend this year instead of a stock dividend, as they have done 
previously. Therefore, we should see a higher dividend payout ratio at the 30-50% level. We 
expect MTC and KTC will not kick off a share buyback program due to an expensive P/B.  

ACTION 
• Maintain OVERWEIGHT. The sector trades at 1.5x 2025F P/B, or -1.5SD to its five-year 

mean. The sector’s valuation is quite undemanding. Our top pick is MTC. 

 

OVERWEIGHT 
(Maintained) 
 
OUR TOP PICK 

Company Ticker Rec 
Target Price 

(Bt) 
Current Price 

19 May 
Muangthai Capital MTC BUY 58.00 41.00 

Source: UOB Kay Hian 

RETURN: CONSUMER FINANCE VS SET 

 
Source: UOB Kay Hian 

FINANCE VS SET INDEX WITH YTD RETURNS 

 
Source: Bloomberg, UOB Kay Hian 
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PEER COMPARISON 
  Last Target Upside Market --------- Net Profit --------- ------------- PE ------------- Net EPS P/B Yield ROE 
Company Rec. Price Price Downside Cap 2025F 2026F 2025F 2026F Growth 2025F 2025F 2025F 
  19 May (Bt) (%) (US$m) (Btm) (Bt m) (x) (x) 2025F (%) (x) (%) (%) 
KTC TB BUY 40.00 58.00 45.0 3,118 7,701 8,406 13.4 12.3 3.5 2.3 3.4 18.4 
MTC TB BUY 41.00 58.00 41.5 2,628 6,923 8,052 12.6 10.8 18.0 2.0 0.7 17.2 
SAWAD TB BUY 20.70 32.00 54.6 945 4,671 5,125 7.7 7.0 (15.9) 0.9 0.2 13.2 
TIDLOR TB BUY 15.40 21.00 36.4 1,356 4,930 5,444 8.9 8.1 16.5 1.2 3.3 15.0 
Sector     8,047 24,225 27,027 11.0 9.8 7.3 1.9 2.1 16.8 

Source: UOB Kay Hian 
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ESSENTIALS 
• MTC: No surprises; everything in line with prior guidance. MTC reported a 1Q25 net profit 

of Bt1.57b, in line with our and market expectations. The company’s net profit increased by 
13% yoy and 2.0% qoq. MTC’s credit costs decreased significantly qoq. The non-performing 
loan (NPL) ratio also fell qoq in 1Q25, and MTC’s asset quality improved through an increase 
in loan loss coverage (LLC) ratio from 135% in 4Q24 to 138% in 1Q25. The company’s PPOP 
grew 2.0% yoy but fell 4.0% qoq. 

 Management stated that everything is in line with prior guidance, and company outlook is 
approaching good momentum. The company intends to raise its coverage ratio to cushion the 
potential impact of an uneven economic recovery and future uncertainties. We reckon that 
MTC’s asset quality will continue improving, and we are optimistic about its outlook. MTC is 
our top pick in the finance sector.  

• SAWAD: Taking a more conservative approach and prioritising good asset quality. 
SAWAD reported its 1Q25 earnings of Bt1.1b, down 13% yoy and 10% qoq. The results are 
below our and consensus expectations by 8.0%. The company’s loans contracted 8.0% yoy 
and 3.0% qoq. Non-interest income (non-II) decreased 12% yoy and 3.0% qoq while credit 
costs increased qoq. The non-performing loan (NPL) ratio increased qoq, approaching the 
higher end of its 2025 NPL ratio target of 3.0-4.0%. Excluding provision expenses, the 
company’s PPOP fell by 12% yoy and 7.0% qoq. 

 Management will be more conservative and prioritise good asset quality, as opposed to 
focusing on growth. The company revised its 2025 loan growth targets to 5.0-10% yoy. 
Management guided to pay a cash dividend this year instead of a stock dividend. 

• TIDLOR: Ringing in the Tidlor Holdings era with a brighter business outlook. Tidlor 
Holdings (TIDLOR) reported a net profit of Bt1.22b in 1Q25, up 10% yoy and 17% qoq. The 
results beat our expectations by 9.0% and consensus forecasts by 8.0%. The lower-than-
expected provision expenses were the key item and a pleasant surprise for our forecast. 
Excluding provision expenses, TIDLOR's PPOP rose 4% yoy and 14% qoq. 

 Management is bullish on the company's growth outlook, with no foreseeable immediate red 
flags or concerns. The restructuring will allow the company to be more capital-efficient, and 
we expect there to be a higher cash dividend. TIDLOR Holdings (TIDLOR TB) has been 
traded since 15 May 25. 

• KTC: Removal from the MSCI Global Standard Index caused share prices to dip, but 
business outlook and fundamentals remain solid. KTC posted a 1Q25 net profit of 
Bt1.86b, up 3.0% yoy but down 2.0% qoq. The results were in line with our and consensus 
estimates. The company’s PPOP rose 1.0% yoy but fell 3.0% qoq. 

 Management is maintaining its 2025 financial year targets and is committed to prioritising 
good asset quality. The possible reasons for removal from the Index might be that a) MSCI is 
reducing the weight on Thai stocks, and b) the share price reduction lowered KTC’s market 
cap. Although the removal from the Index tanked the share price, business outlook and 
fundamentals remain solid. 

1Q25 RESULTS VS FORECASTS 
------------------- 1Q25 Net profit (Btm) ------------------- ----------------- Actual vs. Forecast -----------------

Actual UOBKH Consensus UOBKH Consensus 
MTC 1,571 1,639 1,564 In-line In-line 
SAWAD 1,100 1,195 1,201 Below Below 
TIDLOR 1,218 1,117 1,131 Above Above 
KTC 1,861 1,900 1,912 In-line In-line 
Total 5,750 5,850 5,808 In-line In-line 

Source: Bloomberg, UOB Kay Hian 

 

2025 FINANCIAL TARGETS 
MTC SAWAD TIDLOR KTC 

Loan Growth 10-15% 5-10% > 6.6% 4-5% 
Cost to Income 47 - 48% N/A N/A < 38% 
Cost of fund Max 4.6% in 1H25 N/A N/A +10-20bp
NPL Ratio < 2.7% 3-4% < 2.0% < 2.00% 
Credit Cost < 2.7% 1.8-2.0% < 3.0% 5-6% 

Source: Respective companies, UOB Kay Hian 

SENSITIVITY TO 25BP POLICY RATE CUT 

 Net Profit NIM 
MTC +3.2% +11bp 
SAWAD +5.5% +21bp 
TIDLOR +4.0% +16bp 
KTC +3.4% +11bp 
AEONTS +4.7% +21bp 

Source: Respective companies, UOB Kay Hian 

CREDIT COST MOVEMENTS (BP) 
 1Q24 2Q24 3Q24 4Q24 1Q25 
MTC 312 304 311 281 241 
SAWAD 194 218 200 170 184 
TIDLOR 328 357 391 272 296 
KTC 623 644 612 658 588 
Average 364 381 379 345 327 

Source: Respective companies, UOB Kay Hian 

SECTOR P/B BAND 

Source: UOB Kay Hian 

MTC’S PE BAND 

Source: UOB Kay Hian 
MTC’S P/B BAND 

Source: UOB Kay Hian 
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1Q25 RESULTS WRAP-UP 
1Q25 4Q24 1Q24 qoq (%) yoy (%) 2025F 2024 yoy (%) 

Net profit (Btm) 
MTC 1,571 1,543 1,389 1.9 13.1 6,923 5,867 18.0 
SAWAD 1,100 1,225 1,261 (10.2) (12.8) 4,671 5,052 (7.5) 
TIDLOR 1,218 1,044 1,104 16.6 10.3 4,930 4,230 16.5 
KTC 1,861 1,889 1,803 (1.5) 3.2 7,701 7,437 3.5 
Total 5,750 5,701 5,558 0.9 3.5 24,225 22,587 7.3 
Pre-provision operating profit (Btm) 
MTC 2,569 2,679 2,523 (4.1) 1.8 11,385 10,509 8.3 
SAWAD 1,872 2,022 2,131 (7.4) (12.2) 7,983 8,544 (6.6) 
TIDLOR 1,990 1,746 1,913 14.0 4.0 8,178 7,651 6.9 
KTC 3,992 4,133 3,943 (3.4) 1.3 15,779 16,027 (1.6) 
Total 10,423 10,580 10,511 (1.5) (0.8) 43,325 42,732 1.4 
Total loans (Btm) 
MTC 167,560 164,242 147,587 2.0 13.5 185,266 164,242 12.8 
SAWAD 93,397 96,103 101,831 (2.8) (8.3) 97,149 96,103 1.1 
TIDLOR 104,719 103,934 100,133 0.8 4.6 111,925 103,934 7.7 
KTC 106,373 110,434 104,690 (3.7) 1.6 113,394 110,434 2.7 
Total 472,050 474,713 454,241 (0.6) 3.9 507,734 474,713 7.0 
NIM (%) 
MTC 13.6 14.0 14.4 -44bp -82bp 13.7 14.4 -64bp 
SAWAD 14.2 14.5 15.2 -32bp -100bp 13.9 15.1 -118bp 
TIDLOR 15.4 15.7 15.5 -23bp -1bp 15.8 15.8 -8bp 
KTC 13.1 13.5 13.2 -40bp -5bp 13.5 13.0 50bp 
Average 14.1 14.4 14.6 -35bp -47bp 14.2 14.6 -35bp 
NPL ratio (%) 
MTC 2.7 2.8 3.0 -6bp -34bp 2.7 2.8 -3bp 
SAWAD 3.8 3.6 3.2 18bp 53bp 4.0 3.6 41bp 
TIDLOR 1.8 1.8 1.6 -2bp 18bp 1.8 1.8 1bp 
KTC 2.0 2.0 2.0 2bp -2bp 1.9 2.0 -3bp 
Average 2.6 2.5 2.5 3bp 8bp 2.6 2.5 9bp 
Loan loss coverage ratio (%) 
MTC 138 135 121 3ppt 17ppt 130 135 -5ppt 
SAWAD 61 67 63 -6ppt -2ppt 68 67 1ppt 
TIDLOR 256 243 264 13ppt -8ppt 252 243 9ppt 
KTC 385 369 354 15ppt 31ppt 385 369 16ppt 
Average 210 204 200 6ppt 9ppt 209 204 5ppt 
Credit cost (bp) 
MTC 241 281 312 -40bp -71bp 255 302 -47bp 
SAWAD 184 170 199 13bp -15bp 200 196 3bp 
TIDLOR 296 272 328 24bp -32bp 301 340 -39bp 
KTC 588 658 623 -70bp -34bp 555 609 -54bp 
Total 327 345 365 -18bp -38bp 328 362 -34bp 

Source: UOB Kay Hian 

EARNINGS REVISION 
• No earnings revision. 

 

SAWAD’S PE BAND 

 
Source: UOB Kay Hian 
SAWAD’S P/B BAND 

 
Source: UOB Kay Hian 

TIDLOR’S PE BAND 

 
Source: UOB Kay Hian 
TIDLOR’S P/B BAND 

 
Source: UOB Kay Hian 

KTC’S PE BAND 

 
Source: UOB Kay Hian 
KTC’S P/B BAND 

 
Source: UOB Kay Hian 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions 
listed in the following table. 

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or 
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has 
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under 
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong 
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a 
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant 
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 

United 
States of 
America 
(‘U.S.’) 

This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S. 
laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its 
contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in 
the report should contact UOB Kay Hian (US) Inc. directly. 
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